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Enclosed please find a complete set of 2019 annual statement instructions.
identify changes from the previous vear. Modifications to these instructio
vear are made available on the NAIC wchsite at fnps:/naic-cms.ogd
regarding modifications may also be found on the cover page ﬂf:li& |
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Reporting Anelyst, at cfergusoniangic org. Order inquiri:\bc sscd by an NAIC customer service

representative at progservidngic, org.
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This guidance is adopted by M]F as of June 2019. Please note that there can be

modifications to the instructig d in this manual from year to vear. As such, guidance s
subject to the maintenghce § . To address this, the NAIC has a website dedicated to
providing the latest info 1o acting quarterly and annual statement instructions.
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The NAIC is the authoritative source for insurance industry information. Qur expert solufions support
the efforts of regulators, insurers and researchers by providing detailed and comprehensive insurance
infarmation. The NAIC offers a wide range of publications in the following categories:

Accounting & Reporting

Infarmation about statutory accounting principles
and the procedures necessary for filing financial
annual statements and conducting risk-based
capital calculations,

Consumer Information

Important answers fo common questions about
aufn, home, health and life insurance — as well as
buyer's guides on annuities, long-term care
insurance and Madicare supplement plans.

Financial Regulation

Useful handbooks, compliance guides and reparts
on financial analysis, company licensing, state
audit ragquirements and recanerships.

Legal
En?npmhanswa collection of NAIC modeal aws,

regulations and guidelines; state laws on insurag
topics; and other regulatory guidance on antif)
and consumar privacy.

Market Regulation
Regulatory and industry guidance on marls-

related iesues, including antifraud, prod ing
requirements, producer loensing an

analysis.

MAIC Activities

MAIC member directories, in-depih ring of
state regulatory aclivitie official histonical
records of MAIC national and other
activities,

Special Studies

Studies, reports, handbooks and regul
research conducted by NAIC mem

of insurance-related topics. o

Statistical Reports x“\
Valuable and in-demand i a dustry-wide

statistical dala for va business
including auto, hom d life insurance,

ety

&
Supplemean
Guidance U
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dbaoks, surveys and
ide Variely of Issues.

C ets & Investment Analysis
regarding portfolio values and
s for complying with MAIC reporting
u anls.

Nhite Papers
Relevant studies, guidance and NAIC policy
positions on a variety of insurance topics.

For more information about MAIC
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hitp:/iwww.naic.org//prod_serv_home.him
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INSTRUCTIONS

For Completing Title Annual statement Blank
FOREWORD

Line tilzs and colummnar headings of the vanous statemnent 1items and lines are i general self-explanntory and as such
constitute instructions. Specific mnstructions are prescrbed for items and lines abour which there might be guestions as to
content. Muke ony entry for which oo specific mstreciion appears in aceordance with seund insurnee pecouning prinsiples
and in s manner consizlent with reluted ems and lnes covered by specilic mstrustions. The KALC dccounting Pracices and
Procedures Manwa! 15 one relerence [or puidunee conseming statutory acoountnge prncmples,

For LIS, branches of non-L1LS, mnsurers:

difference befween the ameounts reported on the Assel page, Line 28, Net Admo n und the Linbiliiy

In completing the annual statement blank, report ull business done by the U5, Whupch Imited States, The
page, Line 23, Total Liabilites shull be reported on the Liabality pages, Line 30, K

The formai of the sonual stlement losiliates duta caplure, Therelore, do not change the ¢
of columns snd do not insert wrile-ins betwesn pre-printesf items, lines or columns (g
tex the signature lines an the Jural Pagel, An aentry Tor which no spacific prg-pr
Option Income} should be mcludad in the agpropriate srite-in |inu'£

ikentifying Gitle with each entry, Report write-in lines in descending onlcr,

ions for pre-prinbed tems, lnes,
ese reguirernenls do ot upply
appears [Tor example, Deferred
lule or applicahle page. Include an
nb prowides a limiled oumber of lines

for wrile-ing in each applicable section, Do ool modily these pre-pont Lail schedules, T there 15 nat sulTicient

o i oa weile-in detal schedule to accommodate all worle-ins oy ke i in, regart the wte-in datail averllow on

pages sequentially numbered heginming with Tage 47 (Dverllow wed by 47001, 472, ete, Tn such instances, carry
the surnrmary of wrile-in overfllow lines Trom this page o the presen bz writiz-in detail schedule.

Each overflow wrte-an section should adhers o the follodgin

Dage 2
DETAILS OF WRITE-IMNS AGGR LIME 23 FOR OTHER-THAN-INWVESTED-ASSETS
2501, Writc-in caption aa ¥ SN0 00K
2502, Writc-in cagtion 350, 00K
2503, Write-in cfuti 200,00
2508, Summary « ritc-ins tor Line 23 from Overtlow page 00k N0
2504, TOTAL (Lin I theewgh 2303 plus 2598) (Page 2, Line 23) ¥ 1A (kD
DOwvertlow Pape
Page 2 — Continuation
Assets
Femainder of Write-ins Aggrepated m Line 25
2504, Write-in caption dddd b L0k
2505, WWrite-in caption ceeo 75,00
2506, Write-in caption tHF S0,
2507, Write-in caption gopg S 0K
2308, Wrile-in cophion hhhh 20,000
2309, Wrile-1n coplion 1111 5,000
2307, Summary of remuining wrile-ins for Line 25
(Lines 2504 through 2596} (Page 2, Line 25398) £ 200,000

ETTHNT - 201 Mativnal Assucialion ol Iosurmses Commmissivoers 1 Tuile 2L



More than ene detall overflow section may appear on one page. However, the tems should remain mopage number order.
Morwithstanding the prohibition against changing the captions of pre-printad items or columns and against inserting write-ins
betwoen pre-printed lines or columns, cortain portions of the annual statement may require mere lines than are providad.
When additional lines are required within any of these statement areas, companies shall continue the sequence of either the
pre-printed line mumber range, or the Lline number range descnbed in the appropriate instroction area.

When the wse of such addifional lies requires more room than exists on the pre-printed page, the continuatiion should be
presented on a page. mserned immediatzly following the pre-printed page, designated as page n.l, n.2, ete. For instance, 1f
Schedule BA, Port 1, Gther Lonp-Term Invested Assels requires more lines, the conbnuation would be presented on
Page EOT. 1L BOT.2, et Adegquutely caption all such wdditionol pages 1o enpble repdy idenifcsion.

Pre-printed subtotal, todal, wnd prand total hnes hove specilic line numbers azzizned. The preseribed zu
zet [orth in the instructions for the respeciive annual statement page or purt thereol, (o which they pesta

dil of all aceounting
riorm o periodic revisw

needs. However, esch company must mamnipin pdesgunte records and work papers 1o
ironsactions, snabling verilication of the vesr-end stitement values, Compony munagemer
i determine that these records are acvurate, sulliciently detniled, and retwned 0o
releniion pericds,

[

EETNST = 2018 Mativnal Acssavialion ol e Commisicmers Tulle 2019



INDEX

The annual statement shall contain an alphabenzed index on the last page of the hardcopy statement, which reterences the
title and page number of all of the pages that are required to be includad i that filing. The NAIC shall mamtain, and place on
its Website at wwwhgicongiemte @ app dlanisiin, the alphabenzed index tor all statement tvpes that s required to be
included i the hardeopy of the statement. The above 15 only required on the March 1 tiling, and specifically excludes any
supploments.

GENERAL

Complets the onoual statement i aceordunce with the KAIC Aroug! Siaiemeny Dnsiructions and Aec

Procedurey Marno! excepl 1o the extent that: (1) state Ly moy differ, or (20 stote rules or repuloion

reporiing, I ruidonee 1z ool weailable from those sources, consult the domiciliacy state’s insucance gauls wuthority,

1. Compamies ore required 1o Gle the quarterly stlement 45 days alter the end of thgpar @ e onnuel slatemeni
on or before March 1 for the precesfing calendur year, unless otherwise required

The reportine <ale and the legal name of the compuny must be plinnly wnttslgor 1l the wp of vll pages,
exhibits and schedules (and duplicate schedules) and also wpon ull iuzi@l es and loose shesis, Whers

I_;\-J-

pernuiied, the assumed nwme cin secompany the legal name.

3. Tt is the responsibility of the company o prepare and utilize lfz H eily. See the Appendix within these
instrisetions Tor use of specific harcodes,

4, Printed statements or copias produced by some duplicating prolglss on actuzal hlanks reguired by this Depariment,

will be accepted il

a. Bound incovers similar incolor to the hlanks neg i

&
w black characters on a gond arade of paper of light

h. Prnted or duplicated By a process resullin

tain all the information requincd, with the samc headings and
went, page for page, column for colurmn, and line for ling, a3 in
the company is otherwise instructed.

eparkment.

coaloar.

c.  Buch staterncnts and all supporting =
frotnorcs, and are of the same size and 2
the hlanks required by this Depagment, wn

Statc insurance departments, othg the state of domicile, must choose to receive certain detailed investment
schedules (as listed beloas i e state filing instreetions will acinve ag notice regarding the requiremaents.
Hewarcwer, cwven it the nt sachedules are roguired by a state other than where the reporting, cntity is
domiciled, those detaile cincluded in a separate bound statciment, provided seme referenee to the tact
is included with the regular and in the lecation where those pages would be included.

The following sch are to be filed in paper copy with the state of domicile only. unless specifically requested
by other adnn ol state filing checklizt and mstructions will serve as notice regarding the paper filing
requiremments.

: B {excluding Part 1A)
Scnedule DA, Parl |

Schedule DI, Parts A-L

Schedule DL, Perts 1 and 2

Schedule &, Parts 1, 2 and 3

IF the reporting entity 15 Dling with the WATC, that Dling shall be vz the Internet only.

Photueopied ar Taxed pages are not seceptabla.

ETTHNT - 201 Mativnal Assucialion ol Iosurmses Commmissivoers K] Tuile 2L



Printing Standards

a.  Cormmercial printers must be turnished wath orginal laser printer output gencrated ot appropriate laser ssitings
to give the highest print qualicy (no photocopeed or faxed pages).

b. Mo tont smaller than #-point type for the annual statement or G-pome tvpe for all mvestment schedules may be
used. Dmate fonts may not be used.

¢ Present numbers in non-bold, non-iwlic oepe.

d.  Mumbers must be non-proportionolly spaced,
g, The annueal pnd guorterly statements must be printed at @ lines per inch,

. Unobtrusive doted leader lines shall be printed across the page o guide thelley 1@1‘1&] figures, They
should net touch the reported Dpures.
g Slashed weros (20 shall not be used. \

h.  The numbser of detail wreite-in lines printad inoany detail write-in sec

shali%e three (3} Remaining detail
write-in lines, 170y, shall he reporied on the overllaw pege,

These rules do pot apply o pre-printed line captions, column h::?ﬂ' A, Oros,

If a reporting cntity utilizes a software package other than nauasiatement vendors' package for producing
variahle ling schodules, the roporting cniity is nospon: f wuring that such packagcol(s) mect all of the
atorementioned printing standards,

ated with the annual and quarterly statemen filings

All anmual and guarterly statements and all filifg fo
arc to be B 137 % 147 unless otherarise specificd ey

5. Blank schedules will not e considered
across the schedule o question or co

d. It no entrics are o be made, wreite “MNone™ or “Nothing™
ppropriate mterrogatory of the Swpplemental Bxhobis and
Schedulzs Inrerrogatorics page of the annul nent blank. [f a reporting entity chooses not to file allowable
mvestment schedule detael, the schggule must¥oe stamped, “Details tiled with the state of domicilz, swate of
commmercial domicile and the M 7 Companizs should account for every page of the annual staterment m
conscoutive page number orde ral conscoutive pages are "Mene”, {or in the case of some mvesiment
schedules that are not filed 1 ¥ m oall states) the approprate page mumbers with cxhibie or schedulz
headings may be lsted Mt that page in the appropriate locaton m the annual statement.

i3 It additional supporting stat 115 or schedules are added 1in connection with answering interrogatories or providing

mformation on th 1al statdment., the additions should be properly keved to the item baing anseeered.
T Any 1em that ily classified under one of the printed items must be reported with an identifeing title
(for example, 1 option mncome] o the sppropriate wnle-in section for euch wpplicable page, or section

provides o limited number of lines for wote-ins, bul compunies muy add as muny lnes oz

9. I this repor does nol contwin the informoton asked [or i the blanks or 15 not prepered 10 secordonee with these
mstresiions, they will not be conzidersd Dled.

10, Eeport all amounts inowhele dollors only, except for designoied schesfules where 0007 s are omitted, Componies mwy
elect 1o report the amounts 1o the nearest dollur or moy tuneete digils below o dollar, (Cxamples: 002, 542,52 muy
he reported as 3602544 by roanding or as 5602343 by trancation.) To s expected that the Tilure of tems o add o
the summary totals will reflect this treatment,

ETTHNT - 201 Mativnal Assucialion ol Iosurmses Commmissivoers 4 Tuile 2L
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Feport all amounts i LS, dollars only. exeepr for nomuinal intormation meluded in deseription fizlds that may be
crpressed moa toreion ourrcncy. Refor o 8348 Moo 23—Foeeign Cwrvency Pransacions axd Translarons tor
gocounting guidance.

Effective BLAL2000, all dates must be reportad in the formar of MA/DDVY YYY . For investments purchased prior
to DAV 2000 {or where complete dates are not available for activities prior to 01:0020013, and the company does
net have sufficient information to report month or day, 0101 should be used.

The compuny should not chunee the puge oumbers dezsizrmated o the pssociaton Blank. I extea prees sre needed. for
olher thon sections entiled “Detnils of Wrile-Ins™ use decmmuls aller the page noumber, ke 37,1, 372 ele For
expmple, General Interropatories, Part 1 — Common Interrozsatonies 14, 1401, 182 e,
Inberrogratories 15, 15,1, 15.2, ete,

If pagres are doubled up, dovble up the page numbers also, For example, 1 Pages 37, @ - shown on the

sume page, show all thres page numbers at the bottom of the page like 37, 38 and % g :

While thers sre mstunees where the Oling of an amended annual statement £ ary {in which case all
reluted Olimgs including electronic Oling wre cesubmitied), the restatemeni urs” results 15 penerally
probibited, The reportng entity should submit such changes with a new Jumt Pagfgeompleted inoall respects, slong
with pn amended annupl stulzment,

Acesets and lihalities shall be offset and reportad net only whn—.-n* % setolT exists and 1730 s not prohibited
[ 5 Sd O vetting ond Netting of Asseiy

hy specific statemants of statatory accounting principles, Tefe
o Linkiliies Tor accounting guidance,

Unless otherwise spacified, report all alphabetic cods &ﬂ responses o anlerrozatorias, exhihits and
schedules in solid capital Tettars,

Execept in situations where a merser has occorfed,

s pkported Tor assets, lahilities, sorples, revenues, and
expenses for prior vears in the curent year's anno Le oot b identical o the armounts thit were reparied in

the anmual staterment of the pricr vear, T
current year as a result of the following:

s reporled in prior vears ey nead G be adjestad in the

Changes in accounting principles or p
practicos.

rchanges in the metheds of applving accounting principles or

Changes in accounting catimates result of new cvents or new information.

Caorreetions of creogl :.
A mcrgcr

It changes are req for amounts reported 1in prior years, such changes are ncluded n the amounts reported tor
the current yoag o effects of such changes as follows, unless these Instructions or the NAIC dcoousting
Fracrices aua e Manual specifically provide for a different weatment:

led intormation.

AL fect of a change in accounting principles or practices or a change in the method of applying
inciples or practices should be reported on Page 4, Line 23 Cumnulative Effect of Changes in
unting Principles. The cumulative eftect of changing to a new accounting principle = the difference
the amount of net worth at the beginning of the vear and the amount of net worth that would have been
report®d at that date, 1f the new accountng principle had besn applied retroactively for all prior perniods. An
example of a change in accounting principles would be a change in the method of accounting for pensions or

other post-cmploviment benefics,

B The effects of chunpes in accounting estmates are included nincome and expenses o the Stwlement of
Fevenue, Lapenses snd Capital & Surplus for the current veoar, For expmple, a change inthe estimale of loss
reserves for losses reluted (o prior vesrs are mcledesd o the Swlement of Bevenue, Expenzes ond Copilal &
Surplus o losses incurred [or the current vear,

Tule 200w

Li



C. The effects of changes resulting from comections of crrors in previously fled mformation (for example,
mathematical mistakes. misapplicatton of accounting principles, or oversight or misuse of facts) should be
reported as an adjustment to surplus in the current year. Beport such adjustments to surplus with an approprate
identifving utle as & write-in 1tem for the Agaregate Write-ins for Gams or (Losses) m Surplus line.

I, In the case of 4 merger, prior year' s amounts reported for assets, Labilices, surplus, revenues and expenses and
those amounts reflected in supporting annual statement schedules, are reported on 2 merged basis consistent
with the current year's post-merger reporfing basis.

¢ affect historeal
in the current

L. Chonges thut do not aflect nssels, hobilines, revenues, sxpenses, or surplus bul thel muleria
mformstion i the fnancil stwement supplemental schedules (ep, Schedule P shall be
vear’s schedules wiath wppropriate nodations mose mnthe Kotes o Financol Siilements,

mterests a5 @ result of ownership, control, affiliaton or by contract, Kefer 1o S48 Wiiliates and Other
Relwted Pardies Tor pecouniing guidunse,

1B, Belated pariies wre defined in 5545 Voo 25— Afifores ond Orher Relaied Parties oz % thit heve common

| "0l A “pareni™ 15 umy person
i iy person dhat s, directly or
that 15, direcily or mdirectly,
Iy o dncirectly, own or control

19, A person iz an individual, corpocation, pacinecship, joint venture or any other
thut, directly or indirestly, owns or controls the reporing entte. A “subsic
mdirectly, owned or controllesd by the reporting entity, An “alliliae™ 15

owned or controlled by the same person or by the same group of pers

the reporting entity. The term “alfilate” inchodes parent and s niral shall he prasumed o exist T a

erson, directly or indirectly, owns, contmls, halds with the r hirlels prrnsies, representinge 0% or
g : b, ¥ H H pn » TERY 14

rmore of The voling securities of any other person.

0, Al reported amounis less than zere shall be reprasented el [ parentheses. Parentheses shall also ba used o
denode these instancas in which the reported Tigore s contrar W normially wonlld he expacted,
a], The Mudes (o Financial Statements are providedio di tinent inforrmation, nchsling comments on ilams or

transactions that are unosieal or not sel Ex]?lﬂll.ﬂlllr& it otherwise he misundersinnd.,
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ACTUARIAL (YPIMNIOMN

1. Therz 15 to be meoleded with or atached to Page 1 of the Annual Statement. the statement of 8 Qualified Actuary,
cntitled “Statzment of Actuarial Opinion™ {Actuarial Opmion) sethng forth his or her opinion relating to reserves
specitied in the SCOPE paragraph. The Actuanal Opinien, both the namranve and required exhibats, shall be in the
format of and contain the information required bey this section of the Armeal Staremen: fnstractions — Tite,

The Qualified Actuary must be appomted by the Board of Directors or its equivalent, or by a committes of the
Bourd, by December 21 of the calendur vear for which the opinion s rendered, Upon imibal appointment {or

“retention’), the Company shull notly the domisiliory commissioner within [ive buzsiness doys of the appeinimeni
wilh the [ollowing informution:

i, Mome wnd ttle (und, 10 the coze of v consuliing acteary, the name of the Qmm).
b.  Manner of appomiment of the Appointed Actuary (2.g., who made the up*-mu.]u:u].

¢. A starcment that the persen meets the requirerncnts of a Crealitiod Ac 7 \

Chvee this notitication is furnished, no furcher netice i= required with respect t unless the aetaary coases
to b appointed or retained or ccascs to meet the requirements of a Qualificd Ae

It an actuary wha was the Appointed Actaary for the immediately
an action of the Board of Directors, the Insurer shall within fiv days notity the Insurance Department
of the stare of domicile of this event. The Insurer shall also 1& )

letter within ten (10} business days of the above notiticat
preceding such event thers were any disagreements with the
opinion on matters of the risk of material adverse devian
1ssued, substantive wordimg of the opimon or data quahiy, 1
this paragraph mclude both those resolved to the tor vy zatsfaction and those not resolved to the tormer
aciuary’s satisfaction. The letter should mclude ddes the disagrecments and the nature of 1ts resolution (or
that 1t was not resolved), The Insurer shall also re in 12 such former actuary to furnish a letter addressed o
the [nsurer siating whether the actuary agrg | cments contained in Inswrer's letier and. if not. sfating the
reasons for which he or she does not g Inzurer shall furnish such responsive letter from the former
piuary io the domicilinry commessuoner 12 ILs own

shcther o the tacnoe-four (24) months
r Afeinted Actuary regarding the content of the
dizclosures, scope, procedures, type of opinion

the Board Directors or the Avwdit Commetize sach vear on the tems within
# Actuarial Opinion and the Actuaral Beporl must be made ovailable 1w the
ourd of Directors should indieate thot the Appomtesf Actuary has presentesf
or the Avdit Committee and that the Actuarial Opinion onad the Actuarial
Axtuarial Opinion 15 required for esch compeny Gling wn Annveal Stelement.
sooling srrangement, one Actesrial Beport for the aggregate pool 15 sulficient,
but there must be addendum urinl Beport to sover non-pocled reserves for individunl compuenies,

The Appoinded Actusry must reporl
the scope of the Actusrisl Opinion
Bowrd of Directors, The minuies
such mlormation to the
Eeport were mede aval

The Actuarial ©

appropriale Ac ;
ASOF Mo, d
adnpie 1he

pnd the supporting Actueriol Beport and workpepers, should be consistent with the
rls of Practice (ASO], imeluding but pot Timited o ASOPF Mo, 23, ASOD Na, 36,

P ™o, 43, as prormulgated by the Actuanal Standands Boand, and Sadements of Poonciples
¢ Actuarial Sociely,
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1A, Defimitions
"Cualificd Actuary™ iz a person whe 15 2icher:
{1} A memberin good standing ot the Cazualey Actuarial Society: or
(11} A memberin good standing of the Amercan Academy of Actuaries who has been approved as qualified for
zsigning casualty loss reserve opintons by the Casualty Practice Council of the American Academy of

Acleiries,

“Insurer”™ or “Company™ mewns o repocing enbily authorzed (o wte ttle insummnes under the sy sk and

whuo [iles on the Title Blank,

ving o the state
| conclusions and
ng thut the parties

“Actusrinl Beporl™ mesns a document or other presentaton, prepaced az o fommal mengs
regulatory suthority omd the Bosrd of Directors, or s egquivalent, the actuo®s p
recommendations, of recordng and communicating the methoeds and proc
piddresszed ore aware of the sigmilicince of the actusry™s opinon o lndn umeniing the soelysis
underlyimg the opinion, The expecied content of the Actearial Report iz lurth in porgraph T, (Mot that
the inclusion of the Booard of Directors as part of the intended pedience for the A il Beport does ool chonge ihe
content of the Actuarial Eeporl as descrbed in purseraph 7. The Appoinl ould present [ndings w the

Foaerd of Thirectors ima manmer deemed suitahle Tor such audience

IH. Exemplions *

Aminsurer wha mnterds o Nle Tor one of the exempliops u thi o mnst subemil a letter of intent o s

dommieiliary cormrmissionar oo Jater than Dheamber [ ol 1 | sear for which the exemption 15 o be clameail.
The commissiomar may deny the exemplion pricr o Dece 3ol the same year if the exemplion s dearned
inappropriale,

&
Aocopy of the approved exemplion must he ﬁ|w Annual Batement inall junsdictions inowhich the

company 15 authornzal.

Exemption for Small Companics

A insurer thar has less than £1,000,
thain F1000,000 total dircet plus
Acmaarial Opinicn reguived for the ca

b tovtal 1 plus assumed written premiums during a calendar year, and less
med loss and loss adjustment cxpensc rescrvies ar year-cnd, in licw of the
ar year, may submic an atfidavit under cath of an officer of the inswrer that

specifies the amounts of dir satncd writhen premioms and dircer plos assumed loss and loss adjustment
PEACIVCE.

Exemption for Tnsurers und cevigion oF Conscivatorship

Unlzss ardered by omictliary commissioner, an insurer that 15 under supervision of conservatorship pursuant fo

statutory provisyaes © from the filing requirements contained herein.

1 Business
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Financial Hardship Exemption

An insurer otherwise subject to this requirement and not cligible for an exemption as enumerated above may apply
to the commissioner for a financial hardship exempron.

Financial hardship s presumed to exist if the projected reasonable cost of the opinion would exceed the lesser of:

{1} One percent (1% of the msurer™s capital and surplus retlectad in the insurer’s latest quarterly statement for
the calendur vear for which the exemption s souehi; or

{11} Three percent (3% of the msurer™s direst plus azzumed premiums wrillen derng dor veur for
which the exemption 15 sought ss projesied from the nsurer’s latest quarlecly st ents agked with 1z
domacilizry commissioner,

The Sttement of Actueriol Opinion must consist of o IDENTICICATION pardfern
Actuary; a 2O0PE paragraph identlving the subjests on which an opinon )
seope of the actupry's work; un OPINION pacazruph expressing his or her opim
ong or more wdditonel BELEY ANT COMMENTS pacagruphs, These [our zec

g the Appomted
and describing the
ot W such subjecis und

I_;\-J-

3 The IDEWTIFICATION pacagraph should andicote the Appointed A
yualifications for acting as Appointed Actoaey, and date of sppointmer

lwtionship o the Compeny,
thiat the appoiniment wiss macde

v LAY moust attach, each vear, a copy

arial Opindca, 1T a person who does oot mesat the

hy the Board of Threctars (or s equivalent] or by @ commmiiie: g

Aomernber of the American Acadarmy of Actoanes qualifying u
ol the approsval latter from the Academny,

These mstructions raguire thit a Chealifiad Actuary prepan:
definition of a Qualified Actuary bas heen approved isurice regulatory official of the demiciliary state, the
Cornpany most atlsch, each year, a latter from et o ng that the individoal meets the stle's reguiremeants

foor rendering the Actuanal Copinion.

4. The 2COPE paragraph should contain a o following:

1 have examined the actuarial assum gl methods wsed in determvining reserves listed in Exhibit A, as
showi in the Annueal Satementgt the O any as preparcd for filing with swate regulatory officials, as of
December 31, 20, and revie information provided to me throweh X20% date ™

Exhibit & should list thpsc i
i,

wnts with respeet to which the Appointed Actuary is exprossing an

The Appointed .ﬁ.ctuan. ah
opinion, reflect

state that the items in the 3C0PE paragraph, on which he or she is expressing an
5 [#through 14] in Exhibic B.

The SCOPLE pagagsar ld miclude a paragraph such as the following regarding the data used by the Appomnted

Actuary in fo @ opinion:

Fopmion on the loss and loss adjustment expense rescrves. | relied wpon data prepared b
name, affiliaton and relanon to Company). | evaluated that data for reasonablencss and
istency. | also reconciled that data to Schedule P, Parts 1 and 2 of the Company’s current Annual
Sta nt. In other respects, my examination ncluded such revicwr of the actuanal assumptions and methods
used alid such tests of the caloulations az 1 considered necessary.”
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5. The OPIMNION paragraph should mnclude 2 sentence that at least covers the points listed i the following illusteation:

*In myy oprnion, the amounts carred in Exhibit & on account of the items dennfied:

M Meet the requirements of the msurance laws of (state of domacile).
B. Ate computed moaccordance with accepted actuarial standards and principles.
LI Muke o ressonable provision for oll unpoid loss and Loss pdjustment expense oblizations of the

Company under the terms of s coniracts and sgreemeniz.”

If there s any eeregation or combination of tems o Exhibat A, the opimen linepuage she
combined tlems

Insurance lows and regulations shall at all imes take precedence over the actunriot

%, Tor w subsidiory or for
¢ ideniified by name and

IC the weivary haz mude uze of the work of another sotuary (such as for pools o
special lines of businesz) [or a molerial porion of the reserves, the other wet
pifibistion within the QPINICN purugecaph.

A Btatement of Actoerizl Chpinion should he roesde inaceontnes il llowing sections (3 through e).

The actuary must explicitly wdennify in Exhibit B which type :srl@i

e aanunl s within the achiary's range
1 %% Staternent of Acteeiz] Opanicn that the

for the Liahilities associated with the specifial

A Determuination of Beasonahle Provision. When th

of reasonahle reserve estimates, the achoar
carriad reserve amount makes a ressorahl]

TESErVES,

b, Determination of Deficient or Trs e, When the camied meserve amount s less than the
mrvimimrn ameaent that the achry gasumable, the actuary should ssoue a stadement of
actuarial opinion that the g amount does nol make @ reasonahle provision Tor the
liahilitics associaccd with apecificiiypescrves. Tn addition, the acmary slould disclose the mininmm

the maximuwm amounig
ﬁ.ntuarla] ﬂ|:unmn carricd rescive amount docs ot make a rcasonable provision for the
specitied reserves, In additon, the acwary should disclose the maximam

licwves is reasonable.

When, in the actuary™s opinion, the meserves for a corfain item or items anc in

eannod be reasonably catimated or the actuary is wnable to render an opinicn on

15, ﬂI{.‘ actuary should issue a qualified Statement of Actuarial Opinion. The actuary should

: n (or items) o which the qualification relates. the reasons for the qualification, and the

: or such itemys), if disclosed by the Company. Such a qualified opinion should state whether
5

tatef reserve amount makes a reasonable provision for the labilities associated with the specified
= =, except far the ttem (or iiems] o which the qualitication relates. The actuary 15 not required o
: & qualificd opinion if the actuary reasonably belicves that the item (or items) in question are not
ikely to be material.

2. Mo Opimien. The actary’s ability to give an opineon 18 dependent upon data, analvses, assumprions,
and related information that are sufficient to support 2 conclusion. If the actuary cannot reach a
conclusion due to deficiencies or hmitations i the data, analvses, assumptions. or related information,
then the actwary maw issue a statement of ne opinien. A statermnent of no opimion should ineludes a
descopiion of the repsons why oo opinion could be piven,
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i3 The Appomted Actuary must provide BEELEVANT COMMENT paragraphs to address the following topics of
regulatory imporiance.

a. Rk of Matenal Adverse Deviation.

The Appointed Actuary must provide specitic RELEVART COMMENT paragraphs o address the nsk

of material adverse deviation. The Appomnted Actuary must identify the matenality standard and the

Irasis for establishing this standard with respect o the relevant characteristcs of the Company. The

matertolity stondord must olzo be disclozsed m U5, dollors in Exhibit B: Dhizclosures, The Appomted

Actuary should include an explonaiory paragraph o deseribe the major lictors, combination of fclors

of puriiculsr conditions underlying the nsks ond wncertoiniies the acluary oo

explanwtory peragraph should not melede genersl, broad stalements shout o

0 evonomic changes, judicinl decisions, regpulaiory petions, politsal or sogalk: e, oor is fhe

Appednted  Aciuary requirsd foooincluds onoexhoustive st of all potg : : of msks and
T or she reasonably
i pdverse deviation.,

uneriamiies, The Appoinfed Actuery should explicily stale w
believes that there vre significant risks and vncertamiies that couls
This determination 15 also w be discloses in Cxhibn B

b, Other Disclosures i Exhbi B

RELEVANT COMMEMNT paragraphs should descpi nce of each of the remaining
Driselosure jtems (8 through 14) in Exhibi B, TH

individually and in combination when n'_'||rr|1r|r_'nling

I Actoary should address the ilems

>

5L it
IT the Company’s reserves will cause the gatio fhar or Two-Year Known Clams Reserve

i

Drevelopment (shown in Schedule T, Parl ik spective pricr year's Policyholders' Surplus 1o
b greater than 2052, the Appointed Actuary 1 ulde RELEVART COMMENT an the Bciors
thiat Tedd -t the exceplional reserve develr [
&
oo Reimnsurance \
RELEVANT COMWMMEME Ao should  address  reinswrance collectahility,  refroactive

reinswrance and financial o

The Appointed Actua on rcinsurance collectabilice should addrcss any wncertainty
asgociated with ineludife potentially-uncollectable amounts in the cstimare of ceded rescrves. Bofone
commenting on reipsaifgee collectability, the Appointed Acmary should salicic infomation from
MANS@eIneT Ny s lectabilicy problems, review ratings given to reinsusers by a recognized

= ne Bchedules Fofior the corrent vear for indications of regulatory action or
1 praid losses over minety (907 days past due. The comment should alzo reflect
any other infoifgrion the actuary has reecived from management or that is publicly available abowt the
capdiilisy or willifggness of reinsurcrs o pay claims. The Appointed Actuary’s comments do not imply
an o oa the tinancial condition of any reinsurer.

rEinEwran

cacige rensuranee refers to agrecments retercnced o ANAP Moo G28—Fropersy and Casealoe
ce of the Accownting Practices and Frocedures Manual.

cial reinsurance refers to contracts referenced m SNAFP Moo d2R—Property and Casealty
ernsurance of the Accowniing Fractices and Procedures Marua! tnwhich cradit 15 not allowed for the
ceding msurer because the arrangements do not include & transfer of both twming and underariting nsk
that the reinsurer undemakes 1o fact to ndemmnity the ceding nsurer agamst loss or habality by reason
ot the original msurance.

4. Reserve Development
If the Company™s reserves will cowse the rutie of One-Yeor or Two-Year Reserve Development (shown
n Schedule P, Port 21 fo the respective prior year's Poliweyholders” Surplus 1o be greater than 20592, the
Appeanted weivary muest include BEELEVANT COMMEMNT on the luctors that led 1o the exceptionsl

reserve development,
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2. Methods and Assurmprons

If there has been any significant change in the actuarial assumptions and’or methods from those
previously emploved, thar change sheuld be described ina BELEVARKT COMMENT paragraph. 1 the
Appointed Actwary 15 newlv-appointzd and does not revicwr the work of the prior Appointed Actuary,
then the Appointed Actvary should disclose this.

7. The Actpanal Opinion must include assurance that an Actvuanal Beport and underlying acooarial ecorkpapers
supporiing the Actuarial Cprmion will b2 mamtiingd at the Compony snd svailable for sxamination for seven vears,
The Actusrsl Report contwins signilicant proprietary mfommoton, 1s expected thet the Actuagal Report be held

confidential and not be intended for publie inspection. The Actupnal Beport must be avalable 55 1 oo the year
following the veur-end for which the Opimon wis rendered or within tee (2} weeks aflif st [rom on

mdividual stale commissioner.

The Actuarial Beport should be consistent with the documentation and disclosuf reg of AROPF ko, 41,
Actuarial Communizations. The Actearal Beport must contmin both noreatg componsnis. The
narrafive component should provide suflicient detnl o clearly explin o e agement, he Boord of
Mrectors, the regulutor, or other wuthorily the Ondines, recommendatzo usions, a5 well as ther
sipmifivence. The technival component should provide seilicient documentation selosure for sooiher vsiuary
prociicing m the sume Deld o evaluate the work, This technival compons w the analveis from the bosic
hata e, loss triangles) 1o the comalusions,

The Actuarial Report st also inclode:

# A deseription of the Appointed Actaary™s rel
Appointed Actuary’s role in advising the Boai
Actuarial Repor should identity how and whe

spongible for determining the carried reserves.

ares the Appomted Actiary’s conclusions to the
of exposure or liability growpmgs used in the analysis.
e the Appointed Actupry's poinl eshmateds), runeeish of

camried amounts consisient with
The Apponted Actvary’s con
ressonible ssfimates or both,

#  An exhibit that reconcilesgind map=Sthe data usad by the Appointed  Actoary, consistent with the
seganentation of exposuredgs lability groupings wsed inthe Appointed Actoess's analvsis, o the Anmuoal
Statemnent Schedule T

« A oexhibit or g the change in the Appointed Actuary’™s cstimates from the prios Acarial
Fepert, includi Sscussion of factors underlving any material changes. T the Appointed Actaary
i5 nowly-appoint docs not review the work of the prior Appointed Actaary, then the Appaointed

alald disclosc this.

= on Irends thol mdicote the presence or shsence of risks and vncertnies that could
wal adverse devinhion,

ormements on factors that Jed w exceptional reserve development, as defined in 60 and 6Ty, and
Factors were addressed in prior amd current analvses,
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# The statement should conclude with the sianamire of the Appointed Actuary respensible for providing the Actuaral
COrpinton and the date when the Opiion was rendered. The signatire and date should appear in the following tormat:

Signature of Appomted Actuary
Printed name of Appointed actuary
Employer’s name

Address of Appomted Actuary
Telzphone number of Appointed Actuary
Emsil address of Appointed Actuary
Diate opinion wis rensdered

9, The Insurer reguiced 1o furmsh an Actusnopl Opinion shall require 1ts Appoinied Acte
Drectors or s audil commities 0 wriing within lve (31 besiness davs aller any dels
Actuary thut the Crpinton submatted to the domiciliacy commessioner was n I:]Tvi'l a
olher information {other thun pssumpiions) that, ss of the balinee shest date, gas
shall be considered (o be in error 1 the Crpinion would hive not been issued or been molerially wliered
had the cormect duta or other mlivrmation been used, The Opimon shall not befgons o beoin error i 36 would
have been muterially uliered or not isseed solely because of date or imnformaiion Cfggerming events subzequent o the
balonse sheet date or besause selual results dilffer from those projected.

¥ the Appointed
[timee on dat or
rrect. The Opinion

Motification shall e reguired Tor any such determmination mads be suanee of the Actuarial Cpinion and

the balance sheet date Tor which the next Actoecial Opindon sl . The notificanon shouwld inelude a

surrmary of such Tmdings and an amended Acteanial Chpinion,

An Insurer whioo is notiflied puraant o the preceding hall forward @ copy of the surmomary anid the

amended Actuarial Chpinion o the domiciliany comrmission fivee {5) business days of recaipt of such and
shall prowide the Appointad Actoary mmaking the naol i a copy of the summary and amended Actoeriz|
Chpinion being furnished 1o the dormiciliary cormfssi Appointed Actuary Tails tooreceive such copy within

the five (3] business day period referraed o in sentence, The Appomted Actuary shall notily the

dommiciliary cormrmissionar within the nex
longer be relied upon or such other notitys

er elays that the subamittad Actuarial Cpionon shaould ne
neitded by the actuary's attorney.

If the Appointed Actary Iearns that the da cr information relicd upon was facally incorroet, but cannot
immediately determine whart, if any gehanges 8828 necded in the Actuarial Opinion, the actuary and the Company
should undertake as quickly as is ghscnably practical those procedures necessary for the Appointed Actary to
make the determination discussed a E the Inswrer does not provide the necessary data corrcetions and other
support (including tinancial = i ten (1) business days, the actwany should procced with the notification
discusscd above.

Mo Appointed Acteary sha
above paragraphs ch stare

liahle in any manncr o any persan for any statement made in ecnncetion with the
tis made ina good faith offort o comply wich the above paragraphs.

140, Drara n Exhibit it B oare to be filed in both print and data capoure format.
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STATEMENT OF ACTUARLAL QPIMICN

Exhibit A: SCOPE
LATA T BE FILEDY 1IN BOTH PEIMT AMD DATA CAPTURE FORMAT
LOSE AMD LOSS ADJUSTMENT EXPEMNEE RESERVES: Amount

I. Unpaid Losses and Loss Adjusiment Cxpenses (Schesfule B, Part 1 Total Column
24 or 345 discounting 15 allowable under stule L 5

2. Unpad Losses and Losz Adjusiment Expenses - Direct and Assumed (Should

sqqual Schedule B, Part 1, Summary, Toedals from Columns 17, 18, 20, 21, and 22,

Limme 1X = 10003 .

Y idher tems on which the Appomted Actuary 1= expressing sn Opin
separately, adding additioal lives s nesded) :

Exhibit B: DISCLOSURES
DATA T BE FILETY 1IN BOTH PEIMT A

WOTE: Exhibit B should be completed for Met dellar amounts gl I OPE. If an answer would be ditferent tor
Dvrect and Assumed amounts. identify and discuss the do o mn BEELEVANT COMMERTS.

& Lus=l Liarst Middle

1. Mame of the Appointed Actuary \

2. The Appomied Actuary™s relationship to thifso

Enter E or O based upon the tollowing:
E I an Emplovee of the Caomp o Cirogs

- I s Consuliant

3. The Appointed Actuary ] @ g designanon
(indicated by the letter ¢

F - It a Fellow of the ualty  Actuarial Socicty
(FCAR)

A - If an Assg o Casnalty Acmarial Socicery

of the Cazualty Actuarial Sociely,
ool the American Academy of
MAAA] approved by the Casualiy
achice Council, s doecwmented wiarth the atached
vl lelter,

1 - For Other
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4. Type of Opinicn, as identiticd in the OPTNION paragraph.
Enter B, 1. E, 03, or N based upen the following:

B« Il Remsnnahle
I - Il Inadeguate or Delicient Provision
E - If Excessive or Redundant Provision

0 - IF Crualitied (use O when part of the OPTRION is

Crualiticd)
M - If Mo Crpinion
. Muaterialiny Btandand expressed in 105 dollars (used o Q
answer quesiion ih) 5
6. Are there sipmificant rizks that could result in Matenol * 0

4. Knrown claims reserve (Liabilises, Saeplus, and Ciber Funds

Page, Line 1) 5
9. Statutory premiam reseree (Labihies, Surplus, and (iher Funds oy
Page, Line 2] 3 \
I, Agpregate of other reserves required by Taow {Lizhiliti
Surplus, and Other Funds Page, Line 30
11, Supplementol reserve (Liabilitics, Suplos, and Crher
Pugre, Lime 4) &
12, Anticipated npet salvage and  subrogation ing u\

Adfverse Deviation? \
7. Statutory Surplus (Luabalines, Sweples, and Ciber Funds Mage,
Line 327 £ 0

redustion to Loss reserves ws reporied o Sche

13. Dizcount mcluded az a reduction to loss ; 0 Loss
adjustinent expense reserves as reported o Sche ol L

14, (Mher items on which the Appeinted Semary is froviding
relevant comment (list separaccly, ad additional lincs as
nicded] -
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Annual Avdited Financlal

nnnnn



AMMUAL AUIMTELD FINAMNCIAL REPORTS

All states have a statute or regulation thar requires an annuzal audit of their msurance compantes by an independent certitied
public accountant based on the NALC danwead Finaecial Beporting Moge! Hepulation ¢8203). For guidanee regarding this
model, see Appendix G ot the NAIC Accouniing Practices and Procedures Manwual,

The reporting enity shall require the mdependent certufied public accountant to subject the current Schedule P - Part 1
{excluding those ameounts related to bulk and [BME reserves and claim counts) to the auditing procedures applied m the audi
of the current statutory [oencial statements (o determime whether Schedule P - Part 1 s Dorly stated inoall matenol respeels n
relation o the busie stutory Dinencial stlements taken us 2 whole, 11 s expected that the suditing proced
independent CPA (o the claim loss ond loss adjustment expense data from which Schedule B - Part |
applied w sctivity thot occurred 1nthe current colendar yeor (e, tests of payments on clims for ol e
piid during the current colendar vearl. [Heler to Amencan Instiute of Cerified Public :
posilion 92-5.]

: slifement of

*

The reporting eniity shull also require the independent certlied public acoountinl o =
actupry o esting procedures, The weditor 15 cequired o determine what historical du
management in developing the loss reserve estimate wnd whether the auditor will rel
dafw n evalusting the repsonpblensszs of the loss reserve esimate, Aller wennlving th

oblin an understondmg of the conirols relited to the completeness, accuracy, anoglizs:
festing a5 the auditor deems appropriate. Through mguicy of the Appoir

jeo d by ihe appointed
o ods have bren used by

dita or other stntstical
evinl difa, the aditor should
o of loss dula end perform
the awditor should obtan an
understanding of the data ddentfied by the Appoinied Actoery as :ﬁglg-:. ogmized that there will be insfances

when data ddentified by the Appoimnted Actiary as sizmificant o his or b S o wnuld potl atherwise have been

tested as part of the audit, and separate testing would be regquirad. Tlnl agread amang the Appointed Actuary,

management and the awditor, the scope of the work perfommed by
wonld be sufficient o determine whethar the data testad 15 Gurly
financial staterment Gaken as aowhola, The aoditing procedores shoul

I ks) ing thie Toss data in the cowrse of the audil
11 miaterial respacts inrelation o the stattary
et The loss and allocatad expanse diaa wsed
by the Appointed Actuary and would he agplizd 1o activity tha 1

-

he current calendar yvear (e.g., tests of payments
on losses pand during the current calendar year). i
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MANAGEMENT™S DISCUSSION AND ANALYSIS'

Feporting entities are required to file a supplemeent to the annual statement titled “Management’s Dhscussion and Analy=is"
(MDEA) by April 1 cach year.

MD& A Keguirements:

Discuss the reporiing entity’s tinancial condifion, changes n financial condition and results of operanons. The discussion
shall provide information as specified o purugraphs that follow and olzo shall provide such other information thel the
reporiing entity believes o be necessury for an understunding of s Dnoncial condinen, changes o Ioegeial condiben snd
results of operations. Discessions of Douidily and capilal resources may b combmed whenever 0 OpIcE ure
interrelated,

Iotreduction

. d

1. The MD&EA requirements are inlended o provide, noone sechon. moleria
disclosurs snabling regulators 1o sssezs the fnancl conditton and results o
There 15 a nesd for a narcative explinoton of the Goencial siatements, becau
preompanying footnotes alone may b2 insullicient for regulators o judge the qu
thut past perlommunce 1= mdicative of folure pecformance, The MD 1%
an opporiunity 1o look atl the reporting entity throwgh the eves ol ma

L

-+ The MTEA shall be of the Nmancial sttements and of other -
sl

TG prospective Lextvl

L of the reporiing entify,

il presentubion and brief
- ol eurmings omd the likelihood
nded o pive the regulator
ovicing both a short-tenn and
long-terrn analysis of the business of the reporting entity.

a that the reporting entity believes will

enhance a regulator’s understancding of 1ts Dmancial . chitfges in fmancial comdinon amd resalis of

operations. Cenerally, the discussion shall cover the twe 1 cowvered by the fmancial statements and shall
use year-lo-yaar comparisong aroany other formats that o rling entitys judament enhance @ regulator’s

undderstanding. However, where trend information i . erence [0 the Nive vear selected Dnancial data

\wilh informmation relevant o an assessment of the Tnancial

cotity as detcrmined by cvaluating the amounts and cortainey of
o The information provided purseant to this MDEA need only
- withour wndue offort or expense and which does not clearky

schedule sy be necessary, i

3. The purpose of the MD&A shall be to e
condition and resulis of operations of 1
cash flows from operations and from ouf?
include thar which iz available m the repoi
appear in the reporting entity's financigl starcms

4. Management should cnsare thar di ure in MD&A s balanced and fully responsive. To enbhance regulator
understanding of the finapeial g5 ntitics arc cneowraged to explain in the MDEA the offcers of the critical
accounting policics app @. nits mmade in their application, and any subscquent changes in assumptions or
conditions which woul g in matcrially different reported results. Analytical dizcussicn of significant
accounting policies in the A should mot include information alrcady repoited in the significant accounting
pielicics soetion o noccs to 192 financial statement

A shall focus specitically on material events and unceraintics known to management that
mancial information net w be necessanly indicatve of future operating results or of futwre
= would melude descriptions and amounts of (a) matters that ewould have an impact on future
had an impact in the past, and (b] matiers that have had an impact on reported operations
ed to have an impact upon future operations,

! s |:".||||i|:":||||":||lx lave heon cheeeloprad, it pars, fpesexd g e |:".|.'|||i||":|'|||":||lx st feeth in Nirle 17— e Ty and Seciniries Exchenpas, Chaprer -
secarmes and I':IE|.'||:7||||;|.' Lomarnsssan (5RO, Par AMe=Stanadard Teshuietoes fo I-i-iuu Farms Lok Seunirics Aot af 193535, Sentinrics Exchangs acr o
1954 ond Fnergy Pelicy and Conservotion Acr of 1575, Repulaton 5-K, Section 229303 (lezm 303 Moanopement's Discussion ond Analysis of Firancial
Copdilton and Besulis ol Opeestives, These requirements Bee 2lse imcerpesitel] scrtain mlempretabvs gkl as sel loih io Bekase Mo, 33-6835,
SE0T feeerprangian Managomienis Dsoussion and Amelesin af Fieaneid Oanciion and' Besde of Ooeranons; Cavam veomer Compnny DRnsdasimes
(issued May 15, 1985, Release Mo, 3130600 Cavnemery Aavice Regavding Dieclasire Ahawt Cravog! Acoownieog Podicies (issued December 120 2001} and
Helesse Bea, 308050, Cosadaon Saoeme ghanp Wonanemest’s Dscussian gwd Ancdveir of Flagacied Condiiee o flesae of Dupaiang
(issued January 13, 2002
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Besults of Operativns

Prospective Information

10

Reporting entitics ave required to prepare the MDA on a non-consolidated basis, unless the following conditions
are met:

a. The entity iz part of a consolidated group of msurers that utlizes a pooling arrangement or one hundred percent
reinsurance agrecment that affects the solvency and integrity of the enity’s reserves and such entity ceded
subsiantially all of its dircet and assumed business to the pool. An enoty 15 deemed to have coded substantially
all of itz dircet and asswmed business to a pool it the ennty has less than $1.000,000 total direct plus assumed
written premiums during a calendar vear thar are not subject to a pocling arrangement and the net incoms of the

business not subpest 1o the pooling wrangement represents less than 5% of the company s cupital and surplus,

Ly

b, The eniity's siate of domicile permilz sudites conzolidated fnancial stilements,

on should wentily
o Liggudaty, et )

If v provp of insummes companies prepares the MD&A on o consolidoted b
pnad discuzzs signifivant dulTerences between reporting entties (2.2, Investmygal

or ony sipmilicant sconomis
ses i surplus and, in each case,

Eeporiing entities should dezcribe any unuseal or mirequent evenls or
changes that materially allected the wmaunt of reparied net incom
dition, descobe any other significant

indhicate the extent oowhich net ineome or suplus was so i
i, seribad 1 oorder o understand the

components of incone that, in the reporting antity's judan

reporting entily’s resulls of oparations,

Reporting entities should deseribe any Known trends or
haave a material Gavorable or unfevorable impact on premo
reporting eniity Knows of events that il canse o gitilen
premium, the change in the relationship shill bedscle

T thee extent that the Timancial stalements
narrativie discussion of the cxient o whig
virlwime or amount of existng products bl

Reporting cntitics arc cneouragod to
"kmowrn trends or any kn
likcly to resale in the ne

v forward-looking information. The MDEA may include discussions of
chnmitments, cvents of uncertaintics that will result in or thar are rcazonahly
iquidity imcreasing or decrcasing in any matcrial way. " Further, descriprions
e citity's capital resourees and expected changes in the mix and cost of such
resorces should be incha Misclosure of known oends or uncertaintics that the meporting entity reasonably
crpoets will have aterial i ton premiam, net incoms or other gains/osscs in surplus is also enecuragod.

y entity does supply forward-looking information. the reporting entity may disclaim any
curacy of such information and condition the delivery of such information wpon a warver of
corv of law based on the inaccuracy of such information; provided that the reporting entity
dtion in good taith.

Reporting Shnties are required to provide adequate disclosure of the reasons for material vear-to-yvear changes in line
itemsz, or discussion and quantification of the contribution of teeo or more factors to such material changes. An
analyziz of changes m line 1tems i= required where material and where the changes diverge thom changes in related
ling items of the financial statements, where identitication and quantafication of the extent of contnbution of each of
bwer or more Tuctors 15 necessury 1o un understandinge of o matenal chunee, or where there are molensl merenses or
decresses in nel premum.
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Fepetinon and line-by-line analysis 15 not required or gencrally appropriate when the causes for a change i one line
item alse relate to other line items. The discussion nesd not recite amounts of changes readily computable from the
financial statements and shall not merely repeat mumencal data contamed nosuch statements. Howewer,
quantification should otheranse be as precise, including use of dollar amounts or percentages, 2= reasonably
practicable.

Liguidity, Asset/Liability Matching and {apital Resources

16,

20

The term "hguisdity” az used nthas MDA relers o the ability of the reporting eniity o generate adequats amounls
of vash o meel the reporting entily’s needs for cosh, Cxeept where 10 15 otherwise clear tom the discussion, the
reporiing eniity shall indicute thoese balanee sheet condittons or income or cesh Dow lems 1
entily belisves, muy be mdwators of 1z hoguidity conditton. Liquistity penerally shall
long-term snd shori-term busiz, The izzue of hoguidity shall be dizcussed i the context o
business or businesszes,

0y entily's own

The discusston of houidity shall inelude o dizcussion of the nature and exigol ofgss s on the shiluy of
subsidiaries to transler funds to the reporting entily in the faom of cash dive iefens dvances ond the impact
such restoctions many, 1 any, huve on the abilie of the reporiing entily (o mes pralions,

o 12 months into the future,
day operating expenses of the

Cienerally, shori-term Bguidity and short-lerm capilal resources cover i
These cash nesds and the sources of fumds o mear such needs
reporting entity and matarial cormmitments coming doe dunng Im.

The discussion of long-temn lguidity and long-taem Ln]:!ll.a] e dhresss praaterial expenditures, signifcant

halloon payrnents or ather paymants due on long-term « 15, attagether dermnds or cormrmitments, nchading

any of-halance sheet ilams, o be incurrad beyond the n ths, az well as the proposed sources of Tunding

recpuired o satisly such ohligations,

Reporting entities should identily any konown teiaads : veen dbarmands, commitments, events or uncerainiies

that will result inor that ane reasonably ||k:| porting entily's lguidity increasing or decreasing in
ified, indicate the course ol action that the reporting antity
s identity and scparately describe intcrnal and cxternal

wised sourecs of liguid asscts.

any material wiry, TTa materal decline in
has taken or proposes o take fo roimed
gorees of liguidity, and brictly diseuss &

he dee
ateria

Reporting, cntitics should deseribe age knocann Sfaterial oends, tavorable or wnfaverable, in the reporting entity's
capital resources. Tndicate amy tod material changes in the mix and melative cost of guch resowrces. The
discugsion shall consider changes bet vequity, debt and amy off-halance sheet financing arangements.

the statement of cash flows, and other appropriate indicators, in analyzing
cd discussion dealing with cash flows from investing and financing activitics
is dizcussion should addeess those matiers that have materially affoeted the moest

Reporting entitics are
their liquidity, and o pr
as well as from oporations.

recent poriod pro bt arcWiot cxpected o have short-term or long-tomn implications, and thosc marters that
have not materall woted the most recent period presented but are expected matenally to affect future periods.
Examples of su e lude:

tng cxpensss such as expenses relating to advertizing:

Ings or redemprions;

d.  Future potential sources of capial, such as a parent entity™s planned investmaent in the reporting eatity, and the
form of that investment.
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21. MDEA dizclosures should not be overly gencral. For example, disclosure that the reporting entity has sutficient
short-term funding to meet its lguidity needs for the next vear provides little uwseful mformation. Instead, reporting
cntitics should consider describing the sources of shorm-term funding and the circumstances that are reasonably
likely to affect those sources of lquidity. The discussion should be limited to material risks, and, as wath the MO&A
oenerally. should be sufficiently derailed and talored to the entee's individual clrcumstances, rather than
"sotlerplate.”

21, If the reporing entity's Liquidity 15 dependent on the wse of off-balance shest tinancing arrangements, such as
securitization of recetvables or obipning aceess W assets through specinl purposze eniities, the H‘PCJIIJEIE entily should
consider disclosure of the factors that are repsonobly hkely to piTect 1t ability 1o continue wsinge hoss off-belance
sheel Ooencine srangements. Beporing enties ulso should meke micmmatye disclosures ob ers that could
pilect the extent of funds required wathin manpeements short- pnd long-term planning oo

23, Beporiing entities wre remindesdt that wdenileation of circumstanses that could mulerially
i they are "reasonably likely" 1o occur, This disclosere threshold is lower than "milre lik
provided in S5AF Mo, AR Linkiities, Contingencies and Impairments of Azszejg
downiurns, defaults on gearunizes, or contactions of opembons that have mal
entily's [oencial posiion or opemsine cesults con be renzonubly likely 1o o
ellects om houisdity as a resull of any reasonably likely chenges should be di

Iy 15 Tesessary
1" [Bes puidance
changes, economic
o ences for the reporiing
ome conditions. buterial

24, Ter wdentify trendds, demands, commitmants, events and uncarbaiglies i cizclosure, management should
consider the Tollawing:
a. Provisicons in Dnancial guaraniess or commmitinenis, debi other wrangemeants that could tngger a

reguiremnant for an eacly pavient, sdditorl collsezal ges in lerns, accelaration of saturity, or
changes in the reporting entity's cradit rating,

Mnancial ratios, earnings, cash Oows, stock price or chim i value ol underlying, linkead or indexead assars;

h.  Chreumstanees that could impair the repocfng <5 aflity b continue o engags in lransactions that have

heen integral 1o histonical operations or_are : 1

soshility o maintain a specified claims paying ability or
aritings per shane, financial vatios, or eollateral; and

activily commercially irnpracticahle
investment arade crodit rating, lewve

c.  Factors specitic to the reporting cntity rarkets that the reporting entity expects o be given significant
wight in the derermination of the reportingfeneiny's credic rating or will otherwize atfioet the eporting entice's
ability to raise short-term and lgie-terim financing,

Loss Reserves (Properity & Casualty nly

25, The MDEA should inc a n of those itcms that affoer the repoirting cntity™s volatilicy of logs resenvcs,
including & description of th isks that contribure to the volarility.

(Hi-Balance Sheet Arran ty

26, }-‘.cpu:-mm; it} Id consider the need to provide disclosures concerning transactions, arrangements and other
cs or other persons that are reasonably likely fo affecr materially hquidity or the availability
capital resources. Speciiic disclosure may be necessary regarding relationships with entities

[y Limited to narrow activities that taciliate the reporting entity’s transfor of or access to assets.
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Material sources of Liquidity and financing, including off-balance sheet arrangements and fransactions with lomited
purpose entities should be discussed. The extent of the reporting entety's reliance on off-balanee sheet arrangements
should be described fully and clearly where those entities provide financing, liquidity, or market or credit risk
support for the reporting entity; engage in leasing or hedging services with the reporting eatity; or expose the
reporing entity to labiliy that 15 not reflected on the face of the tinancial statements. Where contingencies inherent
m the arangements are reasonably likely to atfect the continued avallabilioy of & matenal lustorical source of
liquidicy and tinance, reporting cntitics must disclose those uncertamties and their effects.

28, Beporiing entities should consider the neesd 1o include informotion about the off-bolance sheel armongemeniz such os:
their business purpeses and activities: their sconomie substance: the key terms and conditions of jny commilmenis;
the inifiul snd ongomng relotionships with the reporing entity and s affilintes; and the repor ibyv's potential
risk exposures resultinge [rom its contrusiual or other commitments mvelvng the off-belance i

nd losses of a

piion held by that
miincially aflected by
armumgerment, In thoss

limited purpose entily, provide 10 with pddiionsl funding, 1ssue secunibes purs
entily, purchase the entily's capitul stock or assels, or the reporing ently othege
the performunce or non-performunse of wn enfity or counlerparly 1o a
circumstonses, the reporiing entily may nead (o include informuotion abowt the
from contrusiual or other commitments o provide invesiors with o clear vn
business achiviies, fosncial weangements, und fnancol statemenis. Ulhﬂ
consider i explain the effects and risks of off-balance sheet arcangamey

g of the reporting enfity's
ihat reporting entitizs should

a, Todal armcunt of assets and obligatons of the ofT l‘.n.H].LnL'Et
assels and ohligations, and dentificaton of the class and \

reporling anlity; K
h.  The effects of the entity's termination i 11 has a Doite is reasomthly lkely that the reporting entity's

arrangernents with the entity oy be discontinel able future;

L

e Auncunts receivachle or pasviahle, and revenues,

ith a descoption of the nature of i
s cleht ar aguity secorities issued by the

d cash Mows resalting froan the arrangements;

debt securitics resulting from the arrangements, and amy
it that is contingent wpon the futire operations or perfermance

d.  Extended payment torms of roccivg
uncertaintics as o realization, inchid
of amy parmy;

c.  The amounts and key terms aggiecnditions of purchase and sale agreements between the regarting entity and
the counterpartics in any guclh a cimcits; and

t. The amounts of an
or n:hcl' 'ail'|!|i|:1|:' :

25 of credit, standby Tetbers of credit or commitments or take or pay contraces
cints, including tolling, capacity, or leasing arrangerments, that could require

L Although discl iz similar arrangements can be aggregated, important distinetions mnoterms and affocts

should not be at process, The relatve significance to the reporting entity's financial position and results of
the & unconsolidated, non-independent, lmited purposs entitics should be clear from the
disclosure t wtent matcnal, While legal opinions regarding “true zale” i=sues or other ssues relating o

ing entty has contingent, residual or other labiliy can play an tmportant rele o transactions
cntities, they do not obviae the need for the reporting entity to consider whether disclosure is
requl addition, disclosure of these matters should be clear and indreidually taillored o describe the nsks to the
repormg Shhcy, and should not consist merely of recitation of the mansactions” legal terms or the relationships
betarcen the parties or similar bollerplatz.
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Freliminary Merger/ Acguisition Mepotiations

Aoreporting entity, consistent with its dormiciliary state's law, may participate o several ways, directly or imdirect]y,
in high vield Dmancings, or highly leverapged transactions or make non-investment grade loans or imvestments
relating to eorporate restraciurings such as leveraged buyouts, recapitalizations including significant stock buybacks
and cash dividends, and acquisitions or mergers. A repodting cntity may participate in the financing of such a
transaction cither as originator, syndicator, lender, parchaser of sceurcd scnior debt, or as an investor in other debt
insorwments foften unsecured or subordinated), redeemable preferred stock or other cquity seewrities. Participation in
high wicld or highly leveraged fransactions, as well as ivestiment in non-investiment grade securitics, goncrally
invilves groater returns, in the form of higher foes and higher average yields or potential market gains. Participation
in such ansactions may involve greater risks, ofton related to credic worthiness, solvency, re iquidity of the
gocondary tading market, potenial marker lesses, and valnerabilioy o rising intcrest rates an aweninms.

nd cxtent of a
reporting entite's invelvement with high vield or highly loveraged transactions andl non nt grade leans and
mvestments may be required, it such participation or involvement has had or 1 to have a material
ctfzct on financial condition or results of operattons. For zach such participation ent o grouping thereof,
there shall e identificanion, consistent with the Annual Statement schedules o iption of the rsks added
recognized; the reporiing
financial conditon: and the
entity™s financial condition in

entity™s judgment whether there has besn matenal neganve offect on
repommg entity’s judpment whether there will be matenal negative
sub=equent reporiing periods.

i3, While the MDA requirements could be read o impo 0 disclose otherwise nondisclosed preliminary
METer of acquisiiion nesolsions, as known svenls or o ressonably lkely 1o have matenol efTests on
Tuture Ooencial somdiion or results of operations, th oo mtend 1o apply the MD&A 0 this menner
Where dizclosure 15 not othersiaze required, ald ha rwise been made, the MD&A need not contmn o
discussion of the impact of preliminury mereer s here, in the reporing entily’s visw, incluzion of such
mformation would jeopardize completion gf sor. Whers disclosurs 1s otherwise requiresf or hus olherwise
been mode by or on behall of the report inferests i avedding premature disclosure no longer exst, In
such coze, the negotations would be sub 1 disclosurs stundurds under the MDA us any other known
trend, demend. commilment, venl or uncel hese policy determinstions wlzo would extend 1o prelimimory
nepoiintions [or the acquisition or disggsiion o 15 nol in the ordinary course of business,

Conclusion
34, In preparing the W purting entities should be guided by the general purpose of the MDA

porbunily i look at the reporting entity through the eves of management by
prowiding a bistorical and p echive analysiz of the reporting entiny's Ooancial condition and results of operations,

with particular e wling entily's prospects for the futwre. The MD&EA requirements ane intentionally

Mexible and gener sanse o bwo reporting entities are identical, good MD&EA disclosure Tor one reporting entity
1% AUl neces s A disclosure for another. The sarme i true for MO&A disclosuene of the same reporting
he Mexibility of MIMeA creates a framework for providing regulatars with appropriate

the reporting entily's Ooeocial condition, changes in fAoencial condition and . results of
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JURAT PAGE
Enter all information completzly as indicated by the tormat of the page.
WALLC Grroup Code
Current Period

Enter the MAIC Group Code for the current filing,

Prior Period
Enter the MAIC Group Code for the prior quurier.

Siute of Domicile or Porl of Loty & 0
Alien companmies doing buziness o the United States throweh a port of mll'}'%\?lﬂlb this line with the

pppropriate stule, 1S, insurance entbes should enter the state of domecile,
Country of Donueile

115 bBrnches of alien insurers should enter the three-chansels % or the reporting entily™s couniry of

dommicile from the Appendis of Abhrevianans, Tinrmestic msurers sho TIS™ iy this eld.
Cormmenced Business

Enter the date when the reporting entity Dirst became -::-hN 1y Insurnes risk i the ssuance of policies
andfor enlering nln a reinsurance agreament,
&
Statutory Horme Ofce

A idencificd with the Cormificate of Awt risici led srate.
Main Adminisative Oftice

Lecation of the repoiting cntity™s n administrarive office.

Mail Addicas
Reporting entity™s maili ther than the main adminisrative office address, May be a PO Boay and the
associatcd SIP code.

Primary Location of Books ords
Location whe acrs may review records during an examination.
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Bratutory Statement Contact
Mame & Erail
Mame and ematl address of the person responsible for preparing and filing all statutory filings with the
reporting ensey s regulators and the MAIC. The person should B2 able to respond to questions and concerns
tor annual and quarterly statcments.
lelephone Mumber & Fax Kumber

Telephone snd (ax number should include area code and extension

OfTtcers, Directors, Trosteey

The siate of domile regulatory authonty may dictote the requires officers,
positions o be listed on the Jucat Page, Show full npme (Gmiooels oot aceep
sign (%] those offivers wnd dicector: who did not ocoupy the mdicated posal
Addionsl hnes may be requied o wdennly offivers, direciors, rusiees
policv-maoking or munagerial roles, Laamples of Gtles are 11 Presadent, Chael L
(Micer; 2) Secrelary, or Corporule Secretwry; 3 Trenzurer or Chiel [

ilentifving officars, 17 the Trassurar does oot have chiree of the aceo

jor annueil stolement},
r posilions 0 primary

cers and, 4) Actuery, When
orting entity, enfer the narme of
the individual who does and indicate the appropriats nitle,

L

Statement of Teposition

Those states that have adopted the NATC hlank requine 1
Sredernend Instrgefions and Accorniing Proctices oo Proce
differ. I the reporting entity deviates from any of the

k be complated i sccondance with the Aong!
s Mpnread excepl o the extent that stae law may
se deviations in Wote | of the Motes o Fimncial
Slatements, to the extent that there 1= an mpact @pthe alormation conteined in the annual siatement.
Sigmalures

Complete the Turar signature requiremei e with the requirciments of the domiciliary state. Direct awy
QUEALIoNs concerning signatire regquirements tate. Ar least one statemeont filed with the demiciliary statc must
have original signatires and mwsc be gnanual by 582ned by the appropriate corporate officers, have the corperate scal
affimed thereon where appropriate, hr: progerly notarized. For statciments filed in nen-domestie states, facsimile
signatures or reproductions of origi naburcs may be wsed exeept where otheraize mandated. 16 the appropriate
corporate officors are in ) crwise not available due to a personal cmergeney, the repoiting enticy
showld contact the domi ircetion as o wha may sign the statement.

MOTE: Tf the United Srates 5
Undera i a corparration, the affidavit should be signed by twa {or three) principal officers of the
CoTporai . 1 a parinership, by owo (or three) of the principal members of the partnership.

For domicilia sibctions that require the reporting entity to submet signatures on the Jurat page as part of the
FOF fi Jl. 3 see the mstructions for submutting a signed Jurat o the General Electronic Filing
Dhircorve, Fihat dircetve can be found at the following Web address:

(RQIC.OFEiomte @ app hlanks fhim
If thizs 15 an am@idment, change or modification of previcusly filed intormation, state the amendment number

{each amendment made by & reporiing ensty should be sequentially numbered], the datz this amendmeent 12 being filed, and
the number of annual statement pages being changed by this amendiment.
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T be filed in electronic format onldy:

Pelicvowner Eelations Contact

Mame
List person able to respond to calls regarding policies, premium payments, ote. on individual policies.
Adddress
Bay be o PO, Box snd the pssoviated Z1P cosfe, Q
lelephone Mumber
¥
Telephone number should melude wren code and extenzion,

Emal Address :\\
Cinvernment Relations Contact ‘ )
*
Marne \

The govermment relations contsel represanis
mformmation from state msurance departneanis

mforrmation, changes in departmental proced
inforrmation,

the reporting entity designates o receive
w hulleting, company and producer licensing
general cormmumication regarding non-Nimanciz|

Telephone Mumber

Telephone number should i ¢ arca code and cutenzion.

Email sddrcss

Eimail address ot th emment relations contact persen as deseribed above.
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Market Conduct Contact

Mame
The market conduct contact represents the person the reporing entity designates to receive information
tromn state msurance departments regarding market conduct acavines, Such informaton would melude
{but not be lonited tol data call letters, filing structons, report cards and mquiries‘questions about the
reporting cnity’s market conduct.

Adddress

Muy be o PO Box und the pssociated ZIF code. Q
lelephone Mumber
* 0
Telephone number should melude wren code and extenzion, \
Email Address
Emuil waddress of the market condust contact person as deseribed o !

Cyvbersecurity Contact

.‘.
Marne \
The eybersecurnty contact reprasents the person e enfiny desigriates lo receive mformation Trom
regulatory agencies on active, developing and polen ecunly threats.
Aulilress i
May b a PO, Box and the o \
Telephone Mumber

Telephone number should inglude arca™@5de and cxtension.
Email Address
Eimail address ¢ the |'i':'_|.r contact person as described above,
Life Tnsaranee Policy Locator f‘n&: applicable to Property and Title companies)
Mame

List @ ¢ to respond to calls regarding locating policizs on lost or forgotten Life inswrance policies.

a PO Box and the associated ZIP code.
Telephone Tumber

Telephone number should include arca code and extenzion.
Email Address

Emuil waddress of the polisy locutor contact person az descnbed above,
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ASRETY

The value for real estate. bonds, stocks, and the amount loaned on mortgages must, in all cases. prove with corresponding
values and admitted assets supported by the corresponding schedules.

Fefer to the Accousting Practices and Procedures Manua! for accounting ouidance on these fopics.

Compantes should reter to the Farpases and Proceawrer Manmiad af te NAIC fovesiment Aralvsis Office to determine the
[ilimg requirsments ondd the prosedures for voluation of bonds and stocks owned or hels as collmernl for loons,

The Motes o Finsncial Statements see an ndegral purt of thiz stotement. Certain Notes are required reen villupiion of
invested pssets, Sew mstructions heremn for Notes o Froeneial Stelements,

g by, including
estment schedules
of the sppropriate

Assels owned b the end of the current penod that were not under the exclesive conirol of the

assets lonned 1o others as shown in the Generul Interrogetories, ore to be individually ided¥ied %
by placing the codes found in the Invesiment Schesfules Generol Instruchons mothg, O i
invesiment schedule.

- Exclude receivables [rom the
th selz of the General Account

For siatemeniz with Separate Accounts, Segregated Acoounts or Protectes Cell
Sepurate Accounis Slatemenl, Segregated Accounts or Protested Cell Accounts

Staternent. This eliminates the nead for consolidating adjustments, Report such iy o negative lability and net the
receivables against paviahles o the appropriate account s reguirad E'.l.‘w_"ﬁ'k ' @ Tractions.
The development of admittad assats s llostrated in v columns, \
Column | MAssels
Reconl the amount by calegory, from sy endity's Timancial reconlds, less any valuation
al lovsance, i
Colemn 2 Morsadrmitied A ssels \
Tnclude: Al 1 the state docs not allowr the reporting entity to take credic

Refior to the Anmal Saggmcnt [nsifictions, Exhibi of Monadmitied Asscts.

Coluimn 3 —. Met Adimitted Asscts
The amao cquals Column 1T mimus Column 2. The ameunts reported in Column 3
should agr spriate achedules.

Colwnn 4 - Pric r Mot Adivitted Assets

ined 1 Colunn 3 of the prior vear Annual Statement.

Inside amount admitted asscts amounts.

Line 1 5
Report all bonds with maturity dates greater than one year from the acquisition date. Bonds are valued
and reported i accordance with puidance set forth i S54F Mo, 26R—Sands and 3548 No. 438—
Lih-Hackes and Sruciered Secwriiies.

Record bond acquisieons or disposals on the trade date, not the settlement date. FRecord private
placements on the funding dute

Laxelude:; Imterest due and seoroed,
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Line 2 - Stocks

The amount reported m Column 3 for common stocks and preferred stocks 15 the valuz in accordance
with guidance set forth in S84F Mo, I0E—Dnaffiliared Common Stock: 8548 No, 32—Preferred Stock:
and Sy4F No, T —lnvesiments i Swbsigiary, Oongeadled, and Aifiared Euniies.

Linz 3 - Morigage Loans on Feal Estate
I lude; Foreclosed hens subject w redemplion,
Lxeclude: Imterest due and secerued,

The vmount reported m Column 3 15 the Book Valve/Becorded Invesiment v oy vilustion
allowance ond noosdmitted omounis. Morigage loans are volved ond rep ourdunee with the
suidonee st forth in 55407 Mo, 37— Morigoage Logns,

Line 4 — Feal Estute

Refer to S840 Moo J08—Real Estate Devestmenes, S840
SEAF No, M fmpaivment or Disposael of Real Exiate Tmvest
The armcunt reported in Column 3 for properiies ol v reporting entity (home office real
eslate], properties beld for production of ir|¢.'||1r|r_'*| weld Tor sale must nol excea] acnoal

cost, plus capifalized improvements, less normal
reporting entily holds the property divectly og i

Exelude: Treome due an
Linc 5 - Cash, Cazh Equivalonts ang

Tnclude: All cash, g peity cash, other undeposited funds, certiticarcs of deposit in
bgwks or oS similar financial institutions arith mamrity dates of one year or
= fromn the acguisition date and other instruments detined as cash and cash
lents in accordance with 554F Moo 2R—Caal, Cosh Fouebwalsars, Dvafis,
Fi-Toerm Trvesimens,

wde in Column 2, the execss of deposits in suspended depositerics over the
catimated amount rocoverable,

tin Column 1 oshould agree with the sum of Schedule B, Part 1, Column &, Schedule L,
T oand Schedule DA, Part 1, Colomn 7. The amount m Cobomn 1 should agres wath
v e 19,2, The prior year™s Column 1 amount should agree with Cash Flosw, line 19,1,
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Line G

Line 7

Tine &

Linc %

Line 16

Contract Loans

Feport loans at their unpaid balance n accordance with 3547 Mo, 99—Palicy Loans (applicable to Lite
and Accident and Healih) and reduced by the proportionate share of loans under any coinsurance
arrangemaents.

Include: In Column 1, contract loans assumed under colnsurance arrangements.

In Column 2, premivm notes, coniract loans, und other policy assels in exoess of
net vialue and of other poliey obilities on individual polisies,

Lxelude; Imterest due sod seorved, less than 90 duys post dee, B Lo ! Mo 40
Policy Loass [or weeounbing guidonse,

Premium exlension agreements, &

Drerivalives \

Dertvalive pssel amounts shown s debit balunces, Should squal¥ghedule DI, Part D, Section 1,
Column 5, Footnede CQuestion 2. The gross amounts from ule shull be adjusted 1o reflect
netting from the valid right o offset in aceondance wiil . ChTveiiing aod Netting of Asseis
cnied Eiebilities, *

Ohiher Invested Assets (Schadule BA Assels) \

Report ademitted invesiments reporied on Se le ] mol i luded under anmpther classihication.

SAP Mo 48 Juim Vewtures, Parineeships and Lioviied

Trchude: Tosams.
Clertain al |‘|'i:|.% s, such as Joind ventures, partnerships and limitad
o ;

Roecivahlos for Securit

Refior o S8R M @ ke Adnpitied Axgei for accounting guidance.

Tnclude: Amaunts reecived within 15 days of the settfloment date that are due fiom
brokers when a soewrity has been sold but the procceds have not vet been
recelved.

Receivables for securntizs not received within 15 davs of the setlement date.
These receivalles are classified as other-than-invested-assets and nonadmitted
per S54F No. ZIR—Oher ddwitted Axgeis,

cournties Lending Reinvested Collateral Assets
Include remvested collateral assets from securities lending  programs where the program is

administered by the reporting entity”s unaffiliated agent or the reporting entity™s affiliaced agent it the
reporting cniity chooses not to report mthe mvestrent schedules.
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Linz 11

Linz 13

Line 14

Tine 15

Line 13,1

Aparegate Write-ins for Invested Asscis

Enter the toral of the wroe-ins listed 10 schedule Details of Write-ins Aggreeated at Line 11 for
Invested Assets.

Title Plants { Applizs to Tz Insurers Omly)
Befer to SNAF Mo, 57—Tide insurarce tor accounting guidance.

Column | should squal Schedule 11 - Venfication Between Years, Line B,

Investment Incorme Duee ond Acerued Q
Refer to 8545 Mo 34 Dpwespmeny Tocoow D oo Acereed, Tor accountin -

&
Triclude: Ineomme earned on invesiments bul not yel rage '\

Prermiums wnd Consideratiions
Triclude: Ammounis for premivm ransaciions con e dgily with the insured,

Ammounis due rom agents res Ficils insUmInce ranssclions,

Promiums receivable for
Premiunm  payments
Mledicaid maternity d

surcd plans, including fixed one-time
cdicard low barth weight neonates and

to

Befer to S5AF Mo, d—Dneallecred Fre 7. Hills Heceivable for Preminms, and Amoungs

Due From Agenss and Brokers. NjglF | fie fnsirance and S5AF No, 35—Fraperns Casealiy
Contracts — Premiums. Reter to X : —Froperiy and Canially Remswrance, and S5AM
N G E—Life, Deposii-1vpe nd Health Reinsurarce for accounting guidance pertaimning
0 reinsurance transaciion

Lneollected Premiums snd A nees n Course of Collechion

I lude; et and group blled vmeollected premivms,
iz collected but nod vel remiited o home offce.
iddent nd health presminms due and unpaid.

Life insurance premivms and anmuoiy considensions uneollected an i force
husiness (less premivms on reinsurance ceded and less Toading,

Title insurance premivms and fees receivahle,
luet: For Properiy/Casualiy and Tiflle companies:
Celed reinsurance balances payabla.

Exclude: Reecivables relating o uninsured aceident and health plans and the aningured
portion of partially insurced aceident and health plans.
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Linz 15.2

Line 133

Line 14.1

Dreterred Premminms, Agents” Balances and Installments Booked but Deterved and Mot Yot Due
Include: Receivable amounts not vet due.

Lifz imsurance premiums and annuwity considerations deferred on in force
buzsiness (less premiums on remsurance ceded and less loading).

For Property/Casualty companics:
Eorned but unbilled premivms,

Dt For Properiy/Casualty companics;

Bemsuronce sssumed premivms recetved 2
contruet but prior to the contractunl e da

Properiy and Cosialy Reirseronc ruidumes
Lxelude; Ceded reinsumance bulances pavable,
Averued Betmospective Premivms (3 1 ondd conirocts suby gl re ination (3 1

e sonlnacts,

Trchude: Aceried retrospective E:-'n:ni'g ] m
; ulh i redetermination, meluding risk
anla il Medicare Tard T and AlTordable Care

Mo, 3R Tedividhen! omd Growp Accident aod

Receivables Tor all  com
adjustment Tor Medig
Act risk adjustrment, S
Heodth Conlrocis,

Refer to 8547 No, 60 Befrospeolivel ety Tor accounting guidance and nomadomission
crileri,

Dhircet Accmcd Retrospocti

For Property/iCaspaloy eomp

If retrospecti
Line 153

sicmiums ane catimated by reviewing cach retrospectively rated risk, repoit on
additional retrospective premiwms included in the total reserve tor

resule of such cstimation is net additional retrospoetive premiums, report on
the net additional retrospective premiums meluded in the total reserve for uncamed

@ Recoverable from Eeinsurers

ertyv/Casnalty and Title companies should refer to SNAF Ao 28—FProperiy and Casealty
eenstrance for accounting guidance,

Include: Amounts recoverable on paid losses/claims and loss'clamm adjustrment cxpenses.

Reinsurance recoverables on unpaid losses are freated as a deduction from the reserve habihity.

ETIHNT - 201 Matirnal Assucialion ol Iosurme: Comamissivmers 13 Tuile 2L



Line 14.2

Line 143

Linz 17

Tine 1E.1

Funds Held by or Depostted with Remnsured Companies

ProperiyCasualiy and Tille companies should refer to 5547 Moo 028 Properie oo Caseolty
Brinsance Tor accouniing muidance,

Imelude; Beinsurance premivms withheld by the ceding entie as specified o the
remnsurenee contract (for example, [unds withheld equal 1o the uneemed
prenuums and loss reserves], or advances [rom the reinzurer (o the coding entily
for the pavment of losses belore an pecounting 1z mudde by the ceding entity,

Other Amounts Beczivable Under Bzinsurance Contracts

For Life companies, inclule commissions and expense allowances doe and rating ancd

cdher refunds due, Inelude the amounts for FEGLIBEGLT pools and any othe
Limes 16,1 or 16,2,

1 is ool reported in

areounling guidemes,

Froperty/Casualty companies should reler o 85457 No, 828 I‘rapgf\ iy Reinswrance for

Armounts Reccivable Relating to Uninsured Plans

Imelude; Armounis receivable Fom ungrdy plif for (v cliims and other costs puid by
the adminisiruior on behobgol parly wl risk ond (b)) fees related o
1 e plan.

Phammaceutical reh
adiministrative fiee an a
cocess of the amou

uninsured  plans  that  represent  an
inzd by the reporting entity and are carned in
itted to the uninsured plan.

Refer 0 554 Mo &4 Hegloh $ore sieranpend Desweed Mlan Roeceivables Tor accounting

siddanee,

Lxelude; Ph b of insured plons, These amounts should be reporied on
Lin

Befor to SNAF Mo, 47—Lininsure tor accounting guidance.

Current Federal and Fgleizm Tneome Tax Recoverable and Interest Thereon
This line is ot Fraternal Beoefit Sovictics,

Exclude: eried tax assets.

Tefer tn 5545 O Incoore Taxey Tor aceounting puidance,

Rep entitics may recognize ntercompany ransactions arising trom income tax allocations
al [ s participating in & consolidated tax return. proveded the following conditions are met:

rc s a written agrecment describing the method of allocation and the manner in which
reompany balances will be setfled; and

Such an agreement requires that any infercompany balance will he saled within a reasonabla
tirne following the filing of the consolidated ax return; and

EN Such agreement complics with regulanons promulgated by the Indemal Bevenue Service; and

i cY

Any recoivables arising out of such allocation mect the eriteria for admitted azsets as prescribed
by the domiciliary state of the noporting enticy; and

5 Other componies pariicipaiing in the consolidaied retum hove establhizhed Lobihites that ofTsed
the relafed mtercompony receivables.
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Line 14.2

Line 14

Line 20

Tine 21

Linc 22

Line 23

Met Deferred Tax Asset

Befer to SNAF Mo, T —Tncome Taves for accountng puidance.
Cruaranty Funds Beceivalle or on Deposit

This line is not applicable to Fraternal Bencefit Socictics,

I lude; Any pmount paid moadvonee or smounis recetvable from stile pusranty Tunds Lo
offsel agaimst premivm taxes in future penods.

Llecironic Duty Processing Equipmeent snd Sofiware

I lude; Llecironic dula provessing eguipment, operling lng syslems
softwure {net of aceumuloted depreciation),

Befer w 5348 No. Jal—Elecrronic Dara Processing Lguim
suidonee, Mon-operoiing svelems sollware must be oonadmai
percent of copiial and surplus for the most recently fled siat
equipment ond operuting system soltwore, net deferred fax o

Furniture and Eguiproent, Including Health Care ]k . @

Trchude: Healih care delivery assels L irtgae Furniture and Equiprent Exhibir,

podgsnfwere [or pecounbing
pezel 15 himited fo thres
sljusted o exclude any EDP
posiiive poodwill,

All lesasehold improy

Refer o S55AF Mo 19 Fumiieee, Bk
Cogaiteplizaiiony of Deteres and 4§54
fmgronemnisnls in Healih Coare Focilifiglor

Fand Legsehold fmprovesenis, 3540 No, 24
Hewlte Care Delivery Assets god Leoschold
nfing puidance,

Wet Adjustment in Asscis gl to Forcign Exchange Ratcs

Tnclude: The app apirexchange differcitial applied o the excess, it any, of torcign
rency Caladian [nsurance Operations asscts over forcign canency Canadian
rance Oporationg liabilides, This methed can be wsed it the Canadian
nec Oporations reault in less than 10% of the reporing entity’s assets,
ittt and premiwm. The difference, it an asser, is recorded on Page 2,
z 22 Mot Adjustment in Assets and Liahilitics T To Forcign Exchange
2y or, it a liahility, an Page 3, Mer Adjustment in Asscts and Liabilitics Due
T Forcign Exchange Ratcs, Refer o 354P Noo 23—Foeeign Carreacy
Trangmenons ond Transiations for accounting guidance.

m Parent, Subsidianes and Atfiliates

Unseeursd current acoounts receivable from parent, subsidiaries and atfiliates.

Amounts oweed due to intercompany tax sharng agresments.

Amounts related to infcreompany reimsurance transactions. Beport remsurance
between aftiliated companies through the appropriate reinsurance accounts.

Loans o affiliates and other related parties that are reported o the appropriate
catcgory of Schedule BA,

Alfilsted securnties which are reporied in the sppropriate investmenl schedules
(Schedule [ or DAY

Befer o S8AF Mo, 23— Afiliares and Orher Related Parties for accounting guidance,
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Linz 24 - Health Care and Other Amounts Beczivable

Include: Hillz Recervable — Report any unsecurcd amounts duc from outside sources or
receivables secured by assets that do not qualify as investments.

Amounts due resulting from advances to agents or brokers — Refor to
NEAFP Moo 6—Uncollected Fremium Balawces, Bills Receivable for Preminms,
ahd Amounis Due From Agenss and Brofers for accounting guidance.

ervihles, cliim
cupllation
[iled  and

Henlth Core Beceivables — Include phormusentical rebate
overpoyment  receivables, losns and  advances (o
prrangement  receivibles and nsk sharne receivable
nen-afliliated entittes, Beler o 8548 Noo 84 Jeaighat
Ingwred Man Receivables Tor sccouniing guidinee,

CHher amounts receivahle that onginate froag 1 : umder puvernmenl
insured plans, including nadisputed amoun VET days due that qualily as
el to 554 Mo, B4 Hewlih
ot ] S5ATF N A0

¢ Condracds Tor accounting

aceident and health contracts are admitieal
e god Govereaen! Insyeed Mooy
Clssifoations of Taseance or Me
piticdance,

Fxclude: Pharmaceutical rchates 19 ing
adiminisorative foe and thar
cxcess of the amounts
showld be reported i

ingured  plans  that  represent an
© the reporting enticy and carned in
ol el tex the uninsuwrcd plan. These amounis

Freminms recelva
or 153, &

ment msured plans repomed on Lines 151, 152

Line 25 - Aporegare Write-ins for Otheg

that are nogfin 5

Imelude; eeetvibles resuling from the sule of Invested assets other than secunties.

Lxelii Colluteral held on secunties lending, In accordunce with 5548 Moo f0208
Transfers and Servicing of Financial Assets and Extivgdishmeny of Liokilites,
this colluieral should be reported om the appropoute investesf uzset lne or the
securities lending line depending on the puidunes in S5AP Mo, 1061,
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Details of Write-ms Agoregated at Line 25 for Other-Than-Invesied-Assets

Lizt separately cach category of assets (other-than-mvested-assets) for which there 15 no pre-printed
line on Page 2.

Include: Equitizs and deposits n pocls and asscciations.

COLL - Report the cash value of corporate owned Life msurance meluding
prrounts under split doller plons,

Consideration  puid  for  relroactive  remnsucance ¢ g, Beler 1o
S5AF No, 2R Property and Cosualy Redvsueronce,
(Hher Beceivables — Beport uny other rcimhuwemcu@& imge eniify,

in
¥

Prepuid penston cost und the miongible gss : from recording an

padditonal linbdlity wiih o descnipiion of ] pemgon cost™ and “imtangible

pension wssel,” respectively, See 5545 No, ons, for puidance,

wys of the setilemeni date vre
admitied per 8547 Mo 2R

Beseivables [or securibes nol recereed
classified as other-than-imvestal-a
O Avhngitioed Assts,

For Properiy/Casualiy C

Armiiinls el imhursermant of high dedoctible clams paid by

er to S5AR Noo af Properie and Caseolty
1 sricdance,

the reportin
Comirais

&

A al present value purchased 1o Tond Tuture Tiged loss
Ol =8 Ter 1o S5AF Mo, 65 Property aoo Caspally Conivaers,

hee premiums paid by a ceding entity prior o the effective

the contract. Fefor to 55AF Moo 0208—Property ond Casualty
rades tor accounting auidance.

e
difie and Health Companies:

Reinswrance promivims paid by a ceding entity prios o the due date.
Fefor to S54F Mo, aTR—LifE, Deposit-Tepe and Accidan) and Healih
Relhsueranee,

For Lite, Accident & Health and Fratermal Companies:
Any negative IME that 12 nenadmuatbed.
Deterred asscts for hedging relationships qualifving tor and applving
the special accounting freatment descrbed o 55AF Moo 104 Sec

SNAM Moo Hls—Oerivanve Medeing Farighle Anmmry Gwaranress tor
rurdance.
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Line 1

Line 2

Line 3

Tine &

Linc 7

Linc 3.1

LIABILITIES, SURPLUS AMID (YTHER FUMINS

Fonown Clanns Beserve

Include: Loz and allocated loss adjusument expenscs acored.
Exclude: Unallocated loss adjustment expenses acorued.

Fefer to Schedule P imstrustions for delinitions.

Befer to S5AF Mo, D Subsegueny Lvends [or sccouniing puidence relatef o e ul tauke place
subsequent o the balonce shest dofe for cloims reporied as of December 31 ol e Ar.

Atputory Premium Beserve
Should agree o dhe amount shown o the Cperations and Invesims

Fefer o Operations vnd Investment Exhibial, Pact 1B instructions

Apprewate of Other Beserves Beguired by Low
Include on this line reserves required by satute |1Ikr uiry Premium Reserve,
Oiher Expenses {Excluding Taxes, Licenses and F \
Trclwde: Inewrred bur unpaid o &mw amd investinent expanses, excluding lxes,
lcenses and Feas,
The unfunded postretirement obligtic included in Other Expanses in accordance with the
reporting entily s allocation of such ﬁ
£ L Talnd]

Taxes, Liccnscs and Foes

and Forcign Inecime Taxes)
Tnclude: Timewrred aid irvestiment and underwriting taxes, licenses and foes,

aranty fund asscasments that are accmed in accordance with S534F Mo, 358—
dify Foned andd (hler Assesgneenis,

Fxclude: zral and forcign income mxes and any amounts withheld or retained by the
pany acting as agent for others.
Cur cderal Forzign Tncome Taxes {including 5 on realized capital gains [losscs})

Federal and torsign income taxes due or acorued.
Income taxes recoverable.
Dreferred tax liabilitics,

Befer to SNAF Mo, T —Tncome Taves for accountng puidance,
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Line 8.2 - Met Deferred Tax Liabilioy
Befer to SNAF Mo, T —Tncome Taves for accountng puidance.
Line & - Borrowed Money % and mterest theron

Feport the unpaid balance cutstanding at year-end on any borrowed money plus accrued interest and
any unamoartized premnm or discount (commercial paper, bank loans, notes, e, ).

I lude; Imterest puyoble on all debt reported vs o hobility, approved |
neves and mierest puyable on debi reporied a5 a reducion
of real estole, Beler o 38407 Moo (5—Debr ond Holding
for pecouniing puidonee,

Db ebligniions of sn emploves siock ow he reporting entily
und dividends on unallocaied emploves =1 spiplon shores, Fefer fo
S5AF No, 12— Employee Stock Cumership FILg ounbing ruidune,

Lo lude; Dk on real estate m o aceordenee with 554 ¢ Real Exinte fevesimenss
(L., reporied oz o redeciion o the corryBlge valuli%E renl estate),

Theb ofTset against another s lince with 5547 No, o Cifeiing
el Metting of Assels pod 1*-! THIT:
Tkebi or which reatmer sp

reguirenienis o he lei surplus as specified in 5547 Vo, 72 Suarpfus
il unsi-Reorgomniz

i elsewhere, Tnstriments thal mest the

1 comsilensd debl.

Trehi 1ssande cos

an lees and legal Teas),

The w; .o i detachable siock purchase warcants, Teport this value
as g
Ling 10 —. Drividends Declared and Unpaid
Tinclude: < amount of dividends on outstanding shares of capital stock.
Fxclude: ock@ividends of the company’™s own shares thar are declared Ty the board of
w ctors but arc unpaid at the balance sheet date.
Linz 13 - Funds held by prany Under Beinsurance Treatics
Incl Reinsurance premiums withheld by the company as specified mthe reinsurances

contract (for example, funds withheld equal to the unearned premmms and loss
reservies) of advances to the company by the pavment of losses before an
gocounting 15 made by the company.

Id agree with Schedule F, Part 2, Column 13, Total.

ETTHNT - 201 Mativnal Assuciglion ol Iosurmses Commmissivoers 1 Tuile 2L



Line 14 - Amounts Withheld or Betained by Company for Account of Others

Include: Emplowvess” FICA and unemploviment contribumnons, withholdings tor purchase
of savings bonds, taxes withheld ot source and other withholdings as well as
amounts held in sscrow for payment of taxes, insurance, 2oc., under F.H AL or
other mortgage Ioan investments; or held for guarantes of contract performance
and any other funds that the reporiing enoty holds in a fiduciary capacity for the
account of others {excluding remsurance funds held and Searegated Funds Held
for Dihers ws reporied on Schedule B, Ports 1A uwnd 1.

If, however, a reporimg entily has seporote bunk accountsf0T g lusive use 1n
connechon with emploves bond purchoses or escrow Tl
przoumnls withheld or retmned 0w similer meanner, o

stparaiely on the
income-prodeeing
both az azzets wnd

nsset page, and extended at zero valee, unless#y
for the reporting entity. m which cose theyg
s hobilines in the statement,

Lxelude; sepreputed Funds Held for Others oz reporie:

Tefer tn S5AF No a7 (hor Dinkilities Tor accounti

Tine 15 Prevwision Tor Urmathor sl and Certilied ﬂl:inmr.z*r_'
Should agree with Sehedule F, Tart 3 (Colugnn %Wﬂ} plus Schedule F, Tact 4 {Colurmon 19,

Total x 1000, Mote: Schedule F omits D00

Tine 1& Mel Adjustment in Assers and Lishilines en Exchangre Rates
&
Trclwde: The appropriafigsch; differential applied o the excess, 17 any, of Toraign
CUrTen i surance Cperations assels over Torcign currency Carsdian
Tz ions liakilitics. This methed can be wsed if the Canadian
TS aons result in less than [0% of the reporting entity’s assets,
liahilitics cmiwm. The differcnce, it an asser, is reeerded on Page 2,

Adjusoment in Asscts and Liahilitics Thue To Forcign Fxchange

A Transociions gad TVeansiations for accounting guidance.

Linc 1£ - Payable to = iarics and Affiliamcs

ized and identified as duc o affiliates for expenditures incurred on behalt of the
cntity by a parent, affiliates or subsidianes; or tor amounts owed through other intercompany

ragaeh for to SNAF Mo, 6 F—Okher Liabiliries for accounting guidance.

@ Unrcimbursed expenditures on behalf of the reporting entity by a parent,
atfiliates or subsidiaries; or ameounts owing through other ntercompany
transacticns.

Exclude: Amounts oweed due to intercompany tax-=harnng agreements.

Amounts related to mtcreompany reinsurance transactions. Beport remsurance
between aftiliated companies through the appropriats remsurance acoounts.

Loans from affilinies that are reporied as borowed money, See 5540 Vo, f5
Dby gnd Holding Company Obfigodons Tor pecounting guisdinge,

Befer o 8848 Mo, 23— Afiliares and Orher Related Parties for accounting guidance,
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Line 14

Line 240

Line 21

Line 22

Line 24

Tine 25

Line 246

Line 27

Drerreatives

Derivative liability ameounts shown as credit balances. Should equal Schedule DB, Part D, Secton 1,
Column &, Footnote Question 2 times -1, The gross amounts from Schedule DB shall be adjosted to
reflect netting from dhe valid right to offser in accordance with S54F No. dd—00feting and Netting of
Asgers god Lishilities.

Payable for Securitcs

I lude; Armounis thut sre due o brokers when o security has been purchased but hove
ned vel been paid,

Puyuble for Securiiies Lending
Inelude; Liahility for securities lending collateral receidd h}'©1:ing entity thoi can

be reinvested or repledged. \\

Apprerate Wrile-ins for CHher Liabiliies

Lrter the wiol of the write-ios listed o schedule Detals of -10% Sefereraied st Line 22 for (Hher
Liahilites.

Aperegate Wrile-ins for Bpecial Surplus Funds *
ils

Enter the total of the wrte-ins Listed in schedule rite-ins Aggrregatad at Tine 29 Tor Special
Surplus Funds.

Connmon Capital Stock
% v the number of issued shares or in the case of no-par

“shares that the state has authorized a corporation to issue.

L

Should equal the par value per share

shares, the woral siated valee.
Authorized capital siock is

Curstanding capital stogk is the nB8iber of authorized sharcs that have been issued and arc presently
held by stockholders: gifcludes reaswy siock, as defined in the instractions for Line 31.

wlative total nuimber of authorized shares that have boen issued to date.
ca includes treasury stock.

20d, outstanding. and =sned shares have the same meaning as in Line 25,
egare Write-ins for Other-Than-Special Surplus Funds

Enter the toral of the wooe-ing listed in schedule Details of Write-ins Aggregated at Line 27 for
Other-Than-Special Surplus Fonds.
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Line 24

Line 2%

Tire 30

Linz 31

Line 32

Surplus Motes

Include: That portion of any subordinated indebtedness. surplus debenture, contribution
certificare, surplus note, debenture note, premium incoms notz, bond or other
contngent evidence of ndebtedness. nor cluded i Line 24 that 15 a tinancing
vehicle for ncrcasing surplus. Furnish pertinent  mformation  concernmng
conditions of repayment. redemption price, interest features, cte., in the Motes o
Financial Sratements. Feport discount or premiumm, if any, in the balance sheet
s & diret deduction from or addition (o the Tce amount of ihe note,

Lxelude; Cost of ssuing surplus notes, (e, loan Tees ond legal Churgre these
prrounls Lo operations when meurred,

Befer o 8548 Mo, 418 Surpluy Nover [or aceounting guidemes, . 0
Ciross Puid o end Contributed Surplus

N\ﬁm. F3—Surpins  ond

Ulnassigned funds Csurplus] are the undistribured ::t| i edd arnount of suplus,

I lude; Amounis [or quasi-reormanizaiions, He
Chasi-Reorganizadoss [or secounting rod

Unassigned Funds {Surplus)

Trclude: Reductions [ umes ck option plan shares,
Amouniz for guasi-reo ms, Befer o S8AF Noo 72 Sarpfus ond
Chessi=Reorgnaiz, unting suidance,
Changes in ih minirnuin pension lahilie, Reler o 55457 Moo 02
Pansi

Treasury Stock, at Cost

Troasury stack is the ¢
issUing corporation
of the outstanding o

: i sharcs that have been issued, tully paid, and reacquired b the
of canceled. Treasury stock is included in fzgued capital stock but s not part
zh.

Tinclude: mumber of shares and the value in the appropriate spaces provided in
cq 25 and 26 for the current year, Cost method of accounting should
deterimine the eost basis of treasury stock acquired.
Cost of reacquired suspense shares of an employes stock option plan.

s regards policvholders

1 should agres to Page 4, Operations and Investment Exhibit, Statement of Income, Line 32,
nl.

Column 2 should agres to Page 4, Operations and Investment Exhibit, Statement of Income. Line 32,
Corlumn 2.
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Details of Write-ms Agoregated at Line 22 for Other Liabilitics
Lizt separately sach category of habilitics for which there 15 no pre-printed line on Page 3.
This schedule iz for other lability items not specifically provided for.
Include: Uncashed drafts and checks that are pending escheatment to a state.

Interest paid In advance on morigazre loans, rents puid noadvance, retroactive
e INEUTUTE,

Premivm deficiency reserves, 1if spplicakle, 0 nccordunclifeith P Wo. 53
Properry Caswolty Contracts — Fremiums,

servicing lwbilities as descobed n 385457 Mo "'I’J

¥ and Nervicing of

Financial Assels and Extinguishments of Li

Unearned compensation for emplovee sios stock oplions isswed and
stock purchose snd award plons, Befer o AF Moo 12 —Emplovee Snock
Chisersiip Flany and 38540 No. J0485980 sedd Pavmenty [or sccouniing
piticlance,

tional minirmmn Labdliny caleulation

Amount reconlad as I'Hl.jlﬁal i
with a deseription of “adgin sion lahiling.” See 55457 Noo J02
Poasiony Tor puidance,

ency reserves and other special suplus Tunds

Exelude: All '|-II.|IJ1I|.HF_'|- anil BEnET
reel in thie mshore o i

&
Dretails of Write-ins Asgrregatad at Tine 29 Tor Special S

Einter anky voluntary and 2
of liabilitics.

poeney rescivies and other special surplus funds not in the natare

Tnclude: Saeplus res g froin retrogetive reinsurance.

Dictails of Write-ing Agegrcgated at Line 27 cr-Than-Special Surplus Funds

Eutzr scp oy the amount of guaranty fund notes, contribution certificarcs, statorny
deposits o . of similar funds other than capital stock, with appropriate deseription. The
agoregatc am of all swiplus notes required or those that are a prerequizite for purchasing an
ins policy afed arc held by the pelicvhelder should be listed as a separace itcm
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OPERATIONS AMD INYESTMENT EXHIBIT

Thas statement and the Capital and Surplus Account should be completed on the accrual. Le., corned and mewrred basis.
Certamn ttems mav be cither postiive or negative, and should e entered accordingly. The various imvesiment ttems of interest,
rent, profit and loss, depreciation, appreciation, oto., appearing in the Parts supporting this Statement of [ncome must check
with the data relating to the same transactions as sct forth o the appropriate schedules. Protic and loss items muost be
itemized. The lists of tems to be included in the varnous lines and suppormg Parts ave not intendead to exclude analogous
iterms that are emitied trom the lists.

The resuliz of an msuranee company s discontinues operoions and exteord inery tems shall be reported copzistently with the

company”s reporing of conlinuinge operations [Le. no sepacate ling lem preseatation mthe balenes slatement of
operwhions appregabing current gnd future losses from the messurement date),

STATEMENT OF INCOME . 0
Line 1.1 — Title Insurunce Premivms Eorned \

The amount shown on this line should agres walh the smeunt sh o perations umd Invesiment
Lxhibat, Port 1B, Line 3, Column 1.

Line 1.2 Escrow and Settlement Servicas

Exhahar, Tar 1A, Line 2, Column 4.

Tine 1.3 Ohiher Title Fees and Service Charges x‘
The amount shoven on this lne shoald a i nount shovwn an the Operations amd Tnvestment

The amount shown on this line should agree Wiﬂlt\ snon the Dperations and Investment

Exhahar, Tar 1A, Tomal of Line 3, 486 an [l LR
Line 2 Oither Dperating Income \
The amount shaearn o this Tag arec with the ameunt shown an the Oporations and Investment

Exhibic, Parc 4, Line 2, Cohim

Ling 3 —. Total Ohperating T

The amount gho ahould be the total of the amoants shewn on Lines 101, 1.2, 1.3 and 2.

Linc 4 - Laogses an cint Fxpongcs Tncwreed

The unt shaw B this line should agres with the ameunt shown an the Operations and Tnvesoment
Eztha o 2A, Lme 10, Column 4.

Linz 5 Expensecs Inewrred

wunt shown on this line should agree wath the amount shown on the Operations and Investment
bat, Part 3. Line 24, Column 4.

Line i Other Operating Expenses

Enter the total of the operating expenzes incurred related to Line 2 Other Operating [ncome.
Thiz amount should agrees with Cperations and Investment Exhibiat, Part 3, Line 24, Colomn 6.
Lime 7 - Total Operaiing Expenses

The wmount shown on this line should seree with the ool of Lines 4, 5 and &,
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Line 4 - Met Operating Gain or (Loss)

The amount shown on this line should be the amount shown on Line 3, less the amount shown on
Line 7.

Line < - Met Investment Income Eamed

The amount shown on this line should agree with the amount shown on the Exhilat of Met Investment
Income, Line 17, Column 2.

Inelude; Investmen! income earmed from oll forms of invesiment,
Mvidends from SCA eniiies, joint venlures, purtnersbass limited Liabiliy

COMpAanIes; minus nvesiment expenses, laxes (exal
licenses, fees, depreciation on real estute and dlher i

Interest on bormowed money. \\
Lxelude; Cupital goins and losses on in\rﬁ1mcutb'0

Fequity in distributed income og Jos pes, joinl venbures, parinerships,

o] an SSAF Moo 07 Dpvespmonds dn
: ex amd S5AF No, 38 Joing Featires,

amd Limted  Tiability compgni®
Secbwidhinry, Condrodled rmd*,
Poriersiipy aved Lingited T

Tinre 10 MWel Realized Capital Giain or {(Losses) Less
Trchude:
Exelude:

Linz 11 - Wet Investment Gain {1

Linc 12 -
ins ligted in schedule Details of Writc-ing Agoregated at Line 12 tor
Liasa)y or Other Treduetions.
Linz 13 - : “apital Graing Tax and Before All Cther Federal Tncome Taxes
The nt shown on this line should agres with the tofal of the amounts shown on Lines 8, 11,
Line 14 aid Forelgn Income Taxes Incurred
de: Current wear provisions for federal and foreign income taxes; and federal and
forcign income taxes incumed or refunded during the vear relating to prior
pericd adjustments. In some mstances such prior period adjusonents, 1f material,
may be charged or credited dircctly to vnassigned surplus i the “'Capital and
Surplus Account.™
Line 15 - Met Income

The vmount shown on this line should sgree with the amount shown on Line 13, less the pmount
ghown on Line 12,
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CAPITAL AMD SURPLUS ACCOUNT

Line 16 - Zurplus a5 Regards Policvholders, December 31, Prior Year
The amount shown on this line should agres with the amount shoan on Page 3, Line 32, Column 2.
Linz 17 - Met Income

The wvmounit shown on this line should sgree with the amount shown on Line 15,

Lime 18 - Change in Met Unreplized Capitol Gams (Losses) less Capiial Goans Tax of &
I lude; Loguity in undistobuted meome or loss of 5CA Labn ool Veniures,
Portnerships, ond Limited Liabiliy Compenies as oI S SAS Mo, BF
Irvestments in Subsidiary, Conrelled and AfWaed Gatitedy
Joint Vertwres, Farmerships ond Limired Lighiliy ; 'S,

nod S5AF Mo, 48

Lxelude; Bealized copiial mains (losses),
Lime 1% - Change im Met Unreolized Forsign Exchonge Copilal Geam {

Trchude: Unrealized investment related

nge gains [Josses),

Foreign operations exchang thjustimant gains (losses),

Exelude: Realizel invesiment ange pains {losses),

Foreign currency | usirnenis.
&
Refer to 854 Mo 22 Foreign Oy ar T cifons g Transfptions Tor accounting suidance,

Lz 20 - Change in Wet Deferred [

Feeord the change in net defe
auidance. The amount WL on

amc fax. Hefer to S%AF Meo N0 —laecome Taxes tor accounting
line should represent the gross change in net deferred ta, with

any change m the itted deterred tax asset reported on Line 21,

Lime 21 Change in um‘lmﬁ £
The umuu& % lime should sgres the amounts shown on Exhibi of Nonadmitied Assels,
Lime 28, Colu

Line 22 - Chaan Trovvision Tor Umanthorized and Certilied Remnmsurance

b shown on this line should agree with the amounis shown on Tage 3, Tine 15, Colamm 2
i wrmn 1.

Linc 23 g in Bupplemental Reserves

The amount shesam an this ling should agree with the amounts shewn on Page 3, Linc 4, Column 2
minws Colwmin 1.

Line 24 - Change in Surplas Motes

Changes in the balances of surplus notes meeting the requirciments of 5548 Seo dTR—Suedus Noves
shall be accounted for an this linc.

The amount shown cn this line should agree weith the amounts shown on Page 3, Line 28, Colamn 1
nmuinus Column 2.
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Line 25

Line 26,1

Tine 262

Line 2463

Cumulative Effect of Chonges in Accouniing Pronciples
Lxelude; Correciions of errors o previously issved Onencial statements. Correstions of
errors should be reporied on the Agerepate wrile-ms lor gams and losses on

surplus Line,

Chenges m seeounting esimates, A change o oan acoountine esimate should be
included in the Statement of Income,

Cupitel Chenges Puid In

Triclude: Par or stated value of shares tsued or retired by company ing | ricsd,

Chly  when  ewed  siock  ineresses{decreasas) T line  incrense
(decrease). The amount included in this line -.-.f*! ] ar Wi,
Refoer e S54F Moo 13 Dedv god Holding Compony Qilizar i Mo, T3 Sweplus o
Duosi-Reargomizations for accounting puidance. 0

Capital Changes Transferred from Surplus (Stock Dividend)

Tinclude: The incrcasc in capital n:a*lt fietock dividend [corrcaponding o the
decrcase in surplus shown o

e g
Transferred to Surplus

The amount on this line should be aoffset by fhe wding cnory an Line 273,

WOTE: The sum of lines 26.1 through 26.3 should cquil the ne ‘oen yoars fraom Liabilitics page, lines 25 and 2n,

current wear [NVTVIRES _|!ll'il.'!-r Yoar.

Linz 27.1

Line 27.2

Line 27.3

Line 28

Surplus Adjustments Paid

Include: The dit rcen the par or stated value and the price of shares 1ssued or

ompany during the period
mounts confributed during the period.

oc between vears from Liabilities page, Line 2%, column 1 minus column 2.
Fefeor to S5 \ sy and Ouasi-Heorgonizations tor accounting puidance.

Zu Transterred o Capital {Stock Dividend)

The decrease i surplus resulting from a stock dividend {corresponding to
increns: i cwpital shown on Lioe 26.2)

1 [rom copital
e umount on this line should be offset by the corresponding entry on Line 26,5,
Dividends o Stockholders

I lude; Mvidends pud or seered (1 declored but unpaid a8 reporting date) mocash and
dividends on allocated employvee siock ophion plan shures,

Exelude: Dhvidends on unallocated emplovee stock option plan shares.
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Line 24

Line 30

Line 31

Line 32

Change in Treasury Stock

Include: Change between wears in ownership of freasury stock at cost.

Agaregate Write-ins tor Gams and Losses in Surplus

Enter the total of the write-ins listed in schedule Details of Write-ins Ageregated at Line 30 for Gains
and Losses m Surplus.

Change in Surplus oz Begords Policvholders for the Yeor

The amount shown on this loe should agres with the wial of the wmoun WL Lines 17

ihrough 30,
Burplus oz Begards Policvholders, December 31, Current Y ear & 0

The smount shewn on this line should seree with the ameunt a%’m 16, ples the pmount

ghown on Line 21
Dretals of Write-ms Agrrepnted ut Line 12 for Miscellineows Income or { Loss)

List separately esch category of Miscellaneous Tn$|r @ fur which there is oo pre-printed line

on Mage 4. \

Trclude: Miscellaneons tlerms, such

Imcone on anmuibies hadSed fo fund futire pavioents, The incame from
anmies is ar ceived onannuities purchased 1o Tund Totore
paymend les e in the value (e, present valoe) of these annoities,

imsurance on emplovees {less § IACrEsE 11
MOTE: Usc this item only where the company is beneficiary.

catate imdbme, and other than capital gains on investmcnts,
ther sundiy receipts and adjustments not reported clzewhere.

Fines and penaltics of regulatory authoritics should be shown as a separate
item.

Ciain or loss from initial retroactive reinsurance and any subscquent change
in the initial incurred loss and less adjustment expense reserves fransterrad.

A5 an expenses, interest due or payable fo assuming reinswrers on tunds held
b the repoming enttity.

Az an offssr to expense. mferest dus from ceding remsurers on tunds held
by the ceding company on behalf of the reporting cnity.

Met reahized foreign exchange capifal gaims and losses not related to
investmnents, Befer to 354F Noo 23—Foreion Cyrrency Transacions and
Translaions for accounting puidance,

Cinins { Iosses) on fxed wssels,

Lxelude; Invesiment foreign exchange rains (losses)
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Details of Write-ms Agoregated at Line 30 for Gains and Losses m Surplus

Lizt zeparately sach category of Gams and Losses in Surplus for which there 15 no pre-printed line on

Page 4.

Include:

Lo lude;

Other gams and lesses oo sumplus not meluded in Lines 18 through 249, Include
items such az net procesds from life insurance on emploveess

Correciions of errors in previously issved Ononsisl stelements,

Chenges in the sdditione] mmmmum pension hability, Bl AP Mo, J0Z
Pensions Tor weeounbing ruidonce,

Cumulative effect of changes in accouniing princip [t of changes in
u-:,cuunlmg principles should be reported on i C LElfect of Changes

i Accouniing Ponciples line, \
Chenges in sccounting esiimates. A ch &nliﬂg estimute should be

mecluded in the Ststement of Invome,

Companies that bave previgusly serves gross of salvage amd

subrugration should  repont

accounting principle, The citrgls 0 om poor years of this change should
he reporied a5 a wrile-in leggho % ool the annual staterment, The change in
the reserve caleulaied usi ne thesd shonld ke mmcluded inonet income Tor

e PEErs,

vothe pet omethod as o change in

the vear of the chan

L
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CASH FLOW

The Statement of Cash Flow is prepared wsing the direct mathod consistent with the Staternent of Ineorme, exchoding the
effect of current amd prior vear aceruals, Al revenue, expenditines, purchases and sale transsctions mvolving cash should he
enferad gross, Pursuant to 557 No, 89 Sifemend of Cash Flow Tor purposes of the Cash Flow Statement, cash s defined to
melude cash, cash egquivalents and short-lerm mvestments, Refer 1o S5AT Mo, 69 for sceounting guidance reganling the
diselosure of non-cash oparating, investing and fnancing tomsacions,

The tollowing worksheets are provided to facilitate completion of the Cash Flow Statement. The format reflects common
reporting practices. Reporiing cntitics may need to make adjustment= to various lines consistent with their operations. For

example. changes n che asset for foreign exchange rates 15 typically associatad with the mvestment port d shown as an
adjustment to mmvestroent ncome. Alternatively, the adjusoment could be made to insurance operah it priate. The
Worksheets cxclude cortamn non-cash actrvities; (e.g., change i nonadmitied assets and change n A ‘aluation Feserve

for lite and fraternal companies), smce the otfser 15 to surplus and has no effzct on cash, butghl are nesded o
remove other non-cash transactions. While the worksheets do not fake moo account 1‘:1:;¥'u:|11 w fect of changes m

accouning principles. the appropriate ines of the Cash Flow Statement need to be adjustedgton giange. Mote that the
Worksheets are designed fo take mto account all lines of the Asscts and Liabilies, Suml‘k

=~

-unds pages, as well o=
the Staremeant of Income.

Armounts generally descobed as restricted cash or restneted cash equivalents shall i 1in the beginning and ending

balance in the cash flow statement baginming with 127312009 reporting, Farly aco 15 gloowed. Trmsfiars between cash,
5, anid short-term imvesimenis are

cish equivalents, amounts senerally described as restricted cash or restiriciefee 2R
% ransfiors anc not reporicd as cash flow

not part of the ontity’s operating, investing and financing activitics, and ui;t.al ’

activitics in the statciment of cash flows, \
Lash from ﬂpcruﬁu@ﬂ
Ref. #  Premiums Collected MNet of Reinsorance "\%

1.1 Stafement of Income (Pagxe 41 Line 1.1, ¢

1.2 Aszers {Page 2y Line 15 + 162 a
(In_parr for cxpericnee rating and other a
current year less proviows year

s related o camed promioms) + 163
lated to carncd promioms), Column 1

1.3 Lisbahities (Pope 3 Line 2 4+ 11, ¢ ‘e less previous veur
l.4
1.5 Tetalof 1.1 =12+ 1.3 pert on Line 1 of the Cash Flow)

Met Investmient |

2.1

2.2

23 L 3 Lime & (In pert for invesiment relafed expenses) + 7 {In part for investment
enses] + 16, current vear less previous veur

2.4 Aanantization of Premiwm fiom Tnvestiment Worksheet B + S8+ M9 + 00

2.5 Accrual of Discount from Investment Waorksheet B 59— M5 + 05

a8 Drepreciation Expense (includad in 2.1

27

2.8 Totalof 20 - 22+23+24 254280+ 27 (Report on Line 2 of the Cash Flow)
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ER

32

i3

34

5.1

3.2

54

54

Miscellancous Ineame
Staternent of Income (Page 4)
Line 1.2+ 1.3 +Z— 12, current year

Azzers (Page 2)

Line 152 {In parl [or amounts oot meluded m Line 1.2 above) + 163 (1o parl for
pll amounts oot reported o Line 1.2 above or 7.2 below), Column 1, current vear

lesz previows year

Fetal of 3.1 324+ 33 (Keport on Lime 3 of the Cash Flow) ""\0

Stafement of Income {Page 4}

Benefit and Loss Belated Pavments 0\

Lare & {Tn part Tor losses incorned) + 23, corrent year

L

Aceets [Page 20
Line 1A.1, Coluinm 1, current year less previons K

Lishilities {Page 33

&
Line | + 3+ 4, current year les p'ru".rim%

Tetal of 3.1 =5.2-53+ 54 [Repor 2 of the Cash Flow)

Met Transfers to Separate Acco regated Accounts and Protected Cell Accounts

{N/A for Title Fntities)

Statciment of Income (P Arcar
Liabilitics {Page Fpogrent yoa PICVIOUs Yoar
Tiotal o - (Beport on Line & of the Cash Flow)
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11

7.2

T3

5

T.h

8.1

8.2

#.4

9.1

43

4.4

Commissions., Expenses Paid and . reégate Write-ins for Deductions

Staternent of [Income (Page 4)

Line 4 {In part for loss adjustment expenses mcurred| + 5 + f. current vear

Azzers (Page 2)

Line 153 {In purt for commssions and expense allowances duel + 17+ 19,

Column 1, current year less previous year

Lishalities (Poge 33

Line 5 + & (In parl for amewnts ool ineluded o Lme 203
Le., non-investment expeases) + 7 (o part for amounts not included® L

phove: 1e., non-invesiment sxpenzes ), currenl ver less previous ve
Deprecintion Expense (mnclusded 7.1y \

N

Total ol 7.1 7.2 73 74+7.5 {Report on Line 7 i

Q)
Dividends Paid to Policyholders (3/A for Title Fotitie K\
Statement of Tncorme (Page 47 current vear

(A for Titled
Lishilities {Page 3 corrent year less previous vely (A for Title)
(A for Titled
Tetal of B.1 —H.2+ 5.5 [ Fepifs of the Cash Flow) (A for Title)
Federal and Fareign Income Tax aid {Recovered
Statciment of [ncome and Capi uipthis Accounts | Page 4)
Linc 14 = 2i} : neluded in Lines 10, 1# and 19, carrent year
Aszers [Page 20
Lin + Column 1, current vear less previous year
1+ K2, current vear less previous year
2-93 (Beport on Line 9 of the Cash Flow)
ETTHNT - 201 Mativnal Assuciglion ol Iosurmses Commmissivoers 532 Tuile 2L



Cash from Investments YWorkshect

The following section provides o reconciliatton of investunent activity, Although non-cash items are meluded for
reconciliation purposes. the Statement of Cash Flow shall only include transactions invalving cash. [n addition to excluding
the lines that are explicitly non-cash itemns (e.o.. change i admitted assers) from what 15 reported inthe Statement of Cash
Flow. adjustiments are necessary to remove non-cash acquisitons or disposals. Cash proceeds from invesuments sold, matured
or repaid shall be meluded in Line 12, Cash remitted tor acquired long-term investments 12 mcluded in Line 13,

Column 3 currend less previows year &

Bonds
L] Chenge in net admitted asset value lor Bonsds (Page 23 :
B2 Chenge in sssels nonadmitied [or Bonds (Poge 2) \\

Column 2 currend less previows year

B3 Sum ol B + B2
Fd Cost of Acguired *Q
Line 2 Sehedule TR Verfeation Berween YVen i o eash acguisition of
huneds (Feport on Line 13,1 @ Flow)

RA Calculaie from Schedule D-Verheation Beiween Yea
&
Line < Tlnrealized Valuanon Increy - 1, In part

Plus Line & Tutal Foreign Exch L ook Adjusted Carcving Value, In pard
hliras Linc % Current Year's 0 porary Impairment, [n part

Bi Tietal Gain {Less) on Dispesals

Line & Schedule D-Ygetitication Berarcon Yoars, T part

B7  Consideration an Thizposals

Line 6 Sc
(Rcp

1 fication Berwrcen Years, [ part for cash disposal of bonds
T minas Bl oa Line 12,0 of the Cash Flow)

B4 Amortization of P
Li chedule D-Verification Berween Years, In part
By Accrnual o

Schedule D-Verification Berween Years, In part

HiO Total Invesiment Income Becognized as a Besult of Prepayment Penalties and'or Acceleration
Line 10 Schedule D-Veritication Betwesn ears, In part tor cash recemved for
mvesimEnl Ineome recomized
Bl (Hher amount ncrepses{desrenses)

Ins:Juds non-cash tems not slready included o B4 through B0
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=1

52

=3

54

55

5h

57

=8

&0

=10

=11

BiZ Total of B4 + BS + B6—B7 - HY + BY + Bl - Bl

B3i-BI1Z (If ditference 15 not = 0, identfy difterences and add to amountis) in the
appropriate line{sporin Bl i

stocks
Change in net admitted asset value tor Stocks [Page 2)
Column 3 currend less previows year

Chunge in sssels nonadmitied [or Stocks (Page 23

Column 2 currend less previows year
¥
Sum of 51+ 52 \
Cost of Acquired \

Line 2 Schedule D-%erification Between Yeurs, In pord [ pgphiziiion of

slocks (Feport on Line 13.2 of the Cagh F
Caleulite from Schedule T-Verleation Between Years *

Line < Tlnrealized Yaloanon Incrase [Tlegras np
Plus Line & Tl Foreign Exchange Change in isted Carrying Valee, In pard
M inus Line 9 Crurrent Year's Other-Than-Temporary

Testal Ciain {Loss) an Thsposals i

Line % Sehedule T-Werhe:
Consideration an Thizposals

Linz & Schedule D-Vegification rech Years, [ part for cash dispesal of stocks
[Report on Ligt 12.2 of the Cash Flow)

Amaitization of Premia
Line 7 Sc 1 fication Berwacen Years, [ part

Accmaal of Thsco
Lin le D-Verification Berween Years, In part
Crther i decreases)

non-cash ttems not already ncluded in 54 through 549

Total o ~ 555657 -SE -5 -510

23 -811 (If ditference 15 not = 0, identfy difterences and add to ameountis) in the
appropriate linels) orin 5107 ) (h
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Keconciliation of Bonds and Stecks to Schedole IV — Veritication Bebween ¥ cars

B4 + 54 = Line 2, Caost of Bonds and Stocks acguirad

B3 + 53 = Linc 4, Unrcalized Valoation Increase (Decreasc) + Ling B, Total Forcign Exchange
Change in Book/Adjusted Carrying Vahe — Line 9, Corrent Year’s Other-Than-
Temporary Impairment

B+ =6 = Line 5, Totnl Gains (Losses)

BT + 57 = Lineg &, Congideration for Bonds and Stocks Disposed of

Morigage T.oans

bl Change in net admitted asset value for Mortgages ¥ 0

Pagre 2, Columm 3, current vear less pravions year

hi2 Change in assets nonadmitted tor Mortgages \
Pagre 2, Column 2, current vear less previous veur

h3 Tiotal of M1 + W2

.‘.
Schedule B — Verification Between Years
bl Ling 2 Cost of Acquired, In part for cash acquisitions 0 Linz 13.3 of the Cash Flow)

M5 Line 4 Aceroal of Thiseount
&
iy Line 5 Unrealized Valuation Incres cof
Plus Line % Total Foreizn Exchog ; ookiAdijusted Carmying Walue
Mlinus Ling 100 Current Y zar's O pdlary Impamrment

AT Line 6 Tostal Ciain (Loss an Dhisposals

bl Line 7 Amount Beceived on Disgisals, In palt for cash dispozals
(Report on Line 12,3 of W Cash Floar

MY Line B Amorization d®lorigze Interest Points and Commitment ees

MIn
nedt wlready included im M4 through 2%
M1 T—ME - MY+ M10
enve 15 oo — 0, dentily difference and odd o amount{s) in the
e linels) or m MLOY 0
Il Change i 8 adimitied asset valoe Tor Teal Extate

Fage 2, Column 3, current wear less provious year
B2 Chenge in sssels nonadmitied [or Beol Celate
Page 2, Colamn 2, current yoar legs provious sear

B3 Letal of BL -+ B2
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Ted

B5

a1l

03

o7
LB

9
o

ol

Schedule A = Yerification Between Years

Line & Tl Fureign Exchange Change in Book/Adjusted Carrving Value
L% ETRTTES Line 7 Current Year's Other-Than-Temporary Tnpairment
Minus Linc & Current Year's Depreciation

Line 2.1 Costol Acguired, In part for cush acguisitions
Plus Line 2.2 Costol Addinonal Investments bode, In parl for cash mvestmenls
Plus Line 2 Current Year Chenge in Encumbrences, In parl for cash changes

(Feport the sum of Lines 2.1, 2.2 and 3 on Line 134 of the Cash Flow)
Linc 4 Total Gain (Loss) on Dispesals

Line 3 Amounts BEecetved on Dizposuls, In parl for cash dispozals
(Report on Line 12,4 of the Cash Floa) Y
Crther amounts creases (decrcases) \

Include non-cash items not alrcady inchoded in B4 theough BT Q\
L

Fetal of B4 - B5S + Be - BT+ RS

Oiher Invested Assets

R3—BE% (If difference 15 not = 0, identify diftercnces and gdd in the
appropriate line{s) or in B8 & (i
Change in net admitted asset valoe for Other Tnvesoed M%

Cofurnn 3 current less previous year
; . b
Change in assets nonadmitted tor Other Invested 1
Column 2 current less previoudy

Tostal oof CH] + 022

Schedule BA - Verification Betwe

Line 2 Cost of Acguiziion, cush poquizsitions
(Beport on Lige | ot Flow)
Linz 4 Accrual of n
Line % Tlnreal Waluation Increase [Decrease)
Plus Line Tl Foreign Exchange Change in Book/Adjusted Carrying Value
Mlins Linc | rrgnt Year's Other-Than-Temporary Impairment
Linz & oss) on Disposals
Line 7 ceived on Dieposalz, In pact for cash dispozals

on Line 12.3 of the Cash Flow)
Line Aanortization of Prermivm amd Depraeciation
(Hher amounts ncrenses (decrenses)
Include non-cash items not alrcady inchoded in O4 throwgh 09
Todal of O + O + 06 + 07 OF 0%+ 000

03 =211 (If defference 15 not = 0, identify difterences and add to amountis) i the
pppropriate lined s or in G0} 0
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Pl

Pz

P
T4

ps

Wl

Wa

Contract Loans and Premiom Motes

Chisnge in net admitted asset valoe Tor Contract Losns and Preeniumn Motes (Thegpe 2
Column 3 current less previous year

Chunge in wssels nonadmitied for Contract Loans wnd Premivm Notes (Page 2}
Column 2 current less previous year

letal of PL + P2

Inerease (Decrease) by Adjustment

Met Inerease (Decrease] i Amount Paid and Becerved
(Report en Line 14 of the Clash Fliow) * 0

Realized Gam [ Loss) \\

(Hher amount increnses (decrenses)
Include non-cash items not alrcady inchaded in P4 through P

lestal of P4 + P5 — Pa — P7 L

PI-PE  (IF difference is not = 0, idencfy ditforcnees % wunat{s] in the

appropriate lino{sy or in P 0
Colurmn 3 Line 7 o] VIGHks Year
Plus Colurmmn 3 Lame [0 curren revios Year
Plus Colurmn 3 Line 11 current v % reVIous Year
Change in assets nonadmitted for ivatves, Securitics Lending Reinvested Collateral and
Aporegate Write-ing for [nvest o 2
Cofurnn 2 enl vear less previows yvear
Plus Colurnn 2 I enl vear less previows yvear
Plus Colurmn 2 Lin current year less previows yvear
Total of W1 — W2
Inerease { Lecys ushment
1in Amounts Paid and Reccived (Repoit as cash from investments
=7 ifamount is a deercase and Line 13460 amownt is an increase
Crher amodnts increases (decrcases)
Include non-cash ttems not already included in W4 through W
Tostal of W + WA — Wh -+ W7
W3 —WH (If difference 15 not = 0, identify difterences and add to amountis) n the
appropriate lne{s) or i W7} i)
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X1

Al

Receivable { Pavahle) for Securitics

Change in net admitted asset value tor Recervable for Securitics
Fage 2, Column 3, current vear less provious year

Change in assets nonadmitted tor Beceivable for Securitics
Pagre 2, Column 2, current vear less previous veur

Mot change m Pavable for Securiies

Pagre 2, Column 1 less Column 2
Lestal of X1 + X2 — X3 (Report absolute value as cash from mise, investments off 'n

il wmount 15 a decrease snd Line 126 17 amount 15 a0 1

Recongile Chunge in IME Linbility {Life aond Fraferoal Companics Ciol
Change in TME lizhility (A for Title)

Current periond ameounts transfiemed o DT (pricmarily fomn the *1 ating TME, Line 27 (MW/A for Title)

Current perioud amounts recogmized nincome (A for Title)

CHher armounts increnses [decnasaes) \& (A for Title)
6 {4 o Title)

Tatalof 2 1+4 &

|- 3 (If difference 15 ot = @, i e amdl add o wmount{s) in the

appropriate lino{sh {Ma for Title)
Change in AVER liabilice {Page 3, of it wvear less pricr year) {Ma for Title)
Current period amountgilanst @ YR (Page 4] {Ma fior Title)
Crher amouwnts increases | deligases) [ M for Title)
Total of 2+ 3 [M:4 for Title}

(™A for Title)
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RKeconcile Unrealized Capital CGains | Losses

1 Copital and Surplus Account (Poge 23
Larwe 18 {Tn part excheoding tod — 19 (Iopard excluding tax), cument vear
2 Increase { Decrease) by Adjustment from lnvestment Workshee:
(Rel & BA + 55 + Mo+ R + 06+ Td + W0
3 Increase {Decrease) on Cash, Cash BEquivalents and Short-tenm Investiments
(Eeport on Line 12,6 of the Cash Flow) Q
4 Deprociation (included in Line 2 and reported on Line 2.6 of Cash from ﬂpc.
Worksheet) * @
5 letal of 1 -2 -3 -4 \
(Arnount should = 00, i net = (b balance should be reported as cash inVeAImcnes
mige. on Line 127 if amount is an incrcase and Line 136 iFam i= & gaprcasc) 0
NS
1 Staternent of Income (Page 4) \
Line 10, current year hefore taves \&
2 Realized CGamn [ Loss) from Investment Workshest
(Ref. # B6 + 56 4 M7 + R + 07 + P g3t
3 Crain [Laosg) an Cash, Cash Egquivalenis a 1 A CAIMC g
(Beport on Line 12,6 of the O30
4 Total of 1 -2 -3
(Arnount should = 00, of 0} balance should be reported as cash from investments
mmesc. on Line 12,7 3 n mmerease and Line 13,0 f amount 1= & decreass) i
“ash from Financing Worksheet
These lines caleulate Line | the Cash Flow:,
1.1
iabilitics, Surplus (Page 3) Line 2§, current vear less previous vear
1.2 Chisnge in Capital Motes
Liabilitics {Page 3 currcint vear less previous yoar
L3
1.4 Total of 1.1 - 1.2 - 1.3 (Report of Line Ta.1 of the Cash Flow)
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3.2

i3

4.1

5.1

3.2

Capital and Paid in Sorplus, Less Treasury Stock
Change in Capital

Lizbulitics, Surplus {Page 33 Line 25 + 26, current year less previous year
Change in Paid in Surplus

Lashilities { Puge 33 Line 29, current vear less previous ver

Chenge in Treasury Stock

Lashilites, Surplus (Poge 33 Line 31, current vear less previous vear
I'runsier from Unassigned Surplus to lines included 1 2.1 or 2.2 & 0

Fetal 0f 21 + 2225324+ 2.5 {Beport on Line 16,2 of the L%
Borrowed Money
.‘.
Change in Borrowed WMancy \
Liabilities, Surplus {Page 33 Line Y, current }'K&ﬂms yEar
: . * :
Fotal of 3.1 = 3.2 [ Beport on L.Ln\ Cash Flow

Net Deposits on Deposit-type Contrac

Change in Deposit-type Contracts

Lisbalities, Surplus (Puge 3 current less previous vear

letal of 4.1 + 4.2 teport on Lime 18,4 of the Cash Flow)

Laxhilities, Surplos (Page 33 Line 10, current year less previous vear

Total ol 5.1 5.2 (Feport on Line 18,5 of the Cash Flow)

ETTHNT - 201 Mativnal Assuciglion ol Iosurmses Commmissivoers fall
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.1

.2

&3

G4
.5
.6

6.7

k3

F-J

(ther Cash Provided {Applicd}

Aporegate Write-ing for Gains {Losses) to Surplus
Capital and Surplus Account {Page 4) Line 30, current year

Change in Mise. Liabalimes

Lashilites, Surpluzs (Page 37 Line 13+ 14— 17 18+ 19+ 21 + 22+ 24 1 27 {for

prmunds nol more wppropriately neluded inoother hnes of the Cash Flow], currenl
vedr less previous veur

Chunge in Mize, Asseis

ver less previous veur K

I'runsier from Unassigned Surplus to lines included 1n 6.2

Drepreciation {incheded on Line 7.4 from Operations Waorkshaet)

L

Assets (Page 2 Line 20 + 21 + 23 + 24 {In_part for amounis ik '
elzewhere) + 25 (In part for amounts not included elsewhers), Col \

Todal ol Gl ~ 6.2 &3 A4 +-A.5 6.6 (Fepor AHE of the Cash Flow)

in Reinsuran

L

Change in Liahility for Reinsurance in Unaathariz el Clompanies

Capital and Surplus Accountd g 220 current year

Change in Liabilicy for Reingurance in Lns and Cernificd Companics

Lizbilitics, Surplus {Pag Ling 15, current year less provious vear
Total of 1 + 2
(Aot =] = {13 =i, balance slould be reported as an adjustment o the

appropriate ling c Cash Flow Starciment)

Fage 2, Column 2 total current year less previous vear
Crther adjustments
Lestal of 1+ 243

[Aumnount should = 0,10 not = 0, bulance should be reported as cash from [mencing
on Ling 16.6]
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Reconeile Change in Accounting:

Capital and Surplus Account (Page £) Line 25 of current year

Alleeate all amounts due to change in accounting to the appropriate section of the workshect

Supplemental Disclosure of Mon-cash Transactions

Feport the amount of non-cush operuing, mvesting and fnancing enssclions consistent wi
confamed on the Asselz and Libihtes, Sumplus snd Other Funds (ol except Lealith) Ligali
Burplus (1lealth) page of the Onancil stlement. excleding amaunts azsociated with policy
S5AF No, 80— Srademeny of Cask Mo [or acoounting pundunee,

&
Exomples of non-cush investing and fnancmg tensustions melude: \
#  Receiving non-cash fnancial assars from parent s a capital L't)nlrihllli®

“apitul umd
loams, Reler 1o

«  Rorling reinsurancc transactions with exchange of non-cash financial gggets.
#  Converting debs to equity.

*  Acquiring asseds by assuming divectly related labilities, such o a bulding by incuming a mortgage
to the seller.
s Exchenging non-cush assets or habilites for other non-cas ihites,
Ilusimstion: \
Ihe Company reported the lollowinge non-cash I:zcral' i g and fnancng activites m 200
urrent Prior
Yenr Yeur

200001 . Real estate acoquired in sars il NN W
200003, Bumads £ stocks acouired in & T T NN W
200001, Policy reserves sequired ina bus acequisilion NN W
20000 Bumads acquired froem pglnt as a caphial coniribution NN W
200005, Temiited homnds 1o sz saibmed reinsuranee ohligations NN W
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OPERATIONS AMD INYESTMENT EXHIBIT

PAET 1A — SUMMARY OF TITLE INSURBANCE PREMIUMS WRITTEN AMND RELATED EEVENUES

This schedule reports revenee from divect and agency operations. Becord premivm revenus written on policies issued and
record foe and revenues camed for orders produced directly. Record miscellaneons income (like closing protection letter foes)
related to policics 1zsued by the company. Income on orders not produced by the company should not be reported i Part 1A,
but in Part 4, Celumn 5. Affiliated agents are those that meet the affiliation standards defined by 8548 o, Z5—Affiliater and

Ohiber Refared Payiies,

Column 1

Column 2

Colimn 3

Colwnn 4

Colwmn 5

Dhiresi Operaiions

The vmounts shown m this column represent the compeny’™s direct operatiops
operaiions (even whoellv-owned sgencies) are 10 be included 0 this col
brunmch office operations of the compony are o be ncluded in this ¢ .

Lxelude; Income on orders noet prodused by the con (r
Column 5.

Mon-olfiliwted Agency Operaiions

thes meome in Port 4,

The amounts shown in this colurmn represent Ih& : me-affiliated agency operstions. This

colurmm should inelude all agency operations oth at are reported i Column 3, Becord

ttle insurance premivms and miscellanecus Tes charges (like closing protection letier

lees) related o policies sed by the compapy.

Exclude: Tneome on onders nol pr
Colunm 5.
&

¥ the company (report this meome in Tart 4,

AfMiliared Apgency Operstions

The amounts shawn in «
cwned agencics should

cprescnt the company’s atfiliated ageney operations. Wholly
the amounts shown in this eolumn. Record title insurance
promivims and miscellancous aull sorvice charges [like clesing protcction letber foes) related to
policics issued by the cggopany. ARgency operation is affiliated it the agency iz an atfiliate as defined
by ANAF Mo, 25 —Afiges and (hler Befaiad Poaries.

Current Year To
The armoun s his colamn are the wial of Colwmng 1, 2 and 3.

Pric r Toral

T 0 ported i this column are the amounts reported m Column 4 for the prior year.
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Line 1

Line 2

Line 3

Tine 4

Tine 5

Tine &

Linc 7

Dictails of Write-ing Agoicgated

[rrect Premiums Written

The amounts reperted on chis line represent premims derived trom the policies issued direetly by the
company. The amounts shown on this line for Columns 1, 2 and 2 should agree to the amounts
reported on Lme 59 of Schedule T, Columns 3, 4, and 5, respectively.

Exclude Closing Protection Letters (“CPL™) or Insured Closing Letters (U1CL™1 fees or
charges not considered premmms accerding to the state junsdiction wherein the

CPL or JOL wis pssued,

Lscrow und Settlement Service Chorges

¢ umd settlemeni
14 5 Teporiing

The vmounts reporied on fhis line represent income reported by the company e ez
services charges, Onoly the smounts for direct operations need w be report s
15 requirsd for pgency operations L

Title Expminntions \\

The vmounis reported on this line are the fzes recerved on tile exantifglions.

Searches amd Ahsiracis
The amounis reported on this line are the fees reuut& rihizs and shsiracts.

Surveys

The amounis reported on this line are lees m&&lwuyx uf real property,
Appregate Wrile-ins for Bervice '[-."TEE@

Enter the total of the write-is fule Details of Write-ins Agpregatad at Ling 6 Tor Service
Charges.

Taotal

The amouwnts shown glithis line for Column 4 should agree to the amoants reported on Line 529 of
Schedule T, the tora mis 3 i .

List scparatcly

wice Charges

1category of Borvice Charges for which there i no pre-printed line in Part 1A,

Incl Closing Protection Letters {“CPL™) or Insured Closing Letters (U1CL™) fees or
charges not considerad Premiums according to the state junsdiction wherzin the
CPL or ICL was issucd. CPLs or 1CLs that are considered premiums should be
mncluded in Line 1 of the Operations and Investrment Exhibet Par 1A,
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Linz 1.1

Line 1.2

Line 1.3

Line 2.1

Line 2.2

Linc 2.3

Linc 2.4

Linz 2.5

Line 2.6

OPERATIONS AMD INYESTMENT EXHIBIT

FART 1E—PEEMILMS EARMED EXHIBIT

Duircet Title Prommms Wntten
Thiz line represents dmect wtle premiums writtcn tor the wear. It includes direct operanons,
non-aftiliated agency operations, and agency operations. The amounts reported on thes line should

agree o the amounts reporied on the Operations snd Invesiment Exhibat, Part 1A, Line 1, Column 4,

Assumed Title Premivms Wrillen

The vmouni represents itle premivms wollen under agreements of reinsurpes d. This cun be
dome through reinsvrance assumed ireaties, louliobive reinsummnee ass velnents, or under
iransler and assumplion agreements,

Ceded Title Premivms Writlen \\
u%

The smount represents tlle premivms wrillen vnder agree einsurumes ceded, This con be
dome through remmsurance ceded ireaties, Tcultniive remmsuran: agresments, of under ironsler

sl assurmpiion agreemen s,
Statutory Premivm Reserve - Balance al nz\-:l-_'rnhl-_"}
pre

The amounis reported on this line are the 55 reserve Tor the prior vear, The ameounts

should agree with the amounts shown on Pa Ta for the prior yer.

g

Appregate Wrile-ins for Book Adjusime

&
Enter the toial of the write-ins listed & elails of Write-ins Agarepatad al Line 2.3 Tor Kook

Adljustroents o Line 2.1,

Addicions daring the Cuarre

This amaount represcns
normally the premin
accumulation factor

@ rrznt Y car

rted on this ling are withdeawals from the Statutory Promiom Rescree perimitied
& pormally the Statatery Fromiom Rescre amamization amanint.

ditions 08 the Stamtory Promium Reserve during, the current year. This is
vitten for the current year multiplied by the applicable stattory rescirve

Withdraw:

-inz for Other Adjusuments Mot Effecting Earned Premiums

tal of the write-inz listed in schedule Details of Write-ins Aggreeated at Line 2.5 tor Other
cnts Mot Effecting Earned Premiums.

alance at December 31, Current Year

The amounts reported on this line represent the Stamutory Promononm Beserve at December 31 of the
current year. The amounts reported on this hne should agree with the amounts reported by the
company on Page 3 Line 2, Column L. The amounts reported on this hne should agres to the amounts
reported on Line 2.1 plus the amounts reported on Line 2.2, plus the amounts reported on Line 2.3 less
ihe ameunts reported on Line 2.4, plus the smounis reported on Line 2.5
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Linz 3 - Met Tile Premmiums Earned During  zar

This 15 Line 1.4 plus Line 2.1, plus Lime 2.3, minus Ling 2.6 and should balance to Schedule T,
Linz 3%, Column 7 .

Details of Write-ms Agoregated at Line 2.2 for Book Adjsonents to Line 2.1

The amounts reported on this line are any accountng adjustments to the prior vear's Stannory
Premium Beserve (3PE)L For exomple, adjusimeniz may be nesded o refllect o merger or o correcl
errors, Add amounts that merepse the SPE and subiract ameunts that decrease the SPE.

Detaals oof Write-ms Agrrepated ut Line 2.3 for Other Adjustiments Mot Effecting Larnesd Premiums

The amounts reported on this lioe are any adjusimenis o the SPE o L reporied on
Lines 2.3 or 2.4, Add amounts that increase (shown as positive omouf#is) 1 1 subtract smounts

ihat decrese (shown as negative amounts) the SPE. \
* :

N
S
@
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OPERATIONS AMD INYESTMENT EXHIBIT

PARET 2A — LOSSES AN LOSS ADVMUSTMEMNT EXPEMNSES PAID AMND INCUREED

This schedule reports losses and loss adjustment expenses paid and meourred on direet and agency operations. Atfiliated
agents are those that mest the atfiliation standards defined by 3548 Mo, 25—Afiliares and Ceher Retated Parties.

Column 1

Column 2

Column 2

Colwmn 4

Colemn 5

Ling 1

Linc 2

Line 3

Dhirect Operations
The vmounts shown m this column represent the compeny’™s direct operations. Mo jtems from agency
operafiions (even whollv-owned sgencies) are o0 be included 0 this column; ol office and

brumch office operaions vre fo be included m this column,

Mon-olfiliwted Agency Operaiions

vy operations, This

The smounts shown in this column represent the compeny's o >
i elummn 3,

column should includs oll pgpeney operations other thun thoss tho

Adliliated Apency Operutions

The amounis shown in this column represent the ¢

i ageney operations, Wholly
his columm, An agency operalion is

Aoy pod Oer Reloted Pavtivs,

owned agencies should be included in the armoug
affiliated if the agency 15 an alfiliale as defined h}-'IG

Total Current Y ear

The amounis reported in this colummn are IHEM umns |, 2 oand 3.
Taotal Fror ¥ear ‘\%

The amounis reported in this amounis reported in Caolurnn 4 for the pricr year.

Laogges and Allocated Loss sepengcs Paid - Dircet Business, less Salvage and Subrogation
The amounts reporicd
relate o business of
amounts shown on_thi:
Schedule T, Cal

this lingSZprescne losses and allecated loss adjusoment cxpenscs paid which
> company [titde or cscrow) other than reinsaranee business assumed. The
ine for Column 4 should agree w the amounts reported on Line 3% of

Laogses an i[¥ o5 Adjusoment Fxpenses Paid - Reinsarance Assumed, less Salvape and
Hubrrogation

The nts reporicd on this line represent losses and allocated loss adjustment expenses paid which
rels anec busingss assumed.

Unpaid balances due on paid losses reponed by coding smitics during the current
calendar wear,

This line represents the total of the amounts reporied by the compary on Lines 1 and 2.
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Line 4

Line 5

Line &

Line 7

Tire &

Tirne9

Linge 190

Recovered During ¥ ear From Femsurance

The amounts reporied on this line represent amounts recovered during the year from remsurance coded
related o losses and allocated less adjusiment expenses pard. It mecledes amounts recervable from
reinsurers on losses paid during the current calendar year.

Met Payments

The amounts reporied on this line are the amounts reported on Line 3 less the wmounts reportesd on
Lime 2.

Known Claims Keserves - Current Y ear
The amounts reported on this line should sgres with the amounizs reporiad ntpony on Puge 3,
Line 1, Column 1, ¥

Fonown Clamms Beserves - Proor Year

The amounts reported on this line should pgres with the amounts ed by the company on Page 3,
Lime 1, Column 2,

Laossses and Allocated Loss Adjustrment Expenses

MI_'
The amounis reported on this line should be the ar ed an Line 3, plus the armounts reportad
on Line A, less the amounts reported on Ling 7. K
Unallecated Loss Adjusiment Expenses Incurr

The amount reported by the compday Codumm 4 should agree with the amaunt reported by
the company in the Operations and T m thit, Part 3, Lime 34, Column 5,

Laogges and Loss Adjusom

The amount reported on this 1
Line O and to Page 4, Lige 4
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OPERATIONS AMD INYESTMENT EXHIBIT

PART 2B — UNPALD LOSSES AMD LOSS ADIUSTMENT EXPENSES

This schedule reports wnpaid loss and loss adjustment expenses on diect and agency operatons. Affiliated agencies ars those
thar meet the atfiliation standards defined by 5548 Noo 25—Affiliates and (iher Reloved Pardes. Refer to 3548 Mo, 57—
Tidle Insuravice tor acocounting mildance.

Salvape

Any smount for salvage and subrogaton Nncluding wmounts recovernble fom second-imjury Dunds sowernmentil
L

agencies, or quasi-govemnmenial agencies, where applicablel must be dizclosed in Schedule P, Part 1. FNa 35

Unpaid Claims, Losses and Losy Adivstment Bxpesses Tor pecouning guidunse,

Column 1 — Dhiresi Operaiions L 0
The vmounts shown m this column represent the compeny’s direc m Mo thems from wgency
operafions (even wholly owned agencies) ore w b2 included inighis m; only homs office ond
brumch office operaions vre fo be included m this column,

Colemn 2 Mon-alfiliated Agency Operations
The amounts shown in this colurmn represent [h!' m wi-afliliated agency operstions. This
colurmm should imelude all agency operations other Sl al are repaaried in Column 3.

Colimn 3 AfMliared Apgency Operations \
The amounts  shown in this colum the company™s  affiliated  agency  opensions,
Whellv-owned agencies should bedacle amcunts shown in this column, An agency operation

i alfiliated iF the agency s an_a
P,

N ned by S5AF Noo 25 Afiliaees oo Qe Relaied

are the tomal of Columns 1, 2 and 3.

Colurmin 4 - Tatal Currcnt Y car
The amounts repored igghis cola
Column 5 - Tatal Prioe Year
The armo js @ 1ig eolumn are the amounts reported in Column 4 for the pricr year.
Linc 1.1 - Dhircet Loss an Iocated LAE Rescive for Title and Other Losses of which Motiee las been Reecived

This presents the direct loss and allocated LAE reserves for ttle and other losses of which notce
: d.

t shown o Column 1 should agree to Schedule B, Part 1A, Column 17, Line 12.

amount shown m Column 2 plus the amount shown i Column 2 sheuld agres to Schedule B,
art 18, Column 17, Line 12,

Include: All loss and allocated LAE known claim reserves for claims that have been

repored inoany way to the heme office of the company on or before
December 31 of the current vear.
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Linz 1.2 - Reinsuranee Assumed Loss and Allocated LAE Beserve for Title and Other Losses of which Motiee
has been Reccived

The amount represents loss and allocated LAE reserves tor title and other losses of which notice has
oen received under agrecmients of reinsurance assumed. This can be done through reinsurance
assumiecd freaties, facultative reinsurance assumed agresment, or under transfor and assumption
agrecments, The amounts reported on this line should agree with Schedule F, Part 1, Column 3.

The svmount shown m Column 2 plus the omeunt shown i Column 3 should oz agres 1o Schedule P,
Purt 18, Column 18, Line 12,

Lime 2 - Femsurance Recoveruble from Authorzed, Unouthorzed and Certified Comp
(tom authorieed,

% eived, This can be

Ats, or under mmester

The smountz shown on fhos line represents reinsumnce ceded reco
unauthorized and certified compuniss) on unpatd losses of which nofe ha
dome through remmsurance ceded ireaties, loultubive reinsummes: :
and pssumplion pgreemenis,

The wmountz shown on this ne should reconctle woamounts reportdfgn Schedule I, Part 2, Column 9,
Tatal.

The amount shown in Column | should agree o ﬂih = IA, Column 19, Line 132,

The amount shown in Column 2 plus the amount ghe i Humnm 3 should as agree o Schedule T

Tart |R, Colomm 19, Line 12,

Tine 3 Enown Claim Reserves el of REirlhanLnL‘E\

The amounts reported on this linedee | urge reporied on Line 11, plos the amaunis repaortad on
Line 1.3, less the amounts reported T " The arncunt shown on this line shoukld agres with
Page 3, Line |,

Linc 4.1 —. Tncurred but net Reported =
The amounts reported oggrhis line 252 inewrred but not reported losses on a dircet basis.

The amount shown i min 1 should agree to Schedule P, Part 1A, Colamn 20, Line 12,

The amoupy 2l
Part 1R, C 1l

lwinn 2 plas the amount showm in Colamn 3 shoald as agree to Schedule P
12,

Linc 4.2 - Tn brut ot oited — Reinsurance Asswmed

perted on this line are incurred but not reported losses related o retmsurance assumed.
t shown in Columen 1 should agres to Schedule P, Part 1A, Column 20, Line 12,

amount shown m Column 2 plus the amount shown m Column 3 should agree to Schedule P,
art 18, Column 21, Line 12,

Line 4.3 - Incurred but net Reporfed — Bemsurance Ceded
The amounts reported en this line are incurred bur not reported losses related to reinsurance ceded.
The wmount shown o Celumn | should agres o Schedule P, Port 1A, Column 22, Line 12,
The amount shown i Column 2 plus the amount shown m Column 2 shoulsd agres 1o Schedule P,

Purt 1H, Column 22, Line 12,
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Line 4.2

Line 5

Line &

Line 7

Tire &

Tirne9

Linge 190

Incurred but not Reported — Met of Bemsurance

The amounts reperted on this line are the amounts reported on Line 4.1, plus the amounts reported on
Linz 4.2, less the amounts reported on Line 4.3,

Lnallocated LAE Resorve

The amount reported m Column 4 on this line should agres with the amounts reported in Schedule P
Purt 1, Line 12, Column 22,

Discount for Time Walve of Money, 1f Allowed

COnly discounts allowed by lww (statutes or regulaiions) should be reported on

The ameunt reported in Column 4 on this line should agree with thiimeot piCled 10 Schedule P,
Purt 1, Line 12, Column 32, \
Total Schedule P Reserves

The amounts reported on ihis line should agres with the vl iz reporied on Lines 3+ 4.4
8, less the amount reported on Line &, The amoungs reg 1 arnn oo this line should agree

with the amount reported in Schedule P, Pad LT i*s

Statutory Premivm Reserve al Year End

The amounts reported on this line represe fory Prermium Reserve al Decambear 31 of the

current vear., The amounts reported on s il agree with the amounts reportad by the
cornpany on Page 3, Line 2.

e

Appregate of Other Reserves Rec uim\“
e amount reported on Page 3, Line 3, 0F appropriate. Only

Fescrve or loss and Ioss adjustment expenzes ag covered in

The amount reported on g
roscrves related o the Stanfifg
Achedule P are cligible for inclh

Supplemental Resery

The amount rep line iz the amount reported an Line 7, less the amounts reported on
Lincs 3 pl 1l ot lesa than 7o,
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OPERATIONS AMD INYESTMENT EXHIBIT

PART 3 - EXPENSES

A company that pays management foes to an affiliate (ncluding a managing general agent] shall allocate these costs to the
appropriate expense classitication item (salanes, rent, postage, etc.] as 1t these costs had been borne directly by the company.
Management {or similar) fzes should not be repomed as o one-line expense. I8 s appropriace tor the company to estimate these
expenze allocations based on a fonmula or other reasonable basis,

Slatements, The
Expenses [or

The total munogrement fees and the method(z) vsed [or allocation shall be dizclosed m the Motes (o Pinene
company shall vse the same allocation method(s1 on o consistent basis, Beler to 8548 Moo 2—Allac
aceounting puidance,

Exclude from investment expenses brokeruge omd other related [ees, 1o the exient they wre m1®n

clual cost of &
bond upon acquisiion. Beler to 85458 Vo, 288 Honds [or accounting pudence, &

Include wll other intemal costs or costs pand 1o an wilibated compeny relates o ungiw& hase or commitment W

purchase bonds,
Column 1 - Title and Lscrow Operating Expenses - Direct Operolions

The amounis shown in this column represent Egl tn the company’s tile and escrow

operativns, 10 does nol include losses, loss o nses [allocated or upallocated) or

invesirment expenses. The expenses include only aplhilg ins il directly by the company, amd do net
include expenses incurred by any agents {regard gl of owSprship interast ).
Exelude: Expenses on orders oot hgtl by the company (report this o Column 6,
CHher Operations)
&
Coslwmn 2 Title and Fserow Operating ExpensedSgon ated Agency Operations

The amounts shawn in o
non-affiliated agency operd
unallocated) or invesoment ¢
company and do not inglgde cxper

cpreachnt expenses related o the company™s title and cscrow
s ot include lesses, loss adjustiment cxpenses (allocatcd or
w cxpenscs inelode only amounts incurred dircetly by the
s incurred by any ageney (regardless of ownership intorest).

Fxclude: 1ea an arders not prodeced by the company (report this in Column f,
peratiang).

Caoslwimn 3 - Titlz and F: 2 Fxpenses - Affiliarcd Agcncy Oporations

st gho in this column represent expenses related to the company®s tide and cacro
agency operations. It docs not nclude losscs, loss adjustment expensce (allocated or
mvestment expenses. The expenses include only amounts mewrred directly by the
and do not includs expenses ncurred by any agency (regardless of ownership interest),

Expenses on orders not produced by the company (report this m Column 6,
Crther Operations).

An ageney operatton 15 affiliated o the agency 1= an affiliate as defined by J8A8° Mo 25—Afiates and
{ifeer Relored Paries.

Column 4 - Total

The ymounis reported in this column are the ol of Columns 1, 2 aed 3,
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Column 2

Column &

Coluemn 7

Colemn &

Coluwmn 9

Lnallocated Loss Adjusiment Expenscs

The amounts shown in this column represent the indirect costs mcurred by the company moscttlement
of title and other claims. As an example, the costs related o salaried employees of the inswrer mvolved
n the management of claims are mecluded in this catcgory. Do not include any costs incurred by the
agents in settlement of title or other clanms.

The amounts shown on Line 24 should agrec wdith the amoonts reported on the Operattons and
Investment Lxhibot, Port 24, Line 9,

COther Operations

The smounts shown o this column represent the expenses meurresd by the ¢
ihan twile and escrow, or loss pdjustment o myvestment peiiviiies,

I lude; Expenses on orders not prodoeced by the ¢
the sule of wile services W oliomeys, sgents,
Lo the revenus reported os Ciher Operating dgeo

xpenses nsurred in
thers, Lxpenses relaied
ge d, Lins 2,

Lxelude; Expenses allocuted o providing secvis i the tssuomee of w wile policy

hy direct operations,
Investment Expenses *Q

The amounts shown in this colurmn represent ih neeagocurred by the company, both internal and
calemil, in connection with the Pnl-tlll'-'ii"mk any inveshinent income.

Current Year Toal
&
The amounis reported in this -:.'|.|'|u1lmw ol Columns 4, &, & anmd 7.

Pricr Y ecar Total

The amounts reperted in this ¢ > the amounts reported in Column 8 tor the prior vear,
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INSTHUCTIOMNS FOBR UNIFORM CLASSIFICATIONS OF EXPEMSES OF

TITLE INSURERS

For the purposes of establishing uniformity in classifications of expenses of title mnsurers recorded in statements and reports
filed with and statistics reported to Insurance Departments, all such reporiing entities shall observe the instruction sct forth
balow.

LIST OF OPERATING EXPENSE CLASSIFICATIONS FOR ANNUAL STATEMENT FURIPPOSES

1. Personne] Costs
1.1 Salaries
1.2 Emploves Relations and Welfare ¥ 0
1.3 Payroll Taxes \
1.4 CHher Personnel Cosis \
Armounis Paid to or Eetamed by Title Agents
30 Producton Services (purchased oulside)
il Searches, Examinatons and Abstracts &
3.2 Burveys \

3.3 CHher

Acdvertising \&
Boprds, Bureawes and Assooations
Title Plant Fent and Mamicnance "*\

4
5
i)
T. Claim Adjustment Scrvices
#
g

I_;\-J-

Amaounts Charged CHE, Mot of Rocoveri

Marketing and Promotional Expanses

10, Insurance
11. Drectors” Feoes
12. Travel and Travel Itams

13. Rent and Rent Thems
14, Feuipment

13, Costor Depresl
16, Poniing, Stations

Sbate and Local Tnsuranee Taxes
Insurance Depariment Licenses ond Fees
203 Cimoss Guaranty Assoclation Asscssmcnis
204 All Cher (exeluding Federal Tncorme and Real Estaic)
21.  Real Estate Expenscs
22, el Estate Taxes

23, Mliscelluneous
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Line 1.1 - Salaries
Include: Salaries, bonus, oweriime, contingent compensation, pay while on leave,
dismissal allowances, pay while training and other compensation of officers and

crployees,

Comnussion and brokerage to employees when the activities for which the
colmmission 15 paid are part of their duties as employees.

Lxelude; Salaries or wapes, #ic., of janitors, carsipkers, mamntenanse workers snd azents
pawd m connection with owned reol estole and premises lea COTIPUTLY USE,
(See Beal Estule Expenses.)

Betremant allownnees,

*

Dhrectors” ond commilies fees, \
self-insuremce plom,

Mzabiliy poyments o or on behalf of empigee
Lime 1.2 - Lrploves Belations ond Wellars
Trclude: Cost of relirement illhl]l‘.ll‘ll_';

Paymenis or approprialion

evocably devated o the pavenent of
hene

Accident, hefglth piplization insurnce for employess,

pensions or olher ermplo

Pensions or nther relinem

it : ar Emplovess.,
P Pl

Saticn insurance.

ot bchal fof cimployecs wnder selt-insurance.
ther insurance for the benefic of cmplovees.
periodic postretinciment benefic cost.
Farned amounts related to employee stock aption plans

Payments by company under a program for stock opiions, purchase and award
plans {including change n quoted market valoc).

NAFP Nao F2—Emplovee Mook Chaneraiip Plans and S¥AF Mo, [H3R—5nare-Hased Pavmenis
sunting ouidanac.

siclude: Premms for life nsurance on employess when the company 15 the beneficiary.
Payments or appropriations to pension funds not irrevocably devoted to the
pavmient of pensions or other emplovess; benefits {such  payments or
appropriations shall not appear among cxpenses).

Items meludoble m Kool Estate Lipenses,

All other tvpes of iInsuronse premivms,
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Line 1.3 - Payroll Taxes

Include: Emplover FICA, FUTA and other federal state and local payroll taxes.
Exclude: Payroll taxes includable in Beal Estatz Expenses.

Line 1.4 - Other Personnel Costs
I lude; Cost of the Tollowing:

Advertizing related fo recruiiing,

Employment ngency placement less. Q
Traming snd welfire of employess. 0

Physieal examimstions of mpluyw%la for employment.

Charseter or credil reporis on smplo
Giatherings, outings agd enjsig w empliees,

Wisiling nurse sﬁvﬁ@mlruf emplovees,

Medical ant h..yﬁ w emplovees (not included in Employvee
Relations an 1

Direct p \r than salaties, to emplovees for injury and

ciided in Emplovee Relations and Weallare).

or ppplicanis for smployment,

5 oo on behalf of emplovees.

F and catering for cimployces,

Fxclude: dcs, bonus, overtime, contingent compensation, pay while on leave,
al allowances, pay while training and other compensation of crmployees.

Halarics.)
Ttems includable in Feal Estare Bxponscs.

Cost of house organ and similar publications. [Ses Advertising, and Printing and
Stanonery. )

Line 2 @ aid 1o or Betamed by Tile Agents

ling includes all amounts paid dircetly or indirectly oo the atle agent. It can nclude commizsions
of fecs paid dircetly o the atle agents. 1t can also melude any amounts collected from the msureds for
ftlz msurance premoums that are retamed by the oile agent, and not remiced to the company.
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Linz 3.1

Tine 3.2

Linc 3.3

Searches, Examinations and Abstracts

Include: Searching and examining. reading, closing, abstracts and contnuations and tax
searches, including continuations and mark ofts.

State scarches such as franchise tax, transfors, and estates, ncorporation’s,
dissolution’s of comporations and any other scarches required of the State
Department of Taxation.

Bulding Department sesrches such as tenement house, cost of certificale of
occupuney, Depariment of Building snd Housing, et

rl%; exuminmg
tes, fire health vnd
 Nleriwining o record
Srnle’s proceedings,
oy procesdings, Federal

(Hher miscellonsous searches such vs bunkruploy stz
conditional bills of sule, ond chaitel morigaze; den
lubor depuriments, absirocts or certified copieral o
prool required in dhe examinaton of e gins [Ng
probate provesdings, iransler lax provesding
Court procesdings, copies of deeds, letters
of frustess, ete.; last owners; and ony other a

M rmembers providing  search

Exelude: Survey charges, appraisals apd

e amination aml absimct 1231

N

s of oudsicle surveyors or other Gile companies

Surveys

This sccnunt classification shall include th

ure survevs; localions surveys; surveying aml
Tocating building and showing same on , miap, and descriptions; staking plot; furnishing

tracings amd prinis; redating survedly su prirchased.

Exelude: lary  stall roembers Tor making survey or propery
cinatars of surnieys.

Crlcr

Tnclude: ctscs of atlases.

st of keoeping atlases current such as the insertion of new pages and
corrections, indexing and other related ceponses.

Cost of coples of filed land maps, damage maps, extracts of sheets from land
maps, alteration maps obrained from topographical bureaus.

Binding, printing. mounting. and indexing land maps.
Sales tax and discounts on items included.

her owside production services purchased, such as property nspections,
pelicy or report typing.
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Line 4 - Advertising
Include: Services of advertising agents,
Public relations counsel.

Space I nowspapors. trade publications, dianes, directories, wearbooks,
ballboards, programs and other publications.

Cireulors, pamphlets, calendors and  Dlerature  ssoed [
promofional purposes

wilveriising  or

Druwings, plutes, etchings, ete., n connesiion with sy

All chorges for printing. paper, etc., in bills cofering w

Medin broadeasts (e.g., udio, television, Hc%
Q

Prospect and matling Lisis.

Acdvertising in connections with o

P

wncdional purposes.,

mtent, printing, papear, meiling expenses,
bvgizs, el in connection with the distribuanon
ol promneticnal material,

Sovenirs ad oth nigiomal ilems for genaral distribuation,

Haonase i anctginilar publications distributed fo persons other than stall

dals, eto., for agenes

ertising roguired by law when mone than the minimum space roguired to
Ty writh the lavar is taken

Fxclude: pensation to employees (Soc Salary)
Ttema includable in Travel and Travel Tooms.
Items ncludable n Boards and Associations.
Items includable m Clanm Adjustment Services.

Advernsmg and business development expenses allowed, reimbursed or paid to
managers, agents, brokers, soheitors, and other producers.

Cost of adverising related to recruiting. (See Emploves Relations and Welfare.)

Cost of advertising m connection with owned real estate. (Sce Real Bstate
Expenses).

Deomptions o orpuntzed choribes, (See Miscellaneous.)

ETTHNT - 201 Mativnal Assuciglion ol Iosurmses Commmissivoers e Tuile 2L



Costs of charts. maps, cte., used for routine company operations.

Cost of liferature and bocklets, placards, signs, ete., 1ssued solely tor emploves
benefits.

Cost of house orpans and simular publications tor use of cmplovess. (Sec
Printing and Statonery.)

Cost of souvenirs nol penerally distobuted. (See Travel and Trovel lems)

Line 5 - Boards, Burssus and Assoclations
I lude; Drues,  psseszmends, fees and  charges of  undegea boards,  roling
orpunieatons, slatsticsl apencies, inspection and au 5.

*

Undersrters” sdvisory and service orgenizgo \

Accident snd loss prevention organizwtion
Cloim orgenieations.

Underwnting symdicates, pools doms and assigned risk plans (excep

.
Trnenl Services, and Tases, Licenses

Cormrission and Brokerage]
anil Faes).

Specific payments 0 rlgagee associations for rale manuals, revisions,

Tillers and sither indusir e iferature.

Exelude: Thees am] sidfsen

seial or civie clihs or alfams and 1o associations of
anel Proamotion.

CUSTOPMES. {Eu& .
Trcy % iohs o accounting, legal, actuarial or similar socicties and
L

RELH Logal and Auditing.)

|
Caar of ifSpcction, cnginccring or accident and  loss  prevention billed
cifically to individual companics .

ljustment cxpenses hilled specitically to individual companies. (Sec
im Adjustiment Scrvices).

Allewances under reinsurance contracts for board and burcan expenzes.
Payments to Stare Industrial Cormimissions. (Sez Taxes, Licenses and Fees. )
Payments mio State Sceunty Funds. {sec Taxes, Licenses and Fees.)

Commission and Brokerage. Claim Adjsiment Services, and Taxes, Licenscs
and Fees of underwriting syndicates, pools and associations.

Cost of survey. credit, moral hazard, character and commercial reporis obtained
for underwriting purposss.

Cost of commercial reporting services.
Line & - Title Plumt Fent and Moinlensmee
The line meludes oll divect costs mevrred 0 conmestion with the rentol or lease of e plunts, 1 also
neludes costs neurred by the company in connection with the parborpetion oo joint manienomes

apreements lor wils plonts owoed by others.
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Line 7

Tire &

Tirne9

Linge 190

Claim Adjusiment Services
Include: Crther claim adjusiment tecs and expenscs.
Crutside services for unallocated claim administranon.

Auditing fees and expenses of independent auditors tor avditing payrolls and
premuunm bascs,

Lxelude; Compensation W employess, (See Salanes)

Expenses of saloned emplovees (See Travel and Trovel It

ul or appeul of
ection with tole
s Puidd),

Fres und expenses of lavovers for legal services in 1
sutts, or for other allocated lepol services
claams Nnelude in Title Losses and Loss Ady
Interesis and costs wssessed ws pacl of o e Judgment (include n
Iile Losses Paid],

Amiounis Charged CHT, Met of Recoveries

This line includes amounis charged ofT relared I’I' prermiums, ke agency remitlances

and nther services accrued that could not he enllec

Trchude: Recoveries ol amoun Ccharged off
Exelude: Tterns mcludakle il Ee K PENSES,
&

Marketing aml Promotional Expensed

This line inchades all ame
citorts.

for cxpenscs divectly related o the production of specific sales

Tnclude: and sE8Rcriptions o social or civic clubs or atfairs and o associations of
OGS
Fxclude: wncluded in Adverising, Ling 4

mpensation to employees. (e Salaries )
Tns
1 : Fidelity or surety bonds covering emplovess and agenis.
Burglary and roblbery insurance.
Public hability msurance premms (excluding owned real estate).
Premmms for insurance on otfice contents,
Cost of msuranee on automaobiles.

All other msurance premiums not specifically provided for o other operating
wycounls,
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Exclude: Itemis includablz in Employee Belatons and Welfarz,
Items includable in Beal Estare Expenses.
Items includable in Bent and Rent liems,

Items includable in Travel and Travel ltems.

Lime 11 - Diresiors” Fees
I lude; Mrectors™ fees and other compensoiion of directors for a e b board or
COMIMILLee melings.
(Hher fees, compensation ond expenses poid l-:;:llircc
Lxelude; Comnussions (o directors for the productionga ! biifgss
Lime 12 - Truvel wnd Travel ltems
I lude; Irunsportation, hotel, meals, posia ] 2, lelegroph,  express and
incidental living expenses of egph 5 veling.
Expenses for transfer Llrr_'rl'lal. i
Mileage allowance foem N of persomal cars.
Dhepreciation repairs anc raling expenses ol automobilas,
Rent of auiofahs
Fees Mgt Niﬂrﬂiml.
Cost i rented automichiles.
Fxclude: 1 le im Ralarics; Advertising, Commissions, Taxes, Liccnscs and
5, and Boards, Burcaus and Associations.
" patherings, outings, ofc., and cintertainment for cmplovecs, (See Cither
onnel Cosis.)
Ttems includable in Beal Estate Bxponscs.
Domations to organized charities. (See Miscellancous.)
Cost of souvenirs and other promotional tems for gencral distnbution. (See
Adverusing.
Line 13 - G Fent ltems
nclude: Eent of homie otfice and branch oftices.

Feal Estate faxes mn connections with leased premises. Reter to 8548 Vo, 22—
Leares for accounting pwidance of leases by lessors and lessess.

Fent for space ocoupied m buildmgs owned.
Public linbility insurunes premivms.

Lizht, heoi, power snd water charres i lepsed premizes,
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Interest, taxes. cte.. paid in licu of rent for leased premises
Cost of alterations and repairs of leased premises.

Fent of storage, satekezping and warchouses space.

Fent of safe deposic boxes.

Eent of post office boxes,

Ime clock service chorpes,

Cost of clesming, fowels, we, waler, elecne lam nis umd other
expenses nctdentol w oflive manienomes, b

¥
Lxelude; Compensations woemployess, (See Salanes \
Eent of fumniture, equipment. aod office meigh g Lopuipmend),
Eent of Auiomobiles, (Ses Travel and T8geel Naiis),

Lee Travel and Travel Trems)

Rent allowed, reimba aud o managers, agents, hrokers, solicitors and

uther producers

Tterns includisle i ate Expenses,

Rent i il real estate,
Linc 14 —. Equipment

Tnclude: it and refirs of furniture, cquipment and office machines including printers’
uipment and postage machines.

ipnent other than automobiles, purchazed and fully depreciated or written
uring the wear,

Deprociation on furniture, cquipment and office machines.

Lxel Compenzation to employecs. (See Salaries).
Eent, repatr, and depreciation of automobiles. (See Travel and Travel lterms).
Cost of alteratons and repairs of leased premises. (See Rent and Bent Items).

Equipment expenscs allowed, reimbursed or paid o managers, agents, brokers,
solicitors and other prodecers.

Items includable i Beal Estare Expenses.
Deepreciation and  amortization expense  for  clectronic  data processing

egquipment, operaiing end npoo-operating svstems  sollwsre, (See Cosloor
Depreciption of EDP Equipment and Softwore, )
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Lime 13 Cosl or Depreciation of EDP Eguipment ond Soltware

Ineclude;

Depreciption  and  smorbzebion  expense lor  electromie  dula processing
equipment, operaiing snd non-operaling svelems sollvare,

Befer w 53408 No. Jal—Elecrronic Dara Processing Lgulpment ond Softwere Tor aecouniing

sruidumne,
Lime 18 - Printing, Stafionery, Books and Periodicals

Triclude: Printing, stalivnery and office supplies such as: letlerhe: clupes, paper
stock, printed forms or manuals, adding machineg tape, ca " inilzrs sl
posts, photostatied copies, pencils, pens, ink, plee wl stamp pads,
staplers, staples, clips and pins, desk dop equipr wlars, irays, ec),
waste bashets, analysis pads, ledgers, journals Shinuish * e
Policies and policy forms. \\
Heuse organs and similar publications for the ol emplovees,
Books, npewspapers and  pegiod] L gooanvesiment, fax amd  legal
publications and scivices, &

Exclude: Compensation to employecs % 5.}

Spoeific payments buwrcans and associations for rate manuals,
revisions, fillers, rat experience data. (See Reards, Burcaus and
Aszpciationg.)

L

Litcramire, T 5, g, signs, cte., issued solely for accident and loss
VoI Stlgeys and Underwriting Repeorts.)

rs" equipment m company owned printing department. (See Equipment.)

ting and stattoncry costs allowsd, reimbursed or paid to managers, agents,
kers, solicitors and ather producers.

House organs and somilar publications  dismibuted to persons other than
crployees, [See Adverilzing.|

Commersinl reporiing services,

Items meludoble m Kool Estate Expenses,
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Line 17 - Postage, Telephone, Messengers and Express

Include:

Lo lude;

Tine |8 Legal and Awditing

Trclude:

wclude:

Express, freight and cartage.
Postage.
Cost of telephone,

Bunk charges for collection and exchongs

Compensation w employvess, {(See Salares)
Eent, repairs, and deprecioiion of postagrs mushineg, {Seab

Postuge, welephone, welepraph and express mm‘s

v emplovees while
travelimg (Ses Trovel and Truvel lems),

muil service wllowed,
witors and olher producers,

Postoge, telephone, felegruph, exchange
reimbursed or puid (o menogers, ogents, brok

Profits or losses resulling fro millances 0 home offiee by a

115, branch, Such profiis “T‘]:I . be inchuded in expenses.
Terns mcludable mn Real B

Rent of post office I nt and Rent Ttems).

&
Lepal retainer e er legal expenses and non-title related losses (axcepl
RREE™ ip- 8 ses and salvage].

o independent auditors for cxamining records of home and

stof services of tax advizors,
5 of consultants.
s of invesiment counzel.
Foes and expenscs of other persons than employces, for collecting balances.
Motary foes.

Duez and subscriptions o accounting, legal, actuarial or sumilar societics and
gssociatlons.

Compenzatton to employess. (Soe Salaries.)
Expenses of zalaned employees. (See Travel and Travel ltems.)
Items includable i title or escrow losses and =alvage.

Items meludoble m Kool Estate Lipenses,
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Line 26,1 - State and Local Insurance Taxes
Imelwde; Stile premivm tixes, loenses ond fees.
County and municipal premivm taxes, leenses and Tees,
Firc Patral assegaments.
Payments to State Industrial (or other) Commissions for administration of
Workers” Compensation or other State Benetit Acts (including assessments tor

admimistering Financial Fesponsiilioy Laws) regardless of f asscssment.

Mot pavments W Stale Security Funds, Reopened Caze dz, =ocial Injury

Funds and other State Funds, when construsd by ¥ as operaling
expenses, regardless of basts of pzzessment, & 0
Exelude: Allowances for aves wnder remmsurance con \
Lime 20.2 —. Insuranee Departiment Licenses and Fees \
Include: Apents” licenses. 0

Certtficies of puthority, © ik, el
Filing lees. \
Focs and cxpenscs ination b ingurance  department or o other

povernmental ageneics
Business Iic'm:a. n licenses.

Exclude: ltems 1 N 0.1 - State ond Lovel Insurunce Taxes and Line 20.4 -
g ederol Incomes ond Beal Lstate),

All

Tierns n Claim Adjusiment Services.
Line 2004 - All Crther (Excluding F@oral Tnconie and Real Fataoc)
Include: wing bond premiums.

ement publication fees,
Acdvertising reguired by Jaw.
Personal property taxcs.
State taxcs O INCOME O 9TO5S TCOCIpLs.
Ckrcupancy lax.
Capilal stock faxes,
Busincss corporation licenses or fecs (not includable Lines 2000 or 2022},
Marine protits taxes.
Lhxcumenlary siamps on remsuringe,

Any odher faxes ool assigosble vnder Lines 2001, 2002 and 2003 snd naot
uitherwise excheded,
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Exclude: Feal estate taxes (See Feal Estate Taxes).

Cost of advertising required by law where more than minimum space requirad o
cormnply wath the laar 8 faken. Such expenszes shall be included i Advertizsing.

Items includible in Claim Adjustment Services
Fees tor autemobilz license plates (See Travel and Travel ltems).

Frsberal mneome tues,

County aod municipal premivm faxes, lleenses and fees,

Siles twxes, etc., meloded on meoice of vendors are to [ollow

pllosation of cost of tems purchased, &
Line 21 - Fenl Estate Expenses \\
I lude; Salaries, woges and other compensation, 1 ing puyredl toxes, of janitors,
corelakers, muntenance workers and a ; pal connection with owmned real
Eslale,

Cost of operating and mnill'm al estale.

T W winedl real esiate,

Cost ol advertising in i [ ith owned real estate.

Ns an owerl real eslare.

in gehedule Details of Write-ing Agaregated at Line 23 for (Other

Tine 22 Teal Fabute Taxes i

Trchude: Thaxes

Line 23 - Agorepate Writc-ins tor CHIP

Enter the total of the wgte-ing NS00

Exponscs.
Dictails of Write-ing Ageregated at Li Exponses
List sopara ory of other expense for which there is no pre-princed ling in Par 3.
Fxp it liste includable in other oporating expense classitications, and not analogous thercteo,

shall cluded in "Oiher.” Specifically. the tollowing shall be included:
Donations to erpanized charitics.

Cost of tabulating service when such service iz rendered by outside
Or panLEAtlons.

Amounts received and handled in accordance with the Instruction “lncome from
Special Services.”

Infferences  betwesn actual ameounts paid, and  amounts apportoned  in
gocordance with the Instruction “Joint Expenses.”
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GEMERAL INSTHRUCTIONS IN COMMECTION WITH OPERATING EXPENSE CLASSIFICATIONS

Al Juint Expense

Whenever personnel or facilities are used n common by taoe or more companies, or whenever the personnel or
facilitics of one company are used in the activities of tao or more companies, the expenses mvelved shall be
apportioned m accordance with the instructions relating to Jomr Expenses, and such apportioned expenses shall be
allocated by cach company to the same operating expense classifications as 1f the expenses had been borne whelly.
Any difference between the sotual pmount paid, urd the omount of such spportioned expenses, shull be ineluded in
the operuting expense clussilication “biscelluneoes,™

This mstruciion does oot apply o the following, which are coversd by sepurmate mstructions b

ed and Ceded)

Femsurunse sommission and slloeane: (zee Commission and Brokersee — Ret
Commission ansd brokerage pud (o munpgers and seents {see Commiss \ e — Dhrect)
Allowances o munpgers and peents (see Allovwances o Manoger and K

I
Expenses allocable in aceordunce with the instrecion “Insome Fruén‘iﬂﬁ"

E. Expenses for Account of Another *
Whenever expenses are paid by ane company Tor account of g . payments shall not appear wmang the
expenses reporied by the Tomner, and shall be included by the Tin arne expense classifcation as i argnally
peaned b it \

L Tnicome from Special Services

Won ales or serviees, such as loss adjustment ar inspection

ar wh compensation i ool caleulated as a0 joint axpense
o thie operating cxpense classitication “Mizcellaneouws.” Where
cilion shall be made to the expense classification dictaced by the

]

Whenever an insurance company raceivas com

oot related o policies writlen by the ¢
reimbrurscinent. the amoant therzot shal
an insuranec compary pays the somponss
nature of the expense.

Reinswrance commission and allowgtoes {Sce Commission and Brokerage — Reinsaranee Assumed and Ceded).

Expenses incurred for the be anics in the same growy or fleet are covered by the instruction “Toine
Expenses.”

. Analogous Ttems
The hst of exp ncludible o the operating expense clazsifications 15 representative and do not exclude
analogous ttem itted from the lists,
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OPERATIONS AMD INYESTMENT EXHIBIT

PART 4 — NET OPERATING GAIMNLOSS EXHIBIT

Column 1 - Dhirect Operations
The amounts shown in this column represent the company direct operations. Mo items fhom agency
operations (even whollv-owned agencies) are to be mcluded n this column; only home office and

brumch office operations vre o be included m this column,

Column 2 - Mon-olfiliwted Agpency Operaiions

noeoperations, This
uTin 3,

The amounts shown in this column represent the compeny non-allilu
column should includs oll pgrency operations other thon thess thai ore -

Column 2 - Adliliated Apency Operutions
caaperations, Wholly-owmned
2 slandards [or reporiing vs un

olding compemy lows of the

The amounts shown in this column represent the company aflilia
apencies should be included m the omounts shown in this column;
affiliated pgpency are the olflwbon stindords established

domestic state jurisdiction.
Coliwmin 4 Tl *Q
The amounis reported in this columm are the |IIIILQL I, 2 and 3.
Colemn 5 Ohiher Dperations \

The amounis in this column represdsi an apher than those shown i Columns 1, 2 or 3.
Coliwmn 6 Current Year Toal \

The amounts reperted in thisgg S the otal of Columns 4 and 5.
Column 7 - Pricer ¥car Toral

The amounts reported irSgis column are the amounts reported in Caolumn i for the pricr year.

Linz 1.1 - Title Trisu

i @ Farncd

rted i this ling are the amounts reported in Operations and Treeestment Exhibit,

Linz 1.2 1 tlement Services

Line 1.3 or Title Fees and Service Charges
The amounts reported o thiz line are the amounts reported m Operattons and Investment Exhibit,
Part 1A, Lines 3 4o 6.

Linez 3 - Tatal Operating Income

The vmounis reported on this lioe are the wiels of the amounts shown on Lines 1.0 throweh 13 plus the
amounl shown on Line 2,
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Line 4

Line 5

Line &

Line

Losses and Loss Adjustment Expenses Incurmred

The amounts reported o this line are the amounts reperied in Operations and [nvesoment Exhibic,
Part 24, Line 10, Column 2.

Operating Expenses Incurred

The amounts reported o this line are the amounts reperted m Operations and lovestment Exhibit,
Purt 3, Line 24, Columns | through 3 sod Column 6.

Total Operaiing Deduciions
The ymounis reported o this bne are the amounts reporied on Line 4 plus L

Med Operaiing Cain or (Loss)

¥
The amounts reported in fthis lne ere the amounts reporied on I@n pmounts reporied on

&

x$
&
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_________________
Monadmitted Assets



EXHIBIT OF MET INVESTMENT INCOME

[nclude the amount of investment income collected and earned by cach type of mvested asset. [nterest on encumbrances
should be deducted by type of tnvestad assct that 15 encumbered. [nvestiment meome should be assessed for collecubilty. If
uncollzctible, the amount should be written otf and charged against investment ncome. Refer to S84F Sa F4—lnvesimeny
fncame e and Aeorwed tor accounting ouidance.

[nclude the income from secuntties that the company no longer owms mthe approprate line of the Exhibit of Mot Investment
Income,

Feport in Column 2 smountz nesded to adjust income [rom a spol rate 1o oa penodic rile, Reler o & 23—TForeign
Currency Transaordons axd Draxsiations Tor necounting guidance,
Column 1 - Collecied Duning Y eor . 0

Bubdroct ameunts paoad for sccrued interest on purchases from this

Larned invesiment incomee reported heee should be on an os

Tanes 1, 1.1,

1.2 sl 1.3 Fomads *Q
Report inferest eamed on honds, K\
Trclude: Aceral of discouni \

Amortizaticodpof ¢
mnleresl rade 0 1

\
Column 2 - Larned During Y ear K
@

wi Fees intended o cormpensats the reporting entity Tor
15).
Al mimnitment foes (it such qualify tor amortization).

Propayni aley o acceleration foos where the investment is liquidated prior
tog the schiffiuled tormination  date on morigage-backed loan-hacked  and
fred securitics,

tmcnt fzes, it the loan or bond i not granted or it the commitment is not
ciszd.

Monretundable fzes other than points.

Interest due and accrued on bonds in default as to principal or inderest. The
marker valuz of such bonds mcludes such mrerest.

Amortzation of premonm during the year.

Linez 1.1 5 Exerapt from L5, Tax

This line is applicable te Property/Casualty entitics only.,
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Line= 2.1, 211,

22and 221 - Stocks
Include: Accrual of discount for redeemable preferred stocks.
nvidends on stocks declared to be ex-dividend on or prior to December 21,
Dreduct: Amortization of premium for redeemable preferred stocks.
Lime 3 - Morigage Louns

Rofior to 8548 Mo 3d—Tmvesinent Meome Doe and Accrusd tor accounting gui

Triclude: Ineoame from property for which the fransler of leg ting expiration

ol redemplion or moratoriun period, ¥

Acerual of discount. \\
Amaortization of morgage intorcst points,

Amaortization ol commitment Gz

BEAF Np, 37 Moripage f.r_ﬂ

walily for amodization wnder

Prepavment penaliy or accel

Commitment focs, it bond is not granted or it the commitment is not
cuercised.
N-:anfuuduul: L an poanis,

Dreduct: Crutgo g ¥ cunless capitalized or shown n:
or 3 for life and fraternal companics

writing and Invesument Exhiabit, Part 3 for property and health
companics

Operations and [nvestment Exhibic, Parc 3 for title companies
Qﬁuing fees paid o correspondents and others unless included in:
Exhikit 2 fur life o fraternal companies

Underwriting and Investment Exhibat, Part 3 Tor propecty and health
COmpAnies

Operations ond Investment Exhibat, Port 3 or title companics

Amortization of preimium.,
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Line 4

Line &

Tine 7

Linc 3

Line 9

Linz 13

Line 14

Rzl Estate
Trclude: Ineomme from ownership of Schedule A properties.

Addegquote rend for the reporiing enfity’s ocoupaney, nowhole or moparl, of s
own buildings, and for spece therein occupiesf by agencies.

Exclude: Reimbursements of amounts previously capitalized; such amounts should
nermally be credited to the tem to which the expenditure was charged
arigimally.

Taecuet: Tnterest on encumbrinces.,

Cush, Cush Equivalents and Short-lerm Invesimeniz

Include: Earned investment meome on investments for wk ties [or repurchass
L

datzs) ar the time of acguisttion were one ye
Trenivative Instraments

Ineclude; Amount of investment income from 4

Other Invesied Asscts oy

Trclude: Farmed  inwestiment  incor clices of  investrments  inchudabkle  in

Schedule Ba
Apprerate Wrile-ins for Invesimeni Ins
Enter the total of the write-ing ﬂt\ wggale Dctails of Writc-ing Agarcgated at Line 9 for
Trmcstiment Tnooms.
Interest Exponse

Include: All e b, surplus notes and other related 1ems.

1 issuance costs that must be charged in the period incurred.

scquent to the 1ssuance of convertible debe securities, consideration issued to
oo convarsion of converible dalbdt.

Exclude: Interest on cncumbrances on real cstate,

Interest on debt thar 1= offset against ancther assct.
Cupitalized mierest on debi

Aation on Besl Lstate and Chher Invested Asseis

I lude; Deprecintion reported m Schedule A, Pact 1, Column 11 snd Schedule A Part 3,
Column 9,
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Line 15 - Agoregare Write-ins for Deductions from Investment Income

Enter the toral of the wroe-ins listed 10 schedule Details of Write-ins Aggregated at Line 15 for
Deductions trom Investment Income.

Details of Write-mms Agoregated at Line 9 tor lnvestment Income

Lizt separately cach catcgory of investment income for which there s no pre-printed line in the Exhibit
of Met [nvestment Invoms.

I lude; Amoriizniion for the perniod of the difference betwesn oner eerds received
und the sirike price obligption for assel irunsfers with pu ounted [or
ws [ioemeing, Also includes on smount equal 1o the kvep ahobincome for thess

transachons reporied n Column 1 Any poid mt clided o fhis Line

should be enclosed o porentheses,

Invesiment fees relofing o unimsursd s i health plans ond  the
uninsured porton of perttolly msured weer a plums,

Fess recerved by the transleror for oanfrd of securities, nel of direci

expenses, [WOTE: Interest igoor securiies that 1= unrelated o
securities lending is reported | @ Tatement calegories and exhibits that

are consistent with the on similar investment  calegories,
e, bonds.] \\

Amartization ol sery
Traasfors and Servici

List separately each cabego p T from investrment incorme Tor which there 35 ne pre-printed

line in the Exhikit of Net Ig
Tinclude: Acciwed gt on borrowred money, with appropriate designation. Report

IrggesTmcint ome credited o wninsured accident and health plans and the
inzurcd portion of partally insured accident and health plans.
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EXHIBIT OF CAPITAL GAINS (LOSSES)

Gains and losses may bz offict agamnst cach other only where they apply fo the same bond 1ssue, property, ete. Oaly
painsloszes pertaming to nvested assets are to be mcluded in this exhibit, Amounts mothis exhibit shall be presented before
tederal and forsign income taxes.

Column 1

Column 2

Column 4

Colemn 5

Lincs 1,
1.1, 1.2
and 1.3

Linz 1.1

Line= 2.1,
211,22,
and 2.21

Realized CGain (Loss) on Sales or Manrty

Lxelude; Bealized foretgn exchangs puin or loss,

Bealized foretgn exchangs puin or loss, &

Change in Unrealused Copalal Goin (Loss) \\

I lude; Any vnreslized voluation chonges reporied InWgg invesiment schedules,

Other Beolized Adjusimenis
I lude; (Hher-than-temporary impaimment wrile-downs as ub L5,

The change in any valuation he current pericd and previous

}'I'_'H.T ern:l wmnunt.

.‘.
Exelude: CHher-than-tempsorary irmpsal N TS,
Amounis  reporied ih [nrealized  Foreipgn Exchange  Change  in
Book/Adjusted Carrving s tolurmn m the detailed investrment schedules,
Change in Unrealized Foreign Exciian ain [ Laossh

Trclude: the foreign exchange change in bookfSdiosted corying
tailed investment schedules.
Bonds
Tinclude: 5 fiom Schedule I, Part | oand Part 4 thar represent cither realized or
alized adjustments on bonds.
T Covlwinn 2, the decline in the fair value of a bond that is ather-than-tomporare.
B crapt trom U5, Tax
tn Property/Casoalty entities only.
ocks
Include: Amounts from Schedule D) Part 2 and Part 4 that represent cither reahized or
unrealized adjustiments on stocks.
Exclude: Proceeds from sale of rights, ete. (Beduce the stock assct accordingly.
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Line 3

Line 4

Line 5

Line &

Tine 7

Tire &

Linc 9

Morigage Loans

Include: Amounts from Schedule B that represent ecither realized or unrealized
adjustiments.

Amounts from Schedule B that represent adjustments o statement value for
recognizing an impairment of a mortgage loan by creating a valuation allowance
or by adjusting an existing valuation allowance for an impaired loan.

Feal Estute

I lude; Amounis  from  Schedule A that represent either Facti| unrealized

pidjustments,
Conlmct Loans & 0
I lude; Any renlized or unreslized adjusimenis on %
\)’

Cush, Cush Equivalents and Short-term Invesimeniz

Trclude: Craing or {losses] ansing from, the 1l tir or Troan other counimes.

Adse imeluce 1o Column 4, kﬂ @ deduction Tor deposiis in suspended

deposiiories.
Dierivative Instruments Q
Trclude: Amaounis  Trom ﬁchN b represent either realized  or unrealizadl

adjustments,
&
Oniher Tnvested Assels

Tnelude:

Gchidule BA thar represent cither realized or unrcalized

Enter the total of the w
Crains and | Loss

ing listed in schedule Therails of Writc-ing Aggregated ac Line 9@ for Capital
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Lire 163 - Total Capital Cains (Losses)
Column 3 fotal should agres with reported net realized capital gains {losses) before the tax eftects.
Column 3, Ling 10 should egqual:
[Page 4, Line 1. Col 1 + Page 4. Line 10 inset amount for the BC statement |

[Fage 4. Line 24, Col 1+ Poge 4, Line 34, insel amount #1 + Pope 28 IME, Line 2, Col 14
Pugre 28 IME, Line 2, inset smount #2 for the Life sod Frsternol stolement ]

[Fage 4, Line 26, Col 2+ Page 4, Line 26 mset smouni for the Heolth smlt'rQ
[Fage 4, Line 10, Col 1+ Page 4, Line 10 mset smount for the Title si:
Column 4 sl should sgres with the chunge in unrealized capiel g \ elore luxes,
Column 4, Line 10 should equal: K
[Fage 4, Line 24, Col 1+ Poge 4, Line 24, insel pmouni o lemernt]
[Page 4, Line 36, Col | + Page 4, Line 38, insgt |-.' Lifie amd Fraternal statement]
[Tage 5, Line 36, Col 1, + Tame 5, Tine 36, in: N r the Fealth statement]

[Mage 4, Line I8, Col | = Page 4, Line 5 sund for the Title statament]

Dretails of Write-ins Asgrregatad at Tine 9 for Capital Gains (Ta

L

List separately each category of HN

Exhihit of Capital Giains (Lo
investments previously charged off.

osses] for which there s oo opre-printad line in the

Tinclude: Capits

y cfined Hedging Strategics gqualitving tor and applying the
visions of 55AF Wo. [ inclede total currenc sycar amortization of
Mo, 10 deforred liabilitics and deferred assets as realized capital gaing

hedging stratrcgics no longer idencificd as highlv effcetive within the scope
of S5AF Mo, 108 or which the reporting cntity has clected to terminate include
total cwrsent wear amortization of deferred liahilitics and deforred asscrs as
unrealized capital gains (losses).

Capital gams and losses on extinguishment of debr related to emploves stock
option plans.
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EXHIBIT OF MOMADMITTED ASSETS

This schedule should melude the nonadmicted (both group and indreiduall amounts for both invested assets and
other-than-invested assets.

The lines in this schedule are identical to those included in the Assets Page. The Column | amount should equal the amount
reported in the same specific line n the Monadmitted Azscts column of the Assets Page (Page 2, Column 2, Line 2451

Column 1

Coluwmn 2

Colwnn 2

Current Yeor Totnl Monpdmitied Aszsety

I lude; Monpdmitted poodwill os prescmbed n 85480 Mo, 68— Combinations

et rocnefdfl,

Monpdmitted mvested assels dus W slate segresate 19 @ T e
Monpdmitted smounis due o specific surph \

Monpdmitted mvested pssel amounts due § e restrichions by the st
(e, designobion & secunties must be pariallSge wholly nonudmutizd),
Mon-operating systems soltwage,

FElectronic data processing (R b sl operating soltwane in excess of
I of capiial and surplos g 1 orecently Nlad staemant adjusied o

exclude any EDT eqpip i ating syslarn soflware, net delerrad tax
el and net rlllhi[i\k
Prepaid expense | Propeel Exgenses).

s .
Pricer Year Total Nonadrmitied ."'.h"m'_'[!li\

wny of group and individoal) nenadmitted amounts from the

This eoluwmn should conta
prior year annual statement

Change in Toral Monadigitted As:

Colwmin 2 mimus Column 1. The amount repored in the toal ling of this
wint reported in the “Change in Menadmitted Asscts™ line of the Capital
nlaticen.

This eclwmmn should
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MOTES TO FINAMCIAL STATEMENTS

MNotes to the Annoal Statement are to be tiled on March 1.

These instructions mclude guidance tor the annual statzment. These mmstructions provide specitic examples that tllustrate the
dizclosures required by the dconusiing Practices and Frocedieres Warea! and depict the applicatton of cortain Staternents of
Statutory Accounting Principles (35AFP), UNLESS OTHERWISE INDICATED, the format and level of detail in the
Ulustrations are not requirsments. The MALC encournges a tormat that provides the informatien m the most understandable
manner 0 the specific crcumstuonees, Enbtes wre nol cequirsd o dizsplay the disclosere information contaned heesn i the
speetfic manner lusicated, except where indicoted mnthe lustmbons provides for specilic noeles,

To [weluate comperson o the electronis notes dutabase, the followinge dato-captured disclosures
whele dollars in the sume fommat ond Leve] of detal o the specific munner shown mthe ilusirhoggd: e dizclosure for
a portiular illustration is ool appliceble or the reporiing entity has nothing o report, the repor © 1% Tk Tequired fo
present the dizsclosure n the llusirated formet with zero amounts except for the reconcili iruted m Mote 1A,
which must be provided regurdless of whether the reporiing entity has any state prescob sbtces, Lwall sull
be poceplable o mdicate “none” or “not applicable” for the whole disclosure or =
approprisie. ws long oz the numbering foomat of the dizsclosure 1s preserved, Folloae
nol mesnt o preclude reporing entiies from providing addinonal clanfication belo 7 ihe lustrubion w enoble users
fex better vnderstend the: disclosurs

Mote # Farts o be presented in whole dollars in *e W § T and level of detail
in the specific manner showm

3
4A[11, 4A(3) and 4414

Lh g e P

3A3]) through SA08), SB{1) through SE(3), 49002
5F(5) through SF{111, 5G(2), 5Gi3), 5G3
51057 through S8}, 5L, SMI1). SMI2), 3

504), 5E(3)a, SE(3b, SE(Sk, SE(T). 5F(2), 5F(3),
0. SHEZY, SH{3). SH(5) through SH{%, 312). 513),

5 BAALE] andd BRE throoseh 8R4

i AL AT GAT Gad D and UL

L0 108, 108027 onad 100
Il 11R{2y throuzh 1TR{4)

IA 16413

303, 23H( 1 Ja and 23HiZja
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The following disclosures are applicable to the annual statement filed March 1. In the annual statement tiled on March [
a) a disclosure or response must be provided for every item (indicate “none™ or “net applicable™ it appropristz), and
b the reporting entify must not alter the number scheme of the notes. Motes are to be presented in numerical order meluding
those notes that will be noted as “none.” Users should note the MADIC would vilize Mote 21, Other [tems, o mcluds
information required by recently adopted S5APs,

1.

sSpmmary of Significant Accounting Policics and Going Coneern

Instruction;

Beler o 5548 Mo, {—Adccornting Policies, Misks & Uncertainties, and Other Disclozivers [or
regarding disclozure requirements, The major disclosure reguirements are az follows:

A

ling puidance

This node (including @ table reconciling inceme sod surplus between the st
regquired 1o be completed, even il there are no prescnbed praciices or p

Indicute that the siatement hoz been completed in secordunce w
Procedures Meavwnd. 1D o reporing entily smplovs secountng pract
Prociices and Procedwres Monwa! including duTerent prvciic
[ollowing mnlormuton aboul those aceouniing practices,

Trclude:

L

# A deseription of the acecunting practice:

A sratement that the aceounting pi

procedurcs (WATC SAF) identifving o practice is a depamare from MAIC SAT or

from a state prcscribed  praciigme an lude the fimancial sraterment reporting lines
predemuinantly mmpacted thip or preseribed practice. {Althouzgh most practices
IMPRct Nt INCome o surplt rence to those lnes should be avorded. The mocnt 15
to capture the financig‘ests N 3 retleciing the practice which ulamatzly impacts net
Income or statutor

#  The monstary ¢

. ome and stattory surplus of using an accounting practce thar
differs thom MALC =

coounting practices and procedures; and
s I un insuremcglnierprise s risk-bosed capitel would have trigeered o repulatory event had 11
nob used a wribed or permitted proctics, that fwef should be disclozed o the Onancial
stalements

g information sboul secounting practices when NALC stiulory pecouniing
I paddress the secounting for the ironsaction:

In waddition, i
prachces wnd p
A deseripiion of the fransaction and of the accounting pracice wsed; and

iment that the NAIC statutory accounting practices and procedures do not address the
nting tor the ransaction.
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A table reconciling income and surplus betwesn the state basis and BALC SAF basis for the curvent
reporting peried and the prior vear-cnd shall be provided. The reconciliation takle 1s required even if the
reporting cnity does not have any permiited or prescribed practices to report
The reconciliaton shall melude:
Erizf descripiion of the presernbed or permuited practics;
BEAP Enter the 25AF numbers (o which the permitied or prescribed practice pomenly pertuins,
For example, wse “43K7 for S5AF No, 42K or ©197 for 554 A muliple
BEAPs ure needed for the prescobed or permitied practise, rile i CATICTI

(19431,

Lot permitted practices from state regulations, use =009

If muluple 55APs ure nesded for the prescribed or Nﬂtljcb. sepurabe with o
comma [ 19,435,007,

Finemeial statement pages (/5 pages) primarily impacted by @1 or prescribed practice,
Chnly the following pages should be rel’ulru:u-:u*
2 Assels \
3 Liabilities, Surplus aml CHher f\
4 Stmtesnent of Tneome
¥
% Cash Flow

Usz “MEA™ for poermic
aboic,

y ! ractices that do not impact the financial statements pages

If multiple pages aggnecded

he preseribed or permiticd practice, separate with a comima (3,47,

Financial statcment lines (F/3 lines) of the key financial statcrment page primarily impacted
by the pormjeted i prractice.

ancial statement repoiting line for net inceme or statutory suplus should be
intent i to capiure the financial statement line reflecting the practice which
5 net income o statutory surplus.)

8z used for the F/S page. use "N/A™ for the F/S line.

Below are cxamples of penmitted and prescnbed practices the reportng entity may or may not be using
1ch eould b disclosed. The reporting entity may have others not shown below,

Differences in the accouning and reporting of:

s Coodwill
& Actmission of Fised Assels

*  Walue of Home (HTice Property
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NOTE:  Amounts reported in other notes to the financial statements shall refercnee Mote 1 if
impacted by preseribed o permitted practices. The following is an example of inserting a
statement within applicable notes:

Example Nustration: Note 3. Business Combinations and Goodwill

Lilustration:
M Stafuiory Purchese Method
The Company purchased TEES intercst of XYE Insurance Company on Hd3 0 XNE Inswrance

Compairy iz licenzad in 49 states and sclls workers” compensation products exclusivel

The transaction wes aceounted for us o slatutory purchese and refllects the [ollow

| 4 ] 4 L !

2 £ ]
Marzamed endity Acsqapizon Uil o azqarad “mpircal anzeri JEIRE: Arraifce

dre iy o wbriniad paeairnl prwwtail

ardnitized foving o mal

dr icpoling i

peresd B,

prama ol

aFrvired

| | | | _ powwtail
............................................. - - - - - - b [ ]
- - - - - [ R 5. .
T =
| 1% 5 | =

¥ For Columns 5 oand 6, these amcuents refllact pr rermnitladd practices that depart from the
NAN Avoownting Praciices and Procedres, Madglyd, SelQgote |, Summmary of Signiflicant Accounting
Pulicies for additiomnal informmaiion.

H. Include an cxplanofion that the proparatio fina statements 15 m ocontormity with the vl
Statement fnsiructions and Acoousiing i’m‘ nesares Mauwal requires the use of management’s
cstimates.

L Daselese all aceounting policies [y et the wssels, hobilines, copital and surplus or resulls of
opentions,

[nclude:

{13 ich the shori-term invesiments are stofed.
(23 ich the bonds, mandaiory convertible secunties wnd 5% O-Ldentilied
tified in S5AF No. 268, are stoted, and the amortieation method,

1 method for bonds and mandatory converible securitics, and it clected
porting entty, the approach for determining the svstemanc value for
ntified securities per 55APF Moo 26E. It uwbtibzing the systematie value
measurement method spprosch for SVO-Identified mvestments, the reporing eniity must
ins ude the Following information:

»  Whether the reporiing entily consistently utilzes the spme messurement methad for
all S¥O-ldeniified nvesiments (e, far value or systematie value), 1D duTeren
mepsurement methods are vsed, informaiion on why the reporing entity has elecled
i use Tair walue for some SVOTidennfed investments and svstematic value Tor
oihers,

o Whether SVOkTdentilied investments are being reported at a different measurement
method from what was used inoan earlier corrent-year infterim andfor inoa poor
annual siaterment. (For example, i§ reported al systematic valus poor o the sale, and
then reacyuired and reported at fair value.) Thas diselosure s requinad inall interim
repaoiting pericds and in the year-cnd financial statements for the year in which an
AW0-Idencificd investment has been reacquired and reported wsing a different
mcasucment method from what was previeuwsly wsed for the investment [ This
dizclogure is required regardless of the length of time hetwesn the salefreacquisition
of the imvestiments, but s only roquired in the wear inowhich the investment iz
reacguined. )
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s ldentification of securities shll held thoi oo longer gualily [or the systematis value
method, This should separately wentfy those securities thut wre sull within scope of
BEAF Mo, 26K and those that wre being reporied under o different S5AFP.

{3 Basis at which the commen stocks are stated.
{47 Basis at which the prefored stocks are stated.
{3 Deseription of the valuation basis of the mortgage loans,

{6)  Basis af which the loan-becked secunities ore stated snd the adjuziment methadology used
tor cach tvpe of secunty (prospociive or retrospective).

{71 The aceounting policics of the reporting, eneity wich respect o iny cnts insubsidiaries,
controlled and affiliated cntitics.

{3) The sccounting policies of the reporting entity withe sp festments in joind
ventures, parinerships and lirmited ability companie r\

N

L strment mcome as a factor in

{9 A deseription of the secounting policy for dervatiy

(L Whether or not the reporting entty wtihizes antigl
the premium deficiency caleulation.

ozics for catimaring the liabilitics for
o discussion of claims for toxic wastc
mzntal remediation exposures.

(1T A summary of management’s pnlini-*?
lemses and lossiclaim adjusiment expdi

cloanup, asbestos-related illnesscs orghth

(12 IT the capitalization policy ans ni predefined thresholds changed fram the proe

periml, the reason Tor the chan

(130 The method used w t:iil:uu ceulicul rebate recetvables,

N

ing gedng concern disclosures uller menpeement’s evalunton
< g peing concern und consideration of munugement’s plans 1o
fity"s abiliy o continue oz o going concenm.

I Going Conccm

The reporiing entity shull pre
of the reporting entily™s abality 108
alleviate any substanial doubt about

(11 I wlter conzsider pnpgement’s pluns, substontial dowbt pbout an entite’s ability 1o conbinee as
IEOIng oo ; Auted, the reporiing enfity shall discloze nothe notes o the Onoansiol

ng mfonmstion:

Tat] ditions and events thol ruised subsionil doubt about the entity™s abiliy o
pg o geang consem (belore considerstion of munazrement™s plans).

Management’s evaluation of the significance of those conditions or avents i relation to the
iy s ubilily (o mest Us obligations,

Management™s plans that alleviated substanbal doubt about the cntity’s ability o continue
a5 0 gOINg Concem.

It afier considering management's plans. substantial doubt about an enity’s abilicy to continue as
a going concern 15 not alleviated, the entity shall include a statement in the notes to the financial
statements indicatimg that there 1= substantial doulst about the enoee’s ability to continue az a going
concern within one wear atber the date that the financial statements are msucd. Addiionally, the
reporing entity shall disclose the information m paragraphs 100102 and 11 1ib, as well as the
management plans that are mtended o mingate the condicons or cvents that raise substantial
doubt about the entey’s ability o contmue as & going conccrm.
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(31  The going concorn evaluation and going concorn disclosures discussed in &%48° Noo F—
Accounting Policies, Risks & Uncertainties, and (rher Disclosures are required for both interim
and annual financial statements. If substantial doubt was determined, and the conditions or events
continue to ralse substantial doubt abowt an entity’s abality to continue as a going concorn in
sub=equent annual or interim reporing periods, the entity shall continue to provide the disclosures
m sach subseguent repoming period. In these subsequent periods, the disclosures should become
more extensive as additionzl information becomes available about the relevant conditions or
cvents and about management’s plans. The entity shall provide appropriate context and contnuity
mn exploining how conditions or events have changed betwesn reporing pericds,

(41 For the peniod in which sebstunbal doubt no longer exists (before or o ideration of
mempgement pluns), on entity sholl disclose how the relevont condiion that maised

subsiantinl dosht were resolved,
Hluztration; & 0
A Accounting Proctices \\

The [nencial stlements of XY 2 Company are presented on the basis ofgeouniinge prachces prescribed or
permitizd by the ADC Insurinse Department,

The ARC Tnsurance Departmant recognizes only HI.H‘I.I.# __ praciices preseribed or permitied by

the State of ARC Tor determining and reporting the tion and results of operations of an
msrance comnpany, fore determmining its solveney unde suranee Law, The Wational Associaton
of Insurance Commmissioners” (WATC) Accopniing Prdgices rocevieres Mong! (VATC 5ATY has heen
adepted as a component of prescribad or permi : 3
o in WATC SAT, Specifically, 17 goodwill
thisted entity s writtan ofT directly o surplus in
MAIC 2AT, oadwill in amaunts ool o exceeed 1054
talized and all arnoants of goodwill are amarizad 1o
G i merioads oot to exeeed 10 vears, and, 20 1005 of all Nived
npanics. [n NAW SAP, fixed asscts are not admited. The

permit other specific practices that deviate from prescribaed

cerfain prescrihed accounting practices that GifTer
arising Tromn the purchase of a subsidiary, o
the vear it orginates by ARC domiciledeom

of a reporting entity's capital and surplus

unrailized smaing and losses on i
asscts are admitied by ARC ¢
Cormmizsioncr of Tnsurance has
practices.

The Compay, with the ¢
the value of its home oft]

I_Lt permigsion of the Commissicner of Tnsurance of the State of ABC, records
ing at fair value instead of at deprociated cost required ey the NATC AT

[t the home office 1 o carvied at depreciated eost, home office property amd statutory surplus
would he decrfis and § as of December 31, 20 and 20, respectively.
Additionally, n Ald be incrcased by & and F respoctively, tor the years
then ended. Finally39Ethe Company had not been permiced to neeerd the value of itg home office bailding
ar fair v P vw'a risk-hased capital would have triggercd a regulatory cvent.

B i rthe Company’s net income and capital and surplus bebween M ALC SAP and practices
@- permitted b the State of ABC is shown below:
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THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS MOITE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

THE RECOMCILIATION TABLE BELOW I8 REQUIRED REGARDLESS (OF WHETHER THE EEPORTIMNG

EMTITY HAS AMNY STATE PRESCRIBED OR PERMITTED PEACTICES,
R Fi&
NEarA aaz Lireh E s
HET IsLaiis

1h AR Camay eoas howe Pags & e 1, Eederere &) KK XEX

21 Sadz Froanbed Pocbves kel ue o asmaasdsaoms) Inan
MalL BAl

171 Sz Femirmes Poeccs e ane ar iecresaideerensz| brm
HAIC S4F

1 HAIC SAP 1531 XX AWK
SIRFLIIS
31 ABD Cospae shie bss (Foge 3, Line 32, Coloees | & 23 HHX .‘, X

(L] Sz Prewnbed Practees 1Bm ame o orencasaesdaoreas’ brm

HAIC S4F
5 5.
H L
. 5
(71 Sadz Foneited Prediss bl o ee iccroeefikaoes] nan
MAIL Al
& L
5 L
H §
i MalL Al Jo-b=v=h3 Sk Sl H §
L Llse of Estimutes in the Preparation o ‘impnsiul Stelements
The prepuruton of fnan tfements in conformily walh Stelulory Accounting Principles requires
management o ke g8 e assumplions thot affect the reported smountz of wssets and Labilies, I

tingent assels and lobilities at the date of the Onancl stwements and the
und expenses durmg the period. Actunl results could differ from those

also requires
reporied ame
eslimiles,

. Acsount Liey

s are established to cover the unexpired portion of pramioms wntlen, Such reserves are
pro rata methods For direct business and are based on repaorts received T ceding entities for

r

Trear & earned over the teons of the related insumnce policies and reinsurance contracts, Uneamed

e,
pranses imeirrad inconnestion with acguicing new insuecance business, inchading such acguisition costs as

s commissions, are charged o0 operations as docurned, Expenses incurrad are redoced  Tor ceding

allivwanees received or recervahle.
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[ addition, the company uses the following accounting policies:

{n
{2}

{3

{4)
{3
{6

(%)
(10}

Short-tenn mvestments are stated at amortized cost.
Bonds not backed by other loans are stated at amortized cost using the interest method.

The company holds three (31 3VO0-Ideniified bond ETFs reportad on Schedule D-1. Two ot these
ETF= are reporied at tair value, and the company has made an irrevoeable decision to hold one of
the ETE: of systematis volue, The company bes elected 1o utlize differsal measurement methods
for the 5VO-Identfed bond ETT: for the following reasons;

The compony previously uillized svstemoiic value for the reporing
bond ETT reported on Schedule D-1, Omn June 1, XX, the compangg:
SWOldentified bond ETT (entire CUSIPL On October 30, XX, th
the $¥O-Identified bond ETT (same CUSIE) and did not efi:
for this 5VO-ldentified bond ETT. Pursuant o the gn
measurement method is permutted as the repcquiziiion oc

W Okldenified invesiment,

inferests in Lhe
Lily reacguired
sysbemuatis vilue
o, 26, u diTerent
ave lter the sule of the

cporting of an 5% O-ldentilied
; SEVOTdentificd boml ETF was
{hored ETF. Therefore, this ETF was

Al amd penmiiied o be reportad on

The Compeny previously utilized systemats value
hond ETF reported on Schedule D=1, As of Deg
oo Jonger ineluded on the SO listing an 5%
oo Jonger capiured within the scope o
Schedule D=1, Pursuant o the stabuiory
the scope of S5AT Mo, 30 and s gepo

snlance, this ETF is now capiured within
alue on Schedule T223,

The company previously ubilized svs value for the reporting of an SV O-Tdentiled
hond ETF reporied on Schedul e 1L XX the SWOldentified bond ETF had
an MAIC designation of 3o e piidance in 35AF Mo, 261, a non-AVT reporting
iz mriatie walue Tor SVO-Tdentfed Bomd ETFs with an
Agthis ETF ne longer gqualifies Tor systematic value, bo is
i, icis captwrcd within scope of S5APF Moo 20R, reported on
1 od at fair valae.

entity s only perrmitted 1o
MAIC designation
still v the S0
Scheduale 1-1, buat

Comman Stocks arggatated at Bker exeept that investments in stocks of uncombined subsidianies
and atfiliates in Iy the Company has an interest of 20%0 or more are carricd an the equity basis.

in accordance with the guidance provided in 35AT Mo, 32,
al catare anc stated ar the aggrogate carrving vahic less acemicd interest.
-hacked WEcuritics are stated at cither amortized cost or the lewer of amatized cosc or fair

. The retrospective adjustment method 15 wsed to value all seeurities except tor meerest only
1 securities where the vield had become negative, thar are valued using the prospective

Company camies ABC Mon-insurance company at GAAP equity plus the remamimg Goodeell
alance of &

The company has minoer ownership interests in joint ventures, The company camies these interests
based on the underlying audited GAAF cquity of the investec.

All denvatives are stated at fair value.

The Company snbicipates invesiment meome a2 8 factor nthe premium deliviency calculation, in
preordunee with 88548 Mo, 53— Propertv-Caspaliy Contract — Premivms,
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(11} Unpaid loszes and less adjusiment expenses mnclude an amount detenmined from indreidual case
cetimates and loss reports and an amount, based on past expericncs, tor losses mourred bun no
repored. Such habilmizs are necessarily based on assumptions and estimates and  whils
management belioves the amount 15 adequate, the ultimate hability may be in excess of or less
than the amount provided. The methods for making such estimates and for establizhing the
resuliing liabilities are continually reviewed and any adjustments are retlected in the period

deterrmined.
(12} The Company bas not medified 1is capiiplizaton policy rom the prior perisd,
2, Acvcounting Chuanpges and Correctiens of Erroers

Instruction:

Dreseribe material changes in accounting principles and‘or correction of errors, Inclide:

# A briel description of the change, encompassing a gpeneral disclosure of anil justification for the

change or correciion.

#  The impact ot the change or correction on net incomes, surplus, total an al liabalitizs for the two years
presented o the financial statements 1z the balance sheet o).

I aflects several luture periods, such
s plfecting penstons costs, Disclosurs
siimates mede euch pericdd inthe ordinary
vever, disclosure 1= recommended 15 the elfect

= The effect on net mncome of the current penod [or a l’.ll:II.IIIg?.
g a chonpee in the service lives of deprecinble assels or ac
of the elfect on thoese mncome stalement omaunis 15 o
course of seeounts for lems such as uncollecible ac
of w chenpe in the estimule 1s material

15,

#  When subsequent fancial stalerments are i m comparalive restated results as aoresult of the Dling
i

of an mmended fmancial staiement, the I I Ul dhizelose that the prior pericd has bean restatad and

the mature and armount of such restane
TMustraticon:

Drring the cwirent year's financial ciment proparation, the Company dizeovered an ereor in the compiling and

reperting of investment income n affiliate for the prios wear. In the prios vear, comman stocks (Aszscrs Page,
Linc 1 oand invesoment incgdgs cad fromm atfiliates (inchuded in Statciment of Tncome, Linc 1 Wi
understated by 5 n the Agsets Page and Linc on the Gaing and Losscs scetion of the

R

EStatciment of [ncome h 4 in the corrent year to comect for this crioe.
3. Buosiness Combinations an

Instruction:

A

combinations accounted for under the statutory purchase method, disclosz the tollowing for as
mortized goodwill 15 reported as a component of the mvestment:

The name and brief descrption of the acquired entity,

& That the mathed of accounting 1= the statatory purchase method.

®  Acquisition date, cost of the acquired cnmty and the original amount of admitted goodwll.

#  The wmount of amortzston of pocsdwill recorded for the period, the admatted sroodwill vs of the

reporiing date and sdmitted goodwill vs g perceniage of the 3CA™S book adjusted corryine volue (rross
of admitied goodwill)
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H. Statutory Merger
For business combinations faking the form of a statutory merper. disclose:
{13 The names and brief descripoon of the combined entitizs.
{2} Mcthod of accounting, that 15, the statutory merger method.

Y

(3 Deescriplion of the sheres of stock 1ssued o the transaction,

{4} Dretpils of the resulis of operations of the previously separate entibes for ol before the
combination 15 consummated that sre meleded n the current combined incor. ncluding

revenus, nel incoms, and olher chonges in surplus,

prepare stifulory stalements,

[ Impatrment Loss \
If v impanirment loss was recopnized, discloss the following o th T e imparmeEnl wrike-down:

{1 A deserplion of the dmpaired assets and ﬂlt*fi.‘l m mstances leading o the mpaimoent,
anil

) The amount of the impaicment charged 1o ecd cdpigal pains and losses and hosw Gar valee was
tletermined. \
usiration:

&
A Statutory Purchase Method \'

The Company purchased 1003
Company is licensed in 49 staccs

{5) A deseription of any adjusiments recorded directly o surplus I'-:.ﬂu previously did net

Z Insurance Compary on G300 XYS Insurance
srkocrs” compenzation products excluzively.
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THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS NOTE FOR THE TABLE BELOW,
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSUREE BEFORE
OR AFTER THESE ILLUSTHATIONS.

The transaction was accountad for as a stantory purchase and reflects the following:

1 2 3 4 L) i 7
Pardips) culity Asqdniiu Cinl ul pogaizal Crigeal pozund Suhpilxal RETTITINT Al
Jax zakly of slaiisl puamdvill el gevieil pussleill
pssdwall iz dux riteal conrg; o al
T reprane HiA
perind [ LTt

s ol

[TRTRT RS

pusswill

{2}

B. Seatutory Merger \\
{1} The Company merged with ABC Service Company on ]u% 4

— .

The transaction was accounted for as a statutory mMcrags

{3 The Company ssued voting sharcs of ®omn % in exchange for all commen stock of
ABRC service Company.

{41 Pre merger scparate CoMmpany Tovenl r me, and other surplus adjustments for the six
months ended G030 were % . . h . respectively  for the
Company and % E respectively for ABC Service Company.

. & . .

{5) Mo pdjustments were mode o ; urplus of ABC Servivce Company as a resull of the

[TETaer,
L. lmpamrmeni Losz
The Compuny disf nol recognize s i ent loss on the ironsactions described shove,

O
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4, Driscontinued (dperations
Instruction:
AL Discontinued Operaton Disposed of or Classified as Held for Sale
The following shall be disclosed in the pertod mowhich a discontinued operation cither has been disposed of
or 1= classified as held tor sale under 3548 Vo, 29—Disconiinued Ooerations and Unusual e infreguent

fiems:

(1} Ihe reporing entify shall az21gn 8 vnigque number for each discontinued oper:
tuble the unigue number assigned wilh o brel deseription of the discontioue

i ddeniifly the
discontinued operation when referencing the discontn other parts of the

diselozure,
(2} Descopiion of the fwis ond crreumsisnces leading fo the & expecied disposul and o

{3 The loss recognized on the discontinued operatgon, oo il loss shall be reported for the

reporting period, and a5 a cumulative toal m'ng bzl e sale.

{d) The carrving amount immediately prior oo anas held for sale, and the cwrent far
value Jess cosis o sell, including the haland@sheet where the itamn s reporied, Al report
mcorne receivest Froan the discontineed FRATH wor b the disposal transaction.

. Change in Plan ol Sale of Thscontinuead Chper;
&
IT the entity decides o changes its plan o I discontinued opzration, disclose a deseription of the

facts and circumstances leading
the financial statermcnts.

o change the plan and the effect an the assets reportad in

Adjustments to amownts reported izccntinued aperations as a resuli of:

®  The rezolution of con
resolution of purchg

encics that arize pursuant to the werms of the disposal transacton, such as the
= contingencies and indemnitication 1ssues with the purchaser.

o The resol
CpETi o

ncies that orise from end are directly related 1o the disposal of 2 discontinued
nent noa period prior wois disposal, such as environmentol and product
s retiined by the seller,

other postemployment benefits), provided the settlement is dircetly related to the
transaction. (A seitlement is divectly eelated to the disposal transaction if there iz a
ated direct cavsc-and-cficet relaticnship and the seitloment oceurs no later than one year
g the disposal transaction, unless it is delaved by ovents or circaumstances bevond an entity’s
al.d
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. Mature of Any Significant Continuing Irvolverment with Discontinued Operations After Disposal

[f the entity will retain signeficant continuing involvement with a discontinued operation atter the disposal
transaction, the entity shall complete the disclosures for the buller stems shown below. Examples of
significant continuing invalvermnent include a supply and distibution arcangement, a financial guarantes, an
opiton to repurchase and an cquiry method investment n the discontinued operaton.

= Description of the seiivities that give rise 1o the contnumg myolvement,
#  The pericd of time the invalvement is expected to continwe.

#  The expected cash inflows/outflosrs as a result of continuing involverment. Q

I Equity Interest Betained in the Discontinued Operation Atter Disposal

¥
[f the entety will retain an equity interest nthe discontinued operatior m I datz, disclose the

camership iterest before and after the disposal ransaction and the en fthe income or loss of

the tnvestes as of the year-cnd reporting date after the disposal transa .
Wluziration;

TS EXACT FORMAT MUST BE USED IN TIE PREPARATI K % OTLE FOR THE TABLES BELOW
EXCLLDING THE NARKRATIVE FOR LINE 2, REPORTING "Ll ARLE NOT PRECLUDED FROM
PROYVIDING CLARIFYING DISCLOSURE BEFORE OR AFTER

A Diseontinued Operation Dhzposed of or {.‘lass:iﬁc“ Sale
(1) Ligt of Mecontinued Upl:.mli-:mi [y asstfied oz Held for Sale

\ prtiom of Diseontimcd Oporation

Thscontinwed
Crporation
[deneificr

o a defimitive agreement dated 020 1o sell ats Groug Health
KX i ABC Company for 5 in eash, subject o vanous closing
21l Tromm disposal 15 expected o be 3 - The sale iz expecied o be
completed ater than midyear 20, The sale i subject to state regulatory approval and oiher

wenary comtlitions, Resulis of the Dizcontinued Operations will e incheaded in the Company™s

ent of Revenue aml Expenses unnl the closing and be consistently with the company's
[ continuing operations,

ceoghized on Dhisecntinusd Oporations

Dasconiinued Operaiion Ameunt for Beporting Periosf Cumulative Amount Since
Identifier Clussifesf as Held [or Sule

5 5

5 5

5 5

5 5
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{41 Canying Amount and Farr Yalue of Discontmued Operations and the Effect on Assets, Liabilities,
Surplus and Income

a.  Carrying Aamount of Discontimued Operations

Dhzcontinued Cperation | Carrving Amount ronediately Prior | Current Fair Valoe Less
Tilzntifier o Classiheation as Held for Sale Cosds 1o Sell

TR
A
- T
A N
TR R

b.  Effcet of Discontinued Operations on Asscts, Liabilities, E‘uw]u.i :

Disvontinue:d Linz Amount
Operution | Mumber Atirtbuishble (o
Identifier Mzcontinued
Ciperafions
1. Asscts
S
S
S
2. Liahilities
Lo
Lo
Lo
3. Surplus
Lo
Lo
Lo
4. Income
Lo
Lo
Lo

ETIHNT - 201 Mativnal Assacialion o Iosurmes Commissicoers 112 Tuile 2L



= Investments
Instruction:
AL Mortgage Loans, including Mezzanine Real Estate Loans

For mortgage loans, disclose the following intormation:

(1} Ihe mimimum ond maximunn rafes of mierest recelved for new louns made by categrory,
(22 Ihe muximum perceniage of any one loon o the value of security af the tme UL
(3 Iaxnes, wssezzmenis ond any amounts sdvanced snd ool meludesf 0 mort el

{4} h the insurer is o
il Insured, Kesidentinl All
(Hher, Commersiol Insured, Commercial All Other, Mezzanine furmg:
*  Recorded investment of curent mortgage |
*  Recorded investment of mortgage loans pis: do &g
S 3050 days past due \
% 6l-B9 doys past due
& S0-179 days past duc \
& IR0+ days past duc g
*  Recorded investment g N % past duc still aceruing inforest:
B Q079 days
% LB post dus 58
. e loans pust dus;
.
e ded investmeint
o Mumber of loans
reent Keduced (weighied-overage %5 of the aggrecated reduced recordesd invesiments),
eniificution of morgaege losns n which the msurer 12 portcipant or co-lender inow
origare loan agreement,
I Mzclose for invesimeni in mmpwired loans aggrepaied by tepe (Farm, Reswdential Insured,

Besidential ALl Other, Commersisl Insured, Commercial All Other, beszanine) the ollowing:

= The wmount for which thers 15 0 reloled allowanee [or credit losses determined in sccordance
with this 884" Mo, 37 Morigape Loony

#  The ameount Nor which there 15 no related allivsanes Tor credit losses deternined i aceordance

with this 884" Mo, 37 Morigage Loons,

» The total recorded investment in impoired loans subject o a purticipont o co-lender
mortgage loan agreement for which the reporting entity 15 restricted from unilaterally
foreclosing on the mortgage loan.
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(1] For mmpatred loans disclose the amounts, aggregated by type (Famm, Residenial Insured.
Residential All Other, Commercial [Insured, Commercial All Other, Mezzanine), related 1o the
following:

+  Average recorded investroent
+  Interest income recognized

+ Recorded investments on nonaccrual status purswant to S54F Mo, Sd—Dpvesiment fncome Dee
aid Aecried

#  Unless not practicable, the amount of interest income recognized using a baziz method of
pecouniing during the fime within that perod that the leans were tmpu

{7 For ssch peniod for which resulis of operaiions are presented, the ug pllowomes for

credit losses accound, insluding: Y

w,  The bulance inthe ollownnes for credit losses secount at K&u
b

eush period,
Additions charged to operations.
. Dircct writc-downs charged against the alleaance.

il Recoveries of amounis previcusly chargead off

e lhe balance mn the sllowanee for credil Lgses the end of such period.

5] For morigage loans derecognized as a resuli g

» provicle the Tollowing:

i, Avrprreeale amount of rmortgage Lo v as g resull of Toreelosin:.
ZEneg By

b, Eeal estobe collaterol recopniz

c.  Oiher collateral Im:ug:tlzct
. Reccivables nocognight Nrnmcn: guarantes of the farcelosed mortgage loan.

{" The policy for recognis
cash recoipts.

e o impained loans, inclading the method for recording

R. Dicht Restrocring

For restructured debi i reporting entsy 18 a creditor. disclose the tollowing:

{1} The r nt m the loans for which impairment has been recognized in accordance
with Sid Jf—roubled Dhaiiy Hestruciiring.

{2) rclated realized capital loss,

{3 E Cof commmitments, 17 any, o lend additional fomds 1o deblars owing receivablas whose

have heen modifed in froubled debt restructuning.

reditor’s Income recopnibion poliey for inferest incomes on an impatred Lo,

Peverse Mortgazes

LT reverse mortigaees, disclosse the followdany:

(1} A descoplion of the reporiing entity™s secounting policies and methods, insluding the stobzicol
methods ond assumptions vsed in coleuluting the reserve,

{2} Creneral information regarding the reporting entity’s commitment under the agresment.

{3 The rescree amownt that is netbed against the asser.

{d) Investment income or less recognized in the periomd as a result of the re-astirmatad cash Nows.
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I Loan-Backed Securities

For loan-backed securities, disclose the tollowing:

(1 Drescriphons of sources wsed o determing prepayment assumptlions.

(2] All securitics within the scope of 8548 No. 438—Loan-Hacked and Nructured Securities with a
recognized other-than-temporary imparrment, disclosed in the agoregatz, classiticd on the bases for
the other-than-temporary impamment:

e Inlent sl

#  Inahilicey or lack of intcat mo retain the investment in the sccurioe for time sufficicn:

to recover the amortized cost basis, .

(3] For cach security, by CUSIP, with an other-than-temporary i ir . wnized in the current
reperting period by the reporting entity, as the present value w% cxupociod to be collected

ig leag than the amonized cost basis of the sccwritics:
s The amorieed cost basts, prior (o ony current-period -thift-Lemporary impairmeend.

#  The other-han-temporary impaicment n-_'wgr : ahings as o realizad loss,

#  The amerized cost asis after the ¢ oiher-than-termporary impainmnent.

(4] All impaired  securitics I:.ﬂ::* va 1 than cost or amortized cost) tor which an

oiher-than-temporary  impat nof been recognized in camings as a realized loss
& r-than-temporary impainment for non-mnterest related
2

(including securitics with, sess
; relofed impinment remains i

and (B) sbove should be serreraied by those secunies that kave beeninoo
loss posion for less than 12 months wnd those that have been oo

- d Ioss postion for 12 menths or longer wsine Tc voalugs detenmined 1o
SEAF Mo JOOR—Fair Fatwe,

[x] wonal imformation shoulld be incleded describing the general categories ol anformation
imvestor  considered  in reaching the conclusion that the dmpeimoents ae ool
thin-termporary.

Fepurchase Agreements amd'or Securities Lending Transactions

For securities lending transsctions, disclose the policy for regquiring collaten:] or othar security as

required in S3AP Moo 038 Transfers pod Servicing of Fivaaciol Assels and Exvioguishoenis af
Ligbilivies, This would also apply o separate accounis.
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(21 It the enticy has pledged any of its asseis as collateral that are not reclassified and separately
repored in the statement of financial position pursuant o 3348 Noo SOIR—Transfers and
Nervicing of Financial Assers and Extinguishinenss of Lighifities, disclose the carrying amount and
classification of both those assets and associated labilitics as of the date of the latest staternent of
financial position presented, meluding qualisative information about the relaconshipls) betwesn
those asscts and associated liabilities. For example, of assets are restncted solely to satsfy a
specific obligation, the camrving amounts of those assets and associated liabilities, including a
descripiion of the nature of restrichions placed on the assets, shall be disclosed.

custom o sell or

(3] If the entify or its ogent hos accepted collaterul that o s permetied by conteact
repledge, discloze the [ollowing miommeton by ivpe of program (securli
repurchoss spresment) as of the date of epch stntement of financil pozition:

w, The spgresate pmount of contractually oblipated open colluteral g
of securities at current fair value or cush received for whilh the
return of on demand] ond the aggrepaie smount of conic

under 30-day, 80-day, H0-dav, and greater thon 90-day 1

writle gmoun
o7 muy request the
colluteral positions

b, The far value ws of the date of each statement of 3
pnad o the portion of thit collaieral that o has sold or

o Informmanon abount the sources and uses |$l

{d) For securities lending fransactions adming alfliated agent in which “one-line”

reporting of the reinvested collateral s opti l discration of the reporting entity, disclose

the agpregate value of the reinvestal hich i “one-line” reported and the apgresate
reinvesied collaterl which iz reporied in nent schedules, Tdentify the rationale hetwesn
the ilems which are one-ling report 1 hat are investment schadule reported and 1 the

treatment has changed from lpric i

1h levwing information by tvpe of program (securities lending
jth Tespoct o the reinvestment of the cash collateral and any
as collateral that can be sold or repledged.

{5 The repurting entity sha
ar dollar repuarchase s
soeuritics that it or its 28

ot hie reinvested cash collarcral (amortized cost and fair value).
collateral should be broken dewn by the matericy date of the invested assct -
ay, W-daw, 120-day, [R0-day, less than | year, 1-2 years, 2-3 vears and

a. The agarce,
Reinvestcd
under 3{)-

h. T ; t the manrity dates of the liability feollateral to be retumed) docs not mateh
the inWgled asscts, the reporting entity should explain the additional sourees of liguidity o
rnanage s mismatches.

2 th ity has accepted collateral that it 15 not penmotted by contract or custom o szll or

doc, provide detarl on these wansactions. including the terms of the contract, and the current
alue of the collateral.

{6)

‘or all securities lending fransactions, disclose collateral for transactions that extend beyond one
vear tiom the reporting date.
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MNONTE: The paragraph helow pertaios to completion of the disclosores for repurchase’reverse reporchase
accounted for as a sale or sceured borrowing in Notes 5F through 51

Reporting entitics should complete the disclosures that are relevant fo the repurchase'reverse repurchase
activity they engaged within the annual and interim reporting periods, For example, it the reporting
cotity only participated in repurchase transactions acconnted for as sccurcd borrowings, only thase
disclosures shall be included in the financial statement. Those disclosures that are not applicable shall
just be moted as “none.”™ {The ose of the “sale™ accounting methed to account for repurchase/reverse
repurchase aprecments is anficipated to be very limited, Therefere, those disclosures wre not anticipated
e be applicable to most reporting cntitics. )

reporting

I'he disclosure shall build cach guarterly reperting period, This disclosure is reg
- Y N T

perivds (imterim  and anooal) for all reperting enfitics that  participate in
repurchase transactiens, A repoerting entity that discentinues repurchaserever s bransactions
during the year shuall continue the disclesore (showing zere hn]:mruﬁ}“ tk ing periods after
discontinuing activity (retaining the guarterly detail that occorred isinuing the activity)
through the annwal reperting period. A reporting eotity that begins p ipat i repurehase reverse
repurchase aetivity shall include the full disclosure in the guarterly - rivd for which activitics
bepan (noeting zere activity in the gquarters priee te enpgaging in the

F. Repurchase Asreaments Transactions Accounted Tor as Secur

IT the entity has entensd into repurchase :sgrﬁﬂmuul.ﬁ:‘ -0y as secured borrowing rnsactions,
aiselose the Tollowing: '\
(1 Infurmation regarding the company po W wies Tor engaging in repn programs, poelicy Tor

regpuiring eollateral,

Alse anchale o discussion ofthe risks associated with the asrecments and relatad

collatersl recerved, inchuling i arising changas n the Tair valoe of the collaeral

received amd'or the provy o hoow those risks are managad.

Tix the extent that the
invested assets, the ropo
thase mismaiches.

5 of the liabkilicy (eollateral to be retarmed} de not match the
- ghall explain the additicnal sources of liquidity o manage

The maximwm amont
provided for 3 thowg

e end balance as of cach reporting period {quarterly and annualy shonld be
helow.

21 Wheth cits are bilateral andfor wri-pary trades.

rhe repoitiie cntity answers Yo" for any of the quarters for SF(2)a or 3F(2)h, then it is

ted the detanl for the remaming disclosures for 3F below will be provided. 1 the repo
Tl cnded at vear-end then ata mimomum the maxumum amount data would be provided.

rity tmie frame divided by the following categories: open or continuous tenm contracts for
< no maturity date 15 speciticed. overnight, 2 davs to 1 week, from 1 week to 1 month, greater
han | month to 3 menths, greater than 3 months to 1 vear, and greater than 1 year.

Appregate narrative disclosure of farr value of securities sold andfor acquired that resulied in
defaule. (This disclosurs iz not mended o capiure “failed trades.” which are defined as instances
m which the wade did not occur as & result of an error and was tmely corrected. Bather, this shall
capture siuations m which the non-detfaulting party exercised thewr nght to tenminate atter the
defaulung pary failed o cxeoute.)

[5) Fuir value of secunities sold inthe sgperepste, with wentification of nonadmitted ssselz, (Book
padjusted corrying vilue shall be provided as an end balance only.)
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[+

Fair valuz of scounies sold by tvpe of security and categornzed by MAIN designaton, with
identification of nenadmitted assets. (Beok adjusted carrving value shall be provided as an end
balance only.) Although legally sold as a secured bomowing, these nsscis are stull reporied by the
msurer and shall be coded as restricted pursuant to the annnal statereent instructions, disclosed n
aocordance with Shd P Mo F—Accouniing Policies, Sisks & Uneserainiies, and Oiher Disclorures
(55AP Mo, 1), reported o the general mrervogatones, and mcluded i amy other statutory
schedules or disclosure requirements requesting information for restrictad assets.

) Cosh colluteral ond the fair valee of secuniy collatersl (i any) recerved in the agamerale,

(2] Cosh colluteral and the far value of securily colloferal recetvesd by type of sey culegorieed
by MALC desipnation with wdeniificution of collaferal secunies recerved 4at do qualily ws
uedmtbed wssels.

%) For collnteral received, aggresate allocation of the collateral by e @ nirsetusl maturiiy
of the repurchese spreements {pross): overnight ond contmuges ooy s, 3090 doys and
preater thon 90 davs.

(1 For cosh colluteral recerved ihat hos been reinvested, © invested cash ond the sxerepwe:
pmoriizesd cost omd (air volee of the mvested assel ith the cush collaternl. This
hisclosure shall be reported by the maturity da sel: wnder 30 days, 60 days, 90
s, TH0 days, [B0 davs, less than | year, | .T‘, w amd preater than 3 yvears,
{11 Lishility recognized o retum cash collalergh: ahility recogmized o refum securiles
received as collateral az reguired pursws terniagel the secured bBormawing transaction,
5. Beverse Repurchase Agreaments Transactions Aco s Becured Bomowing
IT the entity has entered into repurchifse o o aceounied for as secorad horrowing transactions,

disclose the Tollowing:

(1

The

provided

2]

Twformation regarding
requining collatcral.

pelicy of stratcgics for engaging in repo programs, policy for

Tnelude the terims
FICHLEY,

rehase agreciments whose amounts are ineloded in bomrowring

oot the potential risks associaped with the agreements and related
cluding the impact of arizing changes in the fair valoe of the collateral
rovided sceuricy and howar those risks are managed.

nd the end balance as of cach repoiting period [quartesly and annualy should be
through 5, 7, % and L0 below,

or Tepo agreemenis are bilateral andror m-pamy trades.

he reporting entity answers “Yes™ for any of the quarters for 3G(21a or SC{2b, then it is
expocted the detall for the remaining disclosures for 3G below will be provided. [f the repo
acirvity has ended at vear-cnd then at a mimomoim the maximum amount data would be provided.

Maturity tme frame divided by the tollowing catcgories: open or continuous ferm contacts tor
which no maturicy date iz speciticd. overnight, 2 davs to 1 week, from 1 week to 1 month, greater
than | month to 3 months, greater than 3 months o 1 wvear, and greater than 1 year.

Appregate narrafive disclosure of far velve of secunies sold wndfor acquined thut resulied in
default, (This disclosurs 1= oot infended fo capture “lled rades,” which sre defined a5 inslances
m which the trade did oot oceur a5 8 result of an error and was Gmely corrested, Bather, this shall
caplure siluphions m which the non-defouliing puriy exercisesd ther nght 1o termnste afler the
defaulung puriy faled o execule.)
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(5 Fair value of securitics acquired mn the aggregare,

[ Fair value of securitics acquired by tyvpe of sccunty and categonzed by MAIC designation, with
identification of whether acquired assefs would not qualify as admitted azzcts.

(™ Cazh collateral and the fair value of securicy collateral {if anv) provided. (If securicy collateral was
provided, book adjusied camryimg value shall be provided as an end balance anly.) Disclosure shall
identify the book adjusted carrving value of any nonadmitted securities provided as collateral.

mming contractul

iz, 3090

(2] For colluteral pledeed, the sperepate sllocanon of the collaterul by the re
muturify of the repurchose spreements (pross) overmight and continuous,
at, but mcluding

davs ond greater thum 90 days,
% cursd  botrowing

g Al il those secumties

%) Becopnieed receivable for the return of collaferal. (Generally cay
securities provided os colluieral oz spplicable under the
transaciion, Keceivables sre ool recognized for securntiss prog
ure sl reported s wssels of the reporting enfity. ]

copmized o relum securiiies
borrowing iransaction,

(1 Lisbaluy recopnized w refum cosh colluteral and the
received vs colluteral as required pursuemt o the wermes o

H. Bepurchase Asreaments Transactions Accounted Tor :L*: .

N for as sale transaciions, dizclose the

(1 Thzclose information reganding the cormpas Voor stralegies Tor engaging in reps progrrrms,

IT the entity has enterad inte repurchase agreement

following:

It the reporting cggity answil “Yos™ for amy of the quarters for SH(2)a or SH{20h, then it is
expocted the d for the remaining disclosures for 3H bBelow will be provided. IF the repo
activity has cig car-cnd them ara mininmm the maxinum amount data would be provided.

3 Mlanm i Sdivided by the following categorics: open or continuous term contracts for
which 12 are is speciticd, overnight, 2 davs o 1 weck, from 1 week to 1 manch, greater
than | m 5 3 menths, grcater than 3 months to | year, and greater than 1 year.

4 gate narrative disclosure of farr value of sccunies sold and'or acquired that resulted in
his disclosurs 15 not mtended o capiure “failed ades.” which are defined as instances
bich the wade did not ccour as & result of an crror and was timely correcied. Bather, this shall
situations m which the non-defaulting party exercised their night to terminate after the

auling party failed o cxeoute.)

51 Fair valuz of securitics sold (derscognized from the financial statements) in the agorepate, with
mformatton on the book adjusted canying value of nonadmitted assets sold, {Hook adjusted
carrying value shall be provided as an end kalance only reflecting the amount derecognized from
the sale ransaction.)

[ Fair valuz and ook adjusted carrving value of securitics sold (derccognized from the financral
stufements)t by ivpe of securily and cateporized by MAIC designation, with wentifeation of
nenadmitied sssets, with informetion on the book sdjested carrvine value of nonudmitied wssets

sold.
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(™ Cazh collateral and the tawr value of security collateral (1t any) received as procceds and
recopnized mnothe financial statements in the aggregate with wdennfication of received assets
nonadmitted.

[#) Cazh collateral and the far value of security collateral (F anv) recerved as procesds and
recopnized in the financial statements by tvpe of secunty and categorized by MAIC designation
with identificanion of received asscts nonadmitted. All securities recerved shall be coded as
resiricted pursuant to the annual statcrment instroctions, disclosed in accordance with S3AF Mo, 1,
reporied m the penerul interrogatories, and meluded inoony other statotory schedules or dizclosure
recpuirenenls regquesting mfommation for resincied pssets,

%) The forword repurchoss commitment recopnized o retum the cash or secu . Arnound
reporied shall reflect the stuted repurchose price under the repurchase iripg
L Beverse Repurchuse Agresments Transactions Accounted for os o Sale W
If the ennty haz entered into cepurchuze apgreements, acocunted forils sulogimsactions, dizclose the
[ollowing:
(1 Thzclose information reganding the company policy for engaging in TEPO Programs,

pedicy for requiring collateral.

L

The maximum armount and the end halonce as of e
provvided Tor 3 through 5, 7 and 8 Balow,

(21 Whether repo agregments are hilateral and gty Irndes,

IT the reporting entily answilps ©

it glosures Tor 31 helow will he provided, 10 the repo
miinirmuen the saxirrnn amaunt data would be provided,

following catcgorics: opon or continuous form contracts for

4, evernight, 2 davs o 1 weck, from 1 weck to 1 month, greater
r than 3 months o | year, and greater than 1 year.

expected the detail for the re

activily has ended at

(3 Matirity time frame d
which no matwricy date i3
than | manth to 3 nggnths, gres

i< Apgregate narfativofglisclosure of fair value of sccwritics sold andfor acquired that resalicd in

defaule, [Thi is not inteinded o capture “failed wades,™ which are defined as instances
in wh niat accur as a resale of an crror and was timely corrceied. Rather, this shall
capiur a which the non-defaulting party cxercisod their right to teominate after the

diefauling v failed o cxecure.)

(5 value of sccurites acquired and recognized on the financial statements o the agoregate.
: ted carrving value shall be provided as an end balance only.) The disclosure also
ez the book adjusted carrying value of nonadmitted assets acquired.

value of seounties acquired and recognized on the financial statements b type of security and
catcgorized by WAIC designaton. (Book adjuwsted canying wvalue shall be provided.) The
disclosure also requires the book adjusicd carrving value of nonadmitted assets acquired.

Cazh collateral and the fair value of security collateral {1 any) provided. (1f securioy collateral was
provided, book adjusted carmving value shall be provided as an end balance only.} Disclosure shall
alzo idenufy whether any nonadmitted asseis were provided as collateral (derccopnized tiom the
financial statemienes).

(2] The forwoerd repurchoss commitment recopnized o retum the cazh or secunties received, Amounl
reporied shall reflest the siated repurchose price under the repurchaze trunsaction.
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L Fueal Estate
For investments tn real estate, disclose the following intormation:

{1} If an enuty recognizes an impainment loss, the enticy shall disclose all of the tollowing in financial
statemients that include the period of the Imparment write-down:

wo A description of the mpeired assets sod the facts wnd circumstances leading 1o the
LTPUITITETL;

b.  The ameount of the impatrment loss and bow fur volue was determuined ;40

¢ The copiion m the stolement of operations in which the tmpuirmes

Fentily shall disclose
1 1n which the sale was

(2} Il an endity hos sold or clossified reol estole invesiments as
the following m the notes w the Ooencial statements coverl
completsd or the sssets were clossilied ws held for sole;

wo A deseopiion of the locts ond circumstonces Lawds the F¥pected disposul, the expecied
mianner and Girming of that disposal; and

b, I applicuble, the xan or loss recopnizegd a arately presented on the face of the
summery of operations, the caplion in the operations thot includes thet gam or
Lerss,

{3 I1 an entity has experienced changes 1o ale for an invesiment i real aestats, the entity

shall disclose a description of the fag wlances leading o the decision o change the
plan to sell the asset including the sinn waas made: and s eMect on the resulis of
operations for the period and presented,

{d) I7 an entily engages inrg

erations, the entity shall disclose the Tollowing:

i, Maturitnes of aceow e for each of the Give vears following the date of the Tmancial

shatemenls;

h.  Delinguent acgtnis receivahle and the method{s) for determinimg delinguenay;

. ge and range of stofed mterest rofe of recervables;
d. i und estimaded dates of expendiiures for improvement [or mujor srens
s are being mode over esch veor of the Dive veurs [ollowmg the date of the
eTils; e
= bligaiions [or improvements,
[5) I ity holds resl esiate mvestments with porticipating mortgage: loon leatures, the enily

nse the followmg:

mrrepute pmount of parbicipeiing morigage obligaiions st the bulance-sheet dale, with
separiie disclosure of the pgerepate participption babilines and related debt discounts; and

Terms of participations by the lender in etther the apprecision o the Gur value of the
morigzed real estale project or the results of operutions of the morizaged real estate projest,
or beth,
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K. Lowe-Income Hovusing Tax Credits (LIHTC)

For investments m low-mcoms howsing tax credits (LIHTC), disclosz the tollowing:

{n

{2}

Y

1)

4)

&)

i)

0

The number of remaining years of unexpired tax credits and the required holding period for the
LIHTC mvestments.

The amount of LIHTC and other tax benefits recognized during the years presented.

The bulance of the invesiment recopnized mothe stnlement of lnoneial posibion for the reporing
pericd{s) presenied.

If the LILTY properiy 15 currently subject o any regulaiory reviews an s ol such review

(e, mvestigaiions by the housing suthority )

The significonce of an mvestment o the reporting entity fion ond resulis of
operations sholl b2 considersd in evaluating the extent of diz: e [inenecial position and
resulls of operubions of wn mvesiment moon LIITC, I 00 the LIIITC investments
exceed 1052 of the odal sdmitted aszets of the reporiing entaty] ollowing dizclosures sholl be

a. (17 The pame of esch parinership or Ligobs nhity amd pereentage of ownership;
(27 the sccounting policies of the reporti spect o investments in parinerships
aned Limited Liabalivy entities; {3) the di

investment s carcied and the amagunt

any, hetwesn the amount al which the
pg eruily o nal assels (e, nonadomitial

poodwill or other nomadrmiited ass the aceounting treatinent of the differance.

b,  For parinerships ond Lmited Lobae,
pgrerepute value of euch ;:*Lm' 1 mubed Labiliny entity mvestment bazed on the quated

fatr valwe,
.. , habilitics, and resulis of operations for partnerships, and
ndividually or i groups.

an impairment loss shall disclose the Tollvwing o the fnanciol
i of the imparment wrile-down:

. Summanzed mformg
lirnited liakilicy g

A reporting entily that recis)
stitements that melggle the pe

oA desern the mpaired assets sod the facts wnd circumstances leading (o the

e impatnment and how fur volue was determines?,

pround o8 modure of the write-downs or reclossifivations mode dunng the year rezulting [rom
L rletture or inehgibiliny of fux credis, e, These wrile-dfowns may be based on actual
vel foreclosure, loss of gqualification due o oceupaney levels, compliance issuas with

e provisions within an LIHTC invesiment or other issues.
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L. Bestricted Assets

(1] Restricted Aszets {Including Pledged)

Mzclose the toral gross (admitted and nonadmicted) amount of restricted assets by category, with
separate idenofication of e admitted and nonadmitted restricted assets by category and nature of
any asscts: pledged to others as collateral or otherwise restricted (e.g., not under the exclusive
control, asseis sulyject to a put option contract, ete.) by the reporting entity. Provide the total gross
prrount of resincied pssets (ourrend veor, prior veor and the chunpe between vears), the ol
podmitbed of restricted pssets ond the perceniape the resineted nzset pmount (o
of the reporiing entity’™s total assets smount reported on Line 28 of the a
podmitbed respectively) by the fellowing calegories:

i,

b

.

Subject o coniroctusl obligation for which Lability s not shown

Collateral held under securily lending ppresmenis *\
Subject o repurchase pgreemeniz \
Subject o reverse repurchose apresmenis 0
Subject to dollar repurchase agreements *Q

Suhject 1o dollar reverse repurchase \

Placed under option conircis Q

[etier stock or securiies resiric % g3 excluding FHLE capital stock

FHLE capiial siuck

O deposit with 5
On deposit weith athe
Fledzed collggatal o FHLE {including asscis backing tfunding agreciments)
Fledae not capred in other catcgorics

1 o gacts

Total restietod asscrs
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(2] Drzrail of Assets Pledged as Collateral Mot Capiured in Other Categorics

For asscts pledoed as collateral not captured o other categories repomed i aggregatz in
Motz SLI1) above, provide the fotal gross {admitted and nonadmitted) amount of restricied assets
(ourrent year, prier year and the change between years), the total admitted of restricied azsets and
the percentage the restricted asser amount (gross and admitted) 1= of the reporting entity’s total
a=zsois amount repomed on Line 28 of the asset page (gross and admitted, respectively) with a
narrative surmmary of cach collateral agreement included n the agoregate number in Mote SL{1)
pbove, Coniracts that shere similur charactenisies, such as renserance ond derivabives, ace o be
reporied in the aggregote, (Mode: This would b the detnl for what wos reporjed oz “Pledged s
Colluteral Mot Coptured in Other Categories™ for 30011 above.)

3 Dretpal of Ouher Bestricted Assels

Cadmutied snd nonsdmifted) smount of restocted assels (o ceur and the chonge
between vearsl, the total admited of resincted assels and pe the resincied wssel
prround (eross and admitted) 15 of the reportiog entiy™s todal ot reported on Line 28 of
ol ench of the oiher restncled
¥ Contruets that shere similer
oried in the agpregate. (Mole:
ricted Assers™ for 3L above.)

For other restrivied nssets reporied in aggrepsts in Note SL{%y ab de the fodal gross
&N

pssels meluded in the aggregsie number m Hole 3
charactensiics, such s remnsurance amd demvaipyves
This weonld he the detal Tor whan wis 'ru]'.u1r1.-=*ﬂ.\.

'N
*  DPamre of any asscis reccived reflected as assers within the reporting enticy’s

financial statcments &
1"} of the collateral

vietwm these collatcral asscts

(4] Collateral Beceived aml Relected as Assels ¥ porting Entiry's Financial Statemants

Thzclose the following for the peneral & ni:

+ Hool/adjusied ca

#  Fair valoe of the o

collateral asset BACY amount {gross and admited) 15 of the reporing
amount reported on Line 26 of the asset page (gross and admited.

MIFTE: The intorm captured within this disclosure 15 niended o aggregate the intormaton reported
Annual Btatement Investment Schedules m accordance with the coding of investments that
under the exclusive conirol of the reporting eniity, including assels losned 1o others, and

in piion reporied in the Generol Interrogratories.
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. Working Caprtal Finance Investments

(1] IMzclose the following m agpregate regarding the beok/adjusted carrying value of working capital
finance nvestments {WCFL) by MAIC desipnation:

®  Ciross gssels amounts
e Monpdmilled pssets amounts

e Mel admtted assels smounls

NOTE:  Programs designabed 3 through 6 are nonadmilied,

(2 Thzclose the agprepate bookfadjusted carrving value maturity distrg
Working Capital Finance Programs by the following |.':1I|=_gu_1ri|i il
181 davs o 365 days,

(3] Thzclose any events of default of working capital finance in vuwg the reporting perind.

™, OfTsetting and Matting of Assets and Liabilities Q
The Tallawing guantitative inforoation shall be discl Pl fur assels and Diabilities]) when

derivative, repurchase and reverse repurchase, and selgarii % g and securites lending assets and
lishilities are offset and reported nat i accordance wil by ol Tt per 5547 No, 0 OWeiing
and Nelting of Awes and Lioakiliies:

the underlving
i LB dave and

#  The gross amounts of recognized asscts and

#  The amownts offset in aceordance with
il A ggeis aned Lladilities; and

®  Thenet amounts presented 1 mancial posttions.

Mssets and liabilites that havs
ENAP Noo dd—CMEeting and N
dizclosures,

t o offset, bur are not netted as they are prohibited under
{zeefy i Liahilities are not requited to be capturcd n the

¥, S03] Becunties

For sach ann
mumber ot 5051
Ezcuritics,

od, 8 comparable disclosure to the prior annual repoming period of the
ciinvestment tvpe, and the book adjusted canying value and famr value tor those
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P. Shom Sales

For reporting cntitics that have sold securitics short within the reporting period, provide the following
disclosurcs:

{1} Unsetiled Shom Sale Transactons (Outstanding as of Beporing Datel

For Unsettled Short Sale Transactions (oustanding at reporting date) — The amount of procceds
received and the far volue of the secunies o deliver, with current unrealized gans andfor losses,
und the expected selilement umelrame (% of davs), This disclozure shall include the Tir volee of
current ironssctiwons that were ool settled within three doys and the T va e shorl zales
expecied o be sausfed by o securiiies borrowing ironsaction, Thiz dizclos pgerepated
by securtly vpe. (For expmple, short sples of commeon =iock sholl b d and reported
together.)
¥

(2} seliled Short Sale Trunsesiions

— The aggrepuls amount
tlement dute with recopnized
vitlue of settled umspotions
ioms That were setilad through a

For Settled Short Sole Trumspetions (settled during the ¢
of procesds received ond the fair value of the securnty as of
pains wndfor losses, This disclosure shall wently the ogg
that were nol settled within three davs and the Tar v
secunlies horrowing fransaction,

Lk Prepavment Penalty and Accelaration Feas

For securines sold, redeermed or atherwise disp sult of a callable Teature (including make whaols

call provisions), disclose the number of CTISITS sed or otherwise redeemad and the agoresate

paavinent penalty andfor acceleration Tee,

arncaent of mvestmant ineame genecated a5 a I

L

Tusiradicn \
AL Mortgage Loans, inchiding Meghe anFstate Loans

{1 The maximman and minimt g rates for mortgage Ioans during 200 were:

Farm loans MLAES and 9%, Ciry leans 11.5% and 9.5%, Parchase money morigages [005%
and 9.5%.

{2 The i tage of any ane loan to the valoe of sceurity ac the time of the loan, cxclusive

od or puichase money Morgagss was! By

THIS EXACT FORMA
THROUGH B} BELOW,
DISCLOSURE BEFORY

5T EBE 1N THE PREPARATION OF THIS NOTE FOR THE TARLES (LINES 3
SMORTING ENTITIES ARE NOT PRECLUDED FROM PROYVIDING CLARIFYING
"B THESE ILLUSTHATIONS.

Current Year Frior Y ear

axcs, asscsaments and any amoants advanced and
niat included in the morteage lean tworal: 3 ;3
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(4]

Ape Analvsis of Monmgage Leans and ldentification of Momgage Loans in Whech the Insurer 1= a
Participant or Co-lender in & Monmgage Loan Agrecrment:

Ressdbenial Conirmercinl
Furm Insared Al CHEr | Insned Al CHEr | Miesamine Tudal

a. Currerdt Year
L. Bevordud Iovesimant LA
{a] Dwent | T | T | T T T
(b S50 Thays Past TIoE s i v e
Jof Gl8% Thays Past Trae s i v e
{dy 90179 Daws Fast Due
el 180 Diays Pagl Do s BCTITRLD,  ATTTRL  PATRLITT

B Acering Literes S0=179 Dasa Pass ,‘,
[ue

{2l Recorded [rovesimens
10 Iomleresd, Accrud

3. Aceviing Doberest TR Dhiye Past
Due

{4l Bevordiad lnvesimen)
10 Iomleresd, Accrud
4. Imieiess Bedieed

{a] Recarded lreesinent
() Mumber of Loans
{el Peroonl Beduced

. Parhepaed o Ca-lesder inon
Mortgage Loan Agresment

{2l Recorded [rovesimens

B Prive Yuear

. Reeaidal lnveshivens

{aj Cument
{3055 Days Craz
{1 Al-RS Days 0

{4l Bevordiad Loyvesiment | - T | . - I | . I T - T

wesr Ascried L [ —

ceruing [nterest 1AGH Thys Post
i

{a] Recardasl s | T | T | T T T

) Ieteress Accrued L et e e e R . T
4. literest Reduced

{2l Recorded [ovesimen: i 5 4 5 i 3 3

{b) Mumfscr vl Leans 000 s s . TP ATEUCOYC RGN MeRHARETY TeRrri

{e] Perear Redueed L WL L L T - B e Ly

=, Parivapanl vr Co-lemxder m
Mletzape Loan Agrecnienn

{aj Recarded lreestien: L T e | T e T T
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(5] Investment in Impaired Loans With or Without Allowanee for Credit Losses and Lmpaired Loans
Subject to a Participant or Co-lender Mortgage Lean Agreement for Which the Reporting Entity i=
Restricted from Unilaterally Foreclosmg on the Momgage Loan:

Ressdbenial Conirmercinl
Furm Insared Al CHEr | Insned Al CHEr | Miesamine Tudal

a. Currerd ¥ear
LWtk Adlessnes lor Crodil Losacs 8 s 85 TR ¥ croeann B aTEvE ¥ s S ey X v
I, Mo Alkowsnce lior Crodol Lo

4 Taral {1+2]

4. fuhject toa pomicipont or co-lender
mosigage loan agresmend for which
e mepeitnp conity s et
from unilzlerally foreclosing on the

mudgage ke
P Y o
Witk Allearanee for Credit Tosses

1. Ma Allkwence far Uredit Liosses

1. Tatal {112)

4. Bubjes b partivipanl vr co-londer
s Tgape oo apreament fa which
the meperime entily is restricled
frosmn el by Farcclesing, o the
manrgzge ko

(el Invesiment in lmpaired Loons — A
Recorded Investirment on Nonacera
sl Fasis Wethosd -::-F."'u.'L'::-ulé

ded Invesiment, Interest Invome Becopnizesd,
Amount of Tnterest Income Raecognized Tlsing a

Residemial Uaminereinl

Insared Al Cther | Insared Al Cver | Mezzoning | Tol
A, Currenl Yvar

......... |, et + JNR N, 5

v lash-
el Avoemliog P U S P
I s Wevnrded lnvestment | J—— T | T [ | T T T
steresi Income Reongnimel. = s e sssemene sseeesses ssnsemssses q SR eEEEGE

parded [mvesimens oo
Mongecrual Staws L e e e e e e

4. Anicdant of Tnterest leaive
Recopnzed Using a Cash
Baszs Muetbod ol Avanmiong . L P U S P
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(7

[#)

[H)

Allewanee for Credit Losses:

Current Year Prier Year
a. Balance at beginning of period 3 b
b, Additions charged o operstions 5 3
¢ Direct wrile-downs chorged agamst the allowances I £
d.  Eecoveries of amounts previously charged oft b b3
c.  Balance at cnd of poriod 3 ¥

Mortgage Loans Derecognized as a Fesult of Forcclosure:

h.  Real estate collateral recognized

g Diher collaieral recosmieed \ £
d.  EKeceivables recognized from a government guarantolgof the closed
mortgage loan ¥

The company recognizes interest meome on ilim Lo receipt.

“urrent Y ear
a.  Agprogate amount of mortgage loans derccognized ¥ ¥
\ 5

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATI M NMOTE FOR THE TABLE {LINES 1
LIL}

THROUGIL 3y BELOW, REPORTING ENTITIES ARE N

FROM PROVIDING CLARIFYING

DISCLOSURE BEFORE OR AFTER TIHIS ILLUSTHRATION,

L Debt Bestusturing & %

Current ¥eor Prior ¥eur

(1} The votul recorded my ired

loums, ws of veor end 3 £
(2} The revlized cupitol losses d 1o these louns 3 £
{3 Testal comtrcinal & mitmnentis o exiend credil o

tizhiors owi ; s whise lerms have been

i leht restructurings 5 b

{d) srorues inberest income on ampaired Joans 1o the extant it is deaermned collecible

than S0 days) and the lean continues to perform undar its ariginal or restructoread
clual terms. Interest income on non-performming loans s generally recogmizad an a cash
51
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. Peverse Mortgages

{1} The company accounts for its investment 10 Teverss Momgages in accordance with 5548 So, 3v—
Heverse Morigages that requires the indrividual reverse mongages to be combined inte growps for
purposes of providing an actuarially and statstcally credible basis for estimating lifz expectancy
to project future cash flows, The Company included actuarial estimates of contract terminations
using morality tables pullished by the Office of the Actuary of the United States Bureau of
Census adjusted for expected prepavments and relocations and changes in the collatzral value of

the residence,

(2} Eeverse moripuge loans ore coniracts that require the lender o make monthly hroughoui
the borrower™s life or uniil the bomrower relocates, prepayvs or sells the b me the
loun becomes dus snd paveble, Since the reverse morigages are non rec gge: yrifions, the loan
repavments are generully lmited o the sale proceeds of the bors restdence, and the

il oof the losin and

mortgoge balinee consists of cosh advanged ond interest compofded
L ue, 1f pmy,

u premivm that represents a porbion of the shared sppreciatio

(3 Al December 31, 20 , the actearial reserve of 3 e
reverse morlmmes,

ssel vilue of the group of

{d) The Company recorded an unrealized Toss of 3 ol the re-estirmate of the cash
T,
.‘.
T, T.osn-Racked Securines

{1 Prepayment assumplions for morgage hacked and structored secunies were nhiained

frinn hroker-dealer survey values or intern

L
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THIS EXACT FOERMAT MUST BE USED IN THE PREPABATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(2]
(1}
Auanortized Cast
Binzis Bofors
Orthier-than- Cither-thinn- '_I'i.-r|1
l'empuorary Impairment H.ELIJ T ".'a.'lu.-:
Imparrment m Lass

OTTI recoanized 17 Cuarber
a, Dntent e szl & i
h. Inakility or Inck of intent @0 retain

e imvesiment i the secunly e o \
preriond of tune suffeet e ceova 0

e amor bz cost beasis &

. Taral 1™ Chzarber 3

OV T recognieed 2™ Cuarter \
d. Dntenr e =cll i

2 Inakality or luck of mient by relain
the imvesiment in the secuniy lor g
periond ol tome gufficict e el

the amortized cost basis ] 3
I Tawal 2 Quarer b %
{ITTI rrr.qgni?:ﬁd i 1aTher
" . % 4 3
h ild @ intent to retain
hi.- s=|:|:|n1'-. +-.'||_' b
& £ i
3 b3 3
recaanized 4 Crnrier
J- Intemn v szl i & i
k  Inakility or Inck of intent @0 retain
the imvesiment i Lhe secunly or g
periond wf tome gl to reaove
the amortized cost bazis 3 i i
. Taral 4" Quarter 3 b 3
. Annual sgeregae Tedal b
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
EEFORTING ENTITIES ARE NOT PEECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(31
I 2 i 4 i ] 7
Fok! Madpested Ihutie el
Canrving Valus Recognized | Aanoriized Cost Fusancial

Amaitized Cost | Preseot Valoe | Other-Than- After Celser-  [Fair Value at| Seatement
Hetare Coarrent | of Projecred Temporary | Than-Tempomry ri 3 Whare
CLEIP Feriad (17T Cish Bl Imparrment Impasrment 1’1 Reparted

TaLal XEX LY 3 LY = NEE
MOTE: Each CUSIF should be listed separately each time HII% 1xel,

For Securities with amortized cost or adjusted amortized cost

Column 2 minws Column 3 should eguel Colun

Colurmn 2 muinos Column 4 should equahd
&
THIS EXACT FORMAT MUST BE USED IN THE PREFARATIC) OTE FOR THE TABLE BELUY.
REPORTING ENTITIES ARLE NOT PRECLUDED FROM PROVEDL RIFYING DMSCLOSURE BEFORE

OR AFTER THIS ILLUSTRATION,

)

than cost or amerized costl [or which an
n recognized o esmines a: o realized loss (mcludng
-empomry Impatrment for non-interest related declines
e Imprinment remains);

(NOTE: TINS DOLES NOT INCLUDE THE BEGINNING

4 All impoired  securilies {fai* al
oiher-thun-lemporury impasE %

securities with o recor
when o non-recornuze

i, The aggreputs smount 23

l. Less then 12 Months 1
2. 1Z Months or Longer 3
b ThE ags ated fair value of sceuritics
imeiinascs:
I.  T.ess than |2 Months i
o 1E Muonths or Langer i

Agreements and'or Securities Lending Transactions

E. Tl

Lemding Activities, For securities lemding agreements, the Company reguires @ minimurn of
2o amd 1038 of the fair value of the dumestie and foreign securites loaned at the cutset of the

sonlract as collateral. Cash eollateral received is invested in shori-termn investments and the
offsctting collateral liakility is incladed in Caollateral From Lending Activitics. The fair value of

the collateral is SEXX.

ETIHNT - 201 Mativnal Assacialion o Iosurmes Commissicoers 132 Tuile 2L



